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Farmers and Politicians 


po% an overwhelmingly industrial nation, Great Britain 
takes an astonishing degree of interest in its agri- 
culture. Those who make their living by growing food 
within this island are substantially less than one-tenth of 
all our workers, but they have far more than their quota 
of attention from Parliament and Press alike. Indeed, there 
is More concern about the growing of food by the seven 
than about its consumption by the ninety-three, and if 
Parliamentary time is any measure, there must have been 
in the past decade a score of debates on agriculture to every 
one on nutrition. Two more have been added to the tally 
this week, one in the Lords on Tuesday, one in the 
Commons on Wednesday. 

There is no need to search for subtle psychological 
reasons to explain the political importance of the farmer. 
British agriculture, shrunken though it is, is still the 
largest single industry in the country. It is an industry, 
moreover, which, more than most, dominates its ancillaries. 
[In the average country town the number of persons who 
would be shown in the census returns as following the 
calling of agriculture would be a small fraction of the 
total; but the whole district may be conscious of its 
dependence on agriculture. With the sole (and much 
smaller) exception of coal-mining, there is no other in- 
dustry which controls a whole range of Parliamentary 
constituencies. With that hold on the Commons, and, in 
the Lords, the traditional connection between nobility and 


landowning, agriculture can afford to forget its numerical 
weakness. 

Hence, even in our industrial country, in an ever more 
urban age, the farmers’ vote is something to be reckoned 
with. And the reckoning has led at the moment to a 
political situation of some piquancy; for this is one of those 
rare occasions when the farmer’s vote is up for auction— 
or, if not actually in the bidding ring, at least open to a 
fair offer by private treaty. The reason why matters have 
come to this pass is in itself an interesting question. With 
the end of Free Trade in 1932, it might have been thought 
that the Conservative-agricultural alliance would be 
cemented for ever. But it was an unpropitious moment; for 
the misguided foreigner and the only slightly less mis- 
guided overseas Briton have not ceased to offer the most 
excellent food at low prices, and the experiments that have 
been made in limiting the imports of one or two commodi- 
ties have incurred so much odium among the consuming 
masses for so little net benefit to British agriculture that 
the Government have consistently refused to apply the 
weapon of restriction on the wholesale scale demanded by 
the farmers. 

The paradoxical situation has thus arisen that no 
Government has ever done more for the farmers, and yet 
few, if any, Governments have been so bitterly assailed by 
the farmers’ representatives. The farmer is unmoved by 
the knowledge that the direct and indirect cash beneitts 
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provided specitically and uniquely for him are now at the 
very least a fifth of the whole net value of his production. 
He knows only that he still does not make an adequate 
income. And having tasted to such good purpose the con- 
sumers’ and the Treasury’s blood, he is agitating for more. 
In the last twelve months, when he has been caught in the 
scissors of declining prices for many of the things he sells 
and rising prices for many of the things he buys, his dis- 
content, faithfully mirrored by a large part of the Con- 
servative Party in Parliament, has boiled over. 

This quarrel between the allies is, of course, the Labour 
Party’s opportunity. Hitherto the concern of Labour, out- 
side the towns, has been mainly with the farm labourer. 
But the party is now definitely out for the farmer’s vote. 
Its agricultural policy is, as always, based on the nationali- 
sation of the land. But pains are being taken to make the 
pill more palatable to at least the tenant farmer, and it 
has newly been coated with the brightly-coloured sugar of 
guaranteed prices. Such benefits as would accrue from the 
nationalisation of the land could only be reaped over a 
very considerable period. But the farmer, it appears, is to 
receive his share at once, the bill being discounted, we must 
presume, by the consumer or the taxpayer or both. 

Neither of the two larger parties is thus, in the tactics 
of the moment, paying its chief attention to the interests of 
that great majority of the nation whose concern with food 
is that of consumers. The real humour of the situation, 
however, lies in the fact that not even the Liberal Party, 
by tradition and inclination the champion of the consumer, 
can play its proper role at the moment, for it so happens 
that Mr Lloyd George holds views on the question, which, 
whether or not they are correct, are certainly not those of 
traditional Liberalism. On Wednesday the House of 
Commons was treated to the rare spectacle of a Liberal 
leader not merely accusing the son of Joseph Chamberlain 
of having reverted to Free Trade, but seeming almost to 
upbraid him for so doing. 

It is, indeed, a peculiar position in which the Prime 
Minister finds himself. For seven years he has been a lead- 
ing member of the Government that has spent so much of 
the taxpayers’ money, and mortgaged so much of the 
consumers’, On maintaining, if not increasing, the scale and 
profitability of British agriculture. His heresy now is not 
that he wants to reverse this charitable policy, nor even 
that he refuses to contemplate its gradual and moderate 
extension. His Kettering crime was merely that he refused 
to exploit the war scare to justify a further and much more 
drastic cut in food imports for the benefit of British 
agriculture. For this he, the author of Protection, is being 
accused of excessive Cobdenism. And the supreme irony 


The Plan 


O* Monday his Majesty’s Government issued a Blue 
Book which is really their blueprint for securing 
neutrality in the Spanish conflict. In official language it 
is “the text of a proposed Resolution reaffirming and 
extending the Non-intervention Agreement, and provid- 
ing for the withdrawal of foreign volunteers from Spain, 
for the grant in certain circumstances of belligerent rights 
to the two parties in Spain, and for the observation of the 
Spanish frontiers by land and sea.” This text was adopted 
at a plenary session of the Non-intervention Committee on 
July Sth, and has been sent to both parties in Spain for 
their approval. It is an imposing edifice of ingenuity and 
detail, carefully drawn up and elaborately constructed. Its 
eighty pages are a monument to the lengths to which 
British skill, good faith, and patience have gone during 
the two years of conflict in Spain, in the endeavour to 
prevent that conflict from spreading. But to-day, two years 





July 16, 1938 


is that, on this point at least, his policy is unquestionably 
more consonant with the interests of 93 per cent. of the 
people than any of the proposals now being hurled at his 
head. That does not, of course, mean that the Govern- 
ment’s agricultural policy is perfect, either for peace or 
for war. The Economist has frequently criticised its peace- 
time aspects, and will repeat its objections as long as 
Government action is more concerned with maintaining or 
raising prices than with efficiency and economy and the 
provision of an ample supply of fresh products of good 
quality at low prices. It is, also, probably true that the 
Government have not yet made anything like adequate 
preparation for the emergency of war. But the remedy for 
that lies along the lines of increased storage and more 
detailed plans for temporary expansion in time of war. 
In refusing to put the nation permanently in a state of 
siege, Mr Chamberlain is undoubtedly right. 

Lord Addison, in an argument that did more credit to 
his political astuteness than to his knowledge of the 
business world, accused Mr Chamberlain of following the 
policy of the City. But it is foolish to suppose that the 
value of international trade to Great Briiain is bound up 
with the receipt of dividends. Why is it that, though our 
population is only two-thirds of Germany’s, our national 
income is something like a quarter larger? The reasons are 
legion; but the chief of them is that, unlike Germany, we 
produce our food and our raw materials where they cao 
be produced most cheaply—overseas. Why is it that of ail 
the great industrial countries we suffered least from the 
world depression? Once again, from a crowd of answers 
the one that stands out is that, alone of the Great Powers, 
we maintained our domestic purchasing power by buying 
our food in the cheapest market. These are the verities 
with which the present furious campaign for a costly and 
artificial expansion of British agriculture is trifling. When 
logical argument is overlaid both with sentiment and with 
political calculation, with an added dash of the fear of 
starvation, it is perhaps difficult to adhere closely to the 
line of common sense. But the fundamental and dominating 
fact of the whole matter is that the chief interest of the 
British people in its food is to have it as plentiful, as 
nutritious and as cheap as possible. An expansion of British 
agriculture by the increase of its technical efficiency and 
by the reduction of its distributive costs is not only wel- 
come but necessary; but not at the cost of dearer food. 
There have been far too many departures from that simple 
principle in the last few years. If the Government them- 
selves have now decided that these deviations have gone far 
enough, they deserve, in the face of all three Parties at 
once, the full support of the people. 


Approved 


after the outbreak, the laboured meticulousness of this 
British Plan will strike British readers as a poor second- 
best compared with the clear simplicity of a joint Anglo- 
French naval blockade of Spain, as was suggested by this 
journal within three weeks of the outbreak, and before any 
so-called volunteers had ever set foot in the Iberian 
peninsula. 

The draft Plan reaffirms the initial Non-intervention 
Agreement, the list of prohibited war material for despatch 
or transit to Spain, and the agreement of February 16, 
1937, not to allow volunteers from any participating 
country to go to Spain. The Plan then breaks fresh ground 
in extending the latter provision to cover visitors to Spain 
who, on “reasonable grounds,” might be thought to be 
going to engage in “ activities susceptible of prolonging ot 
embittering the present conflict . . . . in some form o! 


propaganda . . . . or in some activity repugnant to the in- 
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tention and spirit of the Non-intervention Agreement.” 
(The text does not say who determines what grounds are 
« reasonable.”) The Plan then extends the shipping prohi- 
bitions, already issued by this country, to all participating 
countries. 

Next, it sets up the organisation to secure withdrawal. 
The “ International Board for Non-intervention in Spain,” 
set up to secure control of frontiers as long ago as March 8, 
1937, is to be the Committee’s agent; and two identical 
Commissions, consisting of three persons each, are to be 
appointed by the unanimous vote of the International Com- 
mittee and despatched to each side in Spain. These com- 
missioners, together with their staffs, are to be given full 
facilities and diplomatic privileges by each side in Spain; 
they are to arrange for deliveries of not less than 1,000 
volunteers per day from either side; and to concentrate 500 
per day in each of four evacuation areas, two on each side, 
at Palamos, Cartagena, Malaga and Cadiz. If one side is 
found to have more volunteers than the other, more than 
1,000 per day are to be withdrawn from that side; and 
“ substantial progress ” will be deemed to have occurred 
in withdrawal—i.e. the condition for entry into force of 
Mr Chamberlain’s Anglo-Italian Pact will have been satis- 
tied—when at least 10,000 volunteers have been actually 
evacuated from the side with the least volunteers in Spain; 
so that, by that time, at least more than 20,000 will have 
gone. Moreover, when that point has been notified to 
London as having been reached, the Committee can resolve 
that the “certain circumstances” have arisen in which 
belligerent rights can be granted. 


The Board has the duty of drawing up the general in- 
structions to the two Commissions, and the Committee the 
duty of approving them. The nationality of the volunteers 
in Spain is not to be specified in the Commissioner’s reports 
to London—perhaps a not unwise provision, all things 
considered. The volunteers are to be embarked—and in 
some cases sent by land—under the control of the Board’s 
officers until they have arrived at one of several clearing- 
stations: London, Hamburg, Lisbon, Marseilles and 
Genoa. To each of these stations volunteers of specific 
nationality will be despatched before proceeding to their 
homes. 

A rapid time schedule is provided, whereby 45 days only 
are set aside for the commissioners to count and to pre- 
pare for evacuation; a further 55 days for evacuation 
of combatant (though not sick, wounded or women) voluc- 
teers; and another 50 days for all the administrators to 
report and quit Spanish territory. The Canary Islands, 
Baleares, and all Spanish possessions or leased territories 
are to be included; Commissioners will be empowered to 
count separately all naval, military, air force and civilian 
volunteers. The word “ volunteer” applies to any person 
who directly or indirectly helps either side in its military 
efforts, even by clerical assistance or communications; and 
the contending parties in Spain are requested to agree that 
if volunteers so designated refuse to withdraw in their con- 
tingents, they shall be deported. The arrangements for 
delivery of volunteers to evacuation areas, for commis- 
Sariat, transport by sea, and ultimate destination of the 
volunteers have been worked out in comprehensive fashion; 
and the Plan even provides that each participating Govern- 
ment shall grant “ the widest publicity within its own terri- 
tories to the decision taken . . . . to do all in their power 
to secure the withdrawal from Spain of foreign volunteers.” 
The total cost is likely to be about £1,500,000, to be con- 
tributed equally, in the main, by Britain, France, Germany 
and Italy. 

It may not be altogether unnatural if critics of the British 
Government’s policy over Spain during these last two 
years scrutinise the present proposals for evidence of a 
will to enable General Franco, by the grant of belligerents’ 
rights, to throttle the Spanish Government’s forces by 
blockade. After all, when we simultaneously refuse to grant 
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belligerents’ rights in law, and also refuse to protect our 
legitimate shipping from bombardment, thus according 
General Franco a practical right to blockade, we might 
expect to see everything made easy for him in the present 
proposals. Such, however, is not the case. Though, with 
those rights, he can legally announce a blockade if he can 
militarily sustain it, he cannot unilaterally add new items 
to the list of contraband. That can only be done by the 
Committee; and by direct negotiation between them and 
the parties in Spain. The first list of contraband is to be 
no more than the existing list of war materials prohibited 
by the Committee; and, though General Franco may with 
belligerents’ rights legitimately visit ships at sea flying the 
Committee's pennant to verify (the text emphasises that it 
is only to verify) their warranty to fly it, he cannot impugn 
the Committee’s careful measures to secure accurate 
observation, even by air, of the conditions for sending goods 
to Spain. 

But when all is said, we face this plan in much the same 
mood as that in which we faced Mr Chamberlain’s Agree- 
ment for an Agreement with Italy. We are confronted, not 
with the verbal excellences of a contingent agreement, but 
with the difficulty of ensuring that all the precedent condi- 
tions shall be met. Otherwise, of course, there will be no 
agreement, and the verbal excellences will be void. In this 
present text, there are loopholes—if such be required— 
through which any Power so inclined could drive a coach- 
and-four. For instance, “volunteers” cannot apply to 
Spanish citizens; but how easy is it, has it been, to make 
many “ volunteers” into citizens of Franconian Spain or 
of Republican Spain? There may already be tens of 
thousands of neo-Spaniards who cannot get their tongues 
round Castilian; and to them this text cannot apply. Again, 
large bodies of men have often in history been lost to sight 
in Central Spain; and the commissioners have not time to 
go through Spain with a fine-tooth comb. However one 
regards the prospect before this plan, one is driven back 
on the good or bad wills of the participating Powers. Thus, 
in circumventing the process of the League of Nations, we 
have set up a new and towering facade behind which both 
totalitarian and democratic European States would, we 
hoped, collaborate to secure not the old strict neutrality, nor 
the post-war collective arbitrament, but an entirely new- 
fangled conception: non-intervention. And what has been 
the upshot? Right and Left there has been flagrant inter- 
vention; the interveners have accused, plotted and sabo- 
taged in the very bosom of the London Committee; the 
interests only of those Powers who honestly tried to prevent 
intervention have been gravely jeopardised, our own in 
particular; and, in sum, we have all found—some to their 
cost, some to their glee—that even ad hoc committees of 
European Powers cannot achieve more than, if as much as, 
the League itself. 


The question now is: Will Signor Mussolini, bereft as 
yet of the Anglo-Italian Pact and facing continuous Spanish 
war throughout the winter, honestly try to get this plan 
working as soon as possible? If not—if, for instance, for 
domestic reasons he cannot repatriate Italian volunteers 
without a military victory by General Franco in Spain— 
this plan is already stillborn. For, in its terms, it does not 
favour General Franco; and if its execution is to be delayed 
until General Franco is in a position to win, it can be 
nothing but a gigantic piece of hypocrisy: a salve for 
whatever conscience remains in the European democracies, 
and a screen for others’ actions. Unhappily, though it can 
be made to work rapidly, we shall not know whether it 
will be worked at all, until the two parties in Spain 
reply favourably, the London Committee finally approves 
it—as it stands—and its massive machinery begins to 
move. It is a notable piece of ingenuity. It is a thousand 
pities that such ingenuity was ever allowed to become 
necessary. 
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Profits at 


HE earning of profits is—or is intended to be—a 
continuous process. But the publication of com- 
pany reports is, by custom and law, a yearly business. 
In some degree, all published profits figures are subject 
to a time lag. The reports analysed week by week in The 
Economist may appear three months or more after the 
companies’ financial years have closed. And between the 
average date at which profits are earned, and their 
analysis in these quarterly reviews, the time lag may 
amount to 10} months or more. 

Profits reported during the second quarter of the year, 
however. have particular importance. Both the number 
of reports. and the profits they disclose, are the highest 
of all four quarters. In addition, they complete the series 
which—after adjusting for the time lag—gives the closest 
possible approximation to an estimate of industrial 
profitability during the previous calendar year. The pro- 
fits reported in the four quarters ended June 30, 1938, 
are, by and large, the profits earned by British industry 
in 1937. 

In the first table below, we give the profits recorded 
in each year, to June 30, since 1929: — 


TABLE I—PROFITS IN YEARS ENDED JUNE 30th 


Reports received 


Hailing Number Profits (after Profits, same | Chain Index 

ates amie _ of debenture Companies, Number 

” June 40th Companies interest preceding year (1928 100) 
3928 » | li 
TP -neesensesone i 1,742 197,291,452 193,835,724 | 102 
Se «speepeensons I 1,771 198,471,070 191,301,133 | 106 
Dn énieaiennes 2,053 187,588.54] 219,811,990 40 
BOSS — wncdocceceee 2.017 139,436,950 189,655,091 66 
aa 1,949 137,083,181 146,861,278 | 2 
De dnsehsoieher 1,960 159,597,442 142,379,992 | 69 
DP: “kénsinetniess 2,072 192,965,202 161,498,274 | &J 
SED - sekabsnbata 2,138 224,045,804 198,980,667 $3 
Mee -éimsesebanes 2,271 266,533,101 230,496,227 | 108 
Sy ..cccennsnaes 2 | 22 


337 298,839,206 263,175,920 


It will be noticed that though the number of included 
companies changes from year to year, the profits 
of each year’s sample are compared with the profits of 
the identical companies in the previous year. By the 
device of a chain index, it is therefore possible to get 
a continuous series of figures which may be taken to 
represent the changes in the profitability of British 
corporate industry in general. These figures, which are 
given in the last column of the table above, may be com- 
pared with the first of our charts, on which the ratio 
of profits to share capital for companies reporting in the 
second quarter is plotted since 1929. Both table and 
chart show that 1937-38 was the most profitable year for 
industry since recovery began. 

Satisfactory profits in the past, however, are a poor 
solace for the prospect of lower earnings in future. Is 
there any evidence that the decline in profits, which 
the Stock Exchange has evidently been expecting for 
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more than a year past, is on the way? Certainly the 
latest quarter’s figures, which show an increase of 128 
per cent. in profits (after debenture interest), provide no 
such evidence, although this rate of increase is lower than 
that shown by the past twelve months as a whole, and con- 
spicuously lower than the percentage gain during the 
second half of 1937. It is true that, of the twenty-five 
industrial groups which appear in the distribution tables 
on page 154, seven showed a fall last quarter from the 
previous year’s profit levels, while only two minor set- 
backs occurred in the March quarter. But the high 
percentage increases recorded by heavy industry, 
shipping. and plantation profits show that the investor 
is still obtaining increased dividends, even though 
his holdings may be worth substantially less than a 
year ago. 

The overall earnings ratio of 11.9 per cent. on the com- 
bined preference and ordinary share capitals of 80S 
companies whose reports appeared last quarter is, in tact, 
the highest during the past decade. “ Second quarter com- 
panies” in 1937 equalled their earnings performance in 
1930; they have now more than doubled the earnings ratio 
of 5.4 per cent. recorded in the depth of depression six 
years ago. Simultaneously with this spectacular growth in 
profits, two other trends are perceptible in their distribu- 
tion. Our third table suggests that the proporticnate burden 
of prior charges on industrial profits is lower to-day than 
in pre-depression times. But the exercise of increased con- 
servatism in the distribution of profits has reached the point 
at which nearly one-third of total profits is set aside to 
reserves, and less than two-thirds of available earnings are 
distributed on the ordinary capital. Ordinary shareholders 
have no cause for complaint, for they have received, on the 
average, 9.4 per cent. on their nominal capital last quarter, 
compared with 4.6 per cent. in 1932. But since profits 
began to show real recovery in 1934, ihere has been 
remarkable constancy in the proportion of total earnings 
paid out to ordinary shareholders. Their share has risen 
from 51.6 per cent. to 53.8 per cent. in the last four years, 
but it is well below their participation in 1929 and 1930, 
when profits were still high. In recent years, directors have 
increasingly followed the precept: “ For every pound to 
ordinary shareholders, a pound for the company.” This is 
a tendency which merits the most careful observation. 
British industry appears to be following the example of 
American industry in the 1920’s and making itself pro- 
gressively more liquid and self-financing—with effects 
which can at present only be guessed, but are likely to be 
far-reaching, on the functions both of the banking system 
and of the open capital market. 

Each company, however, frames its own conception of 
dividend policy, according to the cyclical risks for which 
it must prepare, and to its estimate of the scope for sclf- 
finance in its business. These points are illustrated in 
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TABLE I]—PROFITS OF “ SECOND QUARTER” COMPANIES, 1929-38 


Reports Issued | yao, of | Total | Gina | dete | Rava of 
Second nav | (after deb. pn — a. -— 
Quarter } Interest) companies) Capital | Capital 

} ' 
—_-— — er eres 
£ % i £ % 

ere | 639 | 78,079,238 -— 07 783,972,918 99 

ic teceae | 578 | 79,717,393 + 86 751,909,913 10-6 

BOE sncccssenseset | 619 | 64,051,136 —19-4 745,477,186 8-6 

BR Siena | 675 | 56,832,591 —21-8  |1,042,514,627 5-4 

OD siisiccteisnc 612 | 52,871,165 + 3-3 929,556,651 5:7 

BO eiicseniieise | 642 | 67,334,795 + 18-2 973,291,929 6-9 

BD sacecpecenens 694 | 80,076,325 +17-8 980,620,210 8-2 

BB seismic 739 | 92,280,660 +10°6 |1,015,646,042 9-1 

BT isstticcvniwies | 765 100,690,626 | + 19-9 951,790,564 10:6 
BOD eineitatienss | 805 [112,472,971 | +12-8 942,078,693 11-9 


} 
ieiisiatiaietiieiie i 


TABLE I1I—DIvIsion OF PROFITS (SECOND QUARTER COMPANIES) 


Proportion of Profits Rate of Payment on Each Class 














Rename after Debenture Interest of Capital 

—— . i 7 

uring | . -, | Put to a > 
Second | nya _ Paid | Reserve | py,» { Earned | rue 

Quarter ee or en- | Prefer- | or |} ¢€ 
Pref. Ord. “Carried ture | ence Ordi- | Ordi- 
Div. Div. Forward” | nary nary 

% % i ~ % % % "C 
ee 23:1 60:4 16°5 5-1 59 12:5 98 
NS ssnsoles 24-9 56:5 18:6 49 6-3 | 13:7 | 10:3 
 — 2773 57-9 148 | 5-0 58| 104 | &3 
RR 32°6 | 56:3 | kl 5:0 49 | “5-5 | 46 
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PERCENTAGE EARNINGS ON TOTAL SHARE 
CAPITAL, 1929-38 


(Companies reporting in second quarter of each year) 
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DISTRIBUTION OF PROFITS, 1938 


(Companies reporting in second quarter ; percentages of total 
share capital) 
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the second of the two charts shown above. It is 
no accident that while steel and shipping companies pro- 
vided more for reserves last quarter than they paid in 
ordinary dividends, commodity companies—rubber, oil, 
and tea—distributed their profits more generously. In 
actual fact, however, none of these five groups set aside for 
reserves a smaller proportion on its total share capital than 
the 805 companies as a whole. The lessons of adequate 
reserve and depreciation policy appear to have been well 
learned. 

The charts suggest that commodity and shipping com- 
panies made an important contribution to the past quarter’s 
profits. If they were excluded, to provide a better measure 
of the progress of home industrial profits, last quarter's 


improvement would be reduced from 12.8 per cent. to 
about 7 per cent., and of this, increased iron and steel 
profits would be responsible for 44 per cent. While there 
is no evidence, last quarter, of any dramatic change in 
total profits, individual industries are beginning to show a 
more irregular trend. A few recent reports—usually in the 
heavy industries and textiles—reveal a significant setback 
in profits. Indeed, the last week of the quarter brought 
an aggregate fall of 2 per cent. in the profits of 39 com- 
panies whose reports were then published. These are 
straws in the wind, and the weekly budget of industrial 
news makes it only too clear from which direction the wind 
is blowing. It is probable that this quarterly survey shows 
profits at their cyclical peak. 


The Commons’ Privileges 


HERE is no subject which can more surely be relied 
upon to excite the interest of the House of Commons 
than an attack, or a fancied attack, on the privileges of 
members. The time and attention that are being given to 
what has come to be known as the Sandys affair are not, 
however, merely the result of wounded self-importance. It 
may be that the summons to a Member of Parliament to 
appear before a military court and give evidence on a 
matter into which the House of Commons was itself pre- 
paring to inquire was not, in itself, a grave infraction of 
the constitutional liberties of Parliament. But the issues 
involved, which have been clarified by centuries of conflict, 
go right down to the base of the Parliamentary system. 
In view of recent developments abroad it was not a waste 
of time to bring into play the impressive machinery of the 
Committee on Privileges and to spend the better part of a 
Parliamentary day in discussing this particular aspect of 
the Sandys affair, for it brought from the Prime Minister 
a reaffirmation of vital principle. The purpose of privilege, 
he said, was to ensure that Members should not be ham- 
pered in their duties by pressure from outside the House. 
Hundreds of years of history give force to this view of 
Parliament’s traditional rights. In the course of six cen- 
turies the Commons have won many victories. Their 
earliest office was merely to furnish mediaeval monarchs 
with information and money; to retail grievances and seek 
their redress. To-day they themselves make law, and to 
them the Ministers of the Crown are directly responsible 
for their policy. At all times in this long tale of progress it 
has been important that Members should be permitted to 
g0 about their business without let or hindrance from any 


quarter. The Commons have consistently laid claim to 
privileges and immunities designed to safeguard them 
against coercion or pressure. 

Freedom from arrest and freedom of speech in debate 
were essential to the development of the Commons’ autho- 
rity; and they claimed the right to forbid the publication 
of debates and to expel strangers lest unwelcome words 
should be carried to the ears of unfriendly kings. Hardly 
less important was the Commons’ claim to control their 
own proceedings; and, so long as the Speaker remained in 
part a royal official, his powers were rigorously restricted. 
It was vital, too, that no outside interest should be able to 
control elections to Parliament, and the Crown’s frequent 
interference in Parliamentary elections was met by the 
claim that the Commons had the sole right to provide for 
the due composition of the House. Finally, the Commons 
claimed the right to punish offenders for breach of their 
privileges, for disrespect to Members or to the House. 

The original purpose of these privileges, established only 
after centuries of struggle, was clearly to protect the 
Commons against the King. They were first asserted five 
hundred years ago when the Crown was weakened by 
faction. They were strenuously fought for and finally won 
in the sixteenth and seventeenth centuries. “ Without free 
speech,” said Peter Wentworth in a Parliament of Eliza- 
beth, “it is a scorn and a mockery to call it a Parliament 
House.”’ And when James I ascended the throne, Pariia- 
ment greeted him with the assertion that “ the High Court 
of Parliament gives laws to other courts but from other 
courts receives neither laws nor orders.” 

When King James I tried to silence an earlier Sandys, 
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Sir Edwin, and threw him into prison on a secret charge, 
the Commons in 1621 recorded in their journal a memor- 
able protestation which declared that theirs was the right 
to discuss freely “ the arduous and urgent affairs concern- 
ing the King, the state and defence of the realm.” The 
King tore out the pages from the journal and im- 
prisoned three Members of the House. His son’s attempt 
over twenty years later to take similar steps was answered 
by the civil war that cost him his head. The Commons had 
their way in the end, in spite of the Restoration of 1660; 
for the revolution of 1688 paved the way for Parliamentary 
supremacy in matters of government. When executive 
power passed from the Crown to Ministers, themselves 
Members of Parliament, protection was no longer needed 
against the King. 

It is true that, at the commencement of every Parlia- 
ment, the Speaker lays claim by humble petition to certain 
of the Commons’ ancient privileges, which the Lord Chan- 
cellor readily confirms on His Majesty’s behalf. But this 
ceremony is now no more than a picturesque survival. 
The privileges of Parliament rest upon the law and custom 
of Parliament itself. In some cases they have been defined 
by Act of Parliament. In every case they are beyond the 
control of any other person or body. 

Parliamentary privilege, however, has its limits. The 
freedom of Members from arrest during sittings of Par- 
liament, and for forty days before and after, has never 
applied to criminal offences; and since imprisonment for 
debt was abolished in 1869, this immunity has ceased to 
be very significant. In 1763 the House decided that there 
was no privileges in cases of seditious libel, and seven years 
Jater the extension of the privilege to include Members’ 
servants was ended. In theory, attendance at the House 
sul has precedence over attendance in any court on 
subpoena to give evidence, but this is commonly waived, 
though leave of the House is required for the attendance 
of one of its Members or servants to give evidence con- 
ceming any proceedings in the House itself. 

The privileges designed to ensure freedom of speech 
have similarly changed in character. Debates are published 
with the assistance of the House itself, and strangers are 
admitted to the Commons’ proceedings. The extension of 
the franchise has made open discussion and wide publicity 


Topics of 


British Shipping.—There are many reasons for 
the widespread anxiety, voiced in Parliament and the 
Press, about the state and prospects of British shipping 
and shipbuilding. Together, these industries provide em- 
ployment for some 250,000 workers. Shipping services 
commonly contribute between £75 and £125 millions to 
the credit side of Britain’s balance of payments. We de- 
pend upon seaborne supplies for nearly 75 per cent. of 
our food and for the raw materials of our textile trades. 
At a time when preparations for the possibility of war 
figure largely in public policy, the vital importance of ade- 
quate, prosperous and well-found shipping in the struc- 
ture of national defence cannot be exaggerated. The Com- 
mons’ debate on shipping just over a week ago and the 
recently published returns of Lloyd’s Register for the 
June quarter of this year have emphasised the disturbing 
current in which this vital industry is drifting. Shipbuild- 
ing has been caught between the upper millstone of low 
and scarcely remunerative freights and the nether mill- 
sione of high construction costs. Some 1.037.000 tons 
were under construction at the end of June, but new 
Orders since January have only come in at the rate of 
400,000 tons for the full year. Naval orders have done 
something to sustain activity, but not enough to outweigh 
the slackening in civil activity due to trade recession. Pro- 
posals for laying up British tonnage are in sharp contrast 
to the activity of foreign yards; and for the first time 
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imperative; and Parliament’s powers of prohibition anj 
control are held in reserve. Words spoken in Parliament. 
however, are immune from court proceedings; they are 
privileged and, by the Parliamentary Papers Act, this 
immunity extends to all papers printed by order of the 
House and all faithful copies. The House still possesses the 
right to fill vacancies in its ranks and to determine disputed 
elections, though the misuse of the latter power for party 
purposes led to the transference last century of the actual 
examination of contested election returns to the High 
Court. And the Commons’ power to punish for breach of 
their privileges, or contempt, remains as part of their in- 
herent authority “to do all that is necessary to maintain 
their own dignity and efficiency.” 

Thus the privileges which have sprung into notice in 
the last few weeks are relics of the past. But, although the 
contest between King and Parliament which gave rise to 
most of these privileges has long since ended, there are 
still good reasons why the freedom and independence 
of Members should be safeguarded. It is essential in a 
parliamentary democracy that the representatives of the 
people should be free to carry out their duties unhindered. 

Among their duties, none is more important than the 
obligation to criticise the executive and inform the people 
of grievances, disclosing what they know of the “ state 
and defence of the realm.” This function is the more 
important because, through the rigid ties of party alle- 
giance, Cabinet Ministers who lead the majority in the 
Commons control Parliament from day to day rather 
than vice versa; “ Parliament does not rule,” said Bagehot, 
“it only elects the rulers.” Ministers have great powers; 
virtual power to make law is frequently delegated to them: 
and they tend to be impatient of outside criticism and 
“ mischievous curiosity.” The function of Parliament is 
to keep watch and ward over the administration. In military 
matters there is clearly a responsibility upon Members not 
to make public information likely to be of advantage to 
foreign powers. Even more, however, Members are respon- 
sible to the electorate for the proper fulfilment of their duty 
to be vigilant. The privileges which served to protect the 
middle-class Parliamentarians of the Stuart period against 
royal autocracy may appropriately preserve the vital 
liberties of modern Members. 


the Week 


more shipping is being built abroad for British firms than 
is under construction in this country on foreign account. 
Foreign tenders, supported by State subsidies, are too low 
for British builders to compete. Subsidies to foreign rivals 
have also played no inconsiderable part in bringing about 
the losses in trade which British shippers have suffered 
in the Mediterranean, in Indian waters and in the Far 
East. It was estimated in the Commons’ Debate on July 
8th that annual subsidies of some £20 millions (or half 
the estimated annual assistance at present given to British 
agriculture) might enable our shipping to hold its own. 
This would be a high price to pay for what is funda- 
mentally an uneconomic policy. Competitive subsidies can 
have no lasting success. 


* * * 


Trade Policy and War-time Needs.—Clearly the 
present state of British shipping is in part due to the 
unprecedentedly sharp recession in world trade. Equally 
obviously, it is due to a general change which has taken 
place in national economic policies, not excluding ovr 
own. Channels of international commerce have been silied 
up and reduced in number by tariffs, quotas, currency de- 
vices, bilateral arrangements and, be it said, such measures 
as the Ottawa Agreements. More ships of more nations 
are competing, on State aid, for reduced and canalised 
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trade; and the greatest shipping nation in the world must 
needs suffer most. The volume of world trade is now again 
falling, but what is more serious is that the share of the 
world’s carrying trade conveyed in British bottoms has 
markedly declined. Other nations are no longer content that 
their goods should be borne in British ships. At present, 
we have 28 per cent. of the world’s tonnage (excluding 
tankers), compared with 44 per cent. in 1914; and our 
effective tonnage (excluding tankers and Empire tonnage) 
for the transportation of food, raw materials and men in 
war-time is 14 millions, against 174 millions in 1914. 
The number of ships has fallen by some 2,000. The Gov- 
ernment is convinced, as last week’s debate showed, that 
we shall retain the command of the seas, and that our 
tonnage will be adequate for all our possible needs in emer- 
gency. If the policy of food storage is pressed forward on 
the broadest possible front, this prognostication may indeed 
be proved correct. Nevertheless, the present state of British 
shipping, its secular decline in world importance and its 
vital responsibilities in the event of war, are powerful 
reasons for whole-hearted efforts to secure a measure of 
ireer trade. 


* * * 


Anglo-Italian Relations.—-The fate of the British 
plan for the withdrawal of foreign combatants from 
Spain, with which we deal in a leading article this 
week, is bound up with the wider question of the rela- 
tions between the two pairs of European Powers. 
There is an ominous significance in the fact that Italy’s 
ditferences with Great Britain, France, and the ideals 
for which the two West European Great Powers 
stand are being emphasised loudly and authoritatively at 
the very moment when Mr Chamberlain, with manifest 
bona fides, is making a supreme effort to get the British 
plan carried out. The latest salvos of Italian hate have 
been fired by Signor Mussolini in person. Still more 
illuminating is Signor Mussolini’s preface, dated July Ist, 
to the just published report of the Fascist Grand Council 
for the last five-years’ period. In this manifesto, the head 
of the Italian State first celebrates the triumph of the 
Italian nation over “ the Coalition of Geneva,” and then 
passes from Abyssinia to Spain. “ Victory,” he writes, 
“is in the grasp of General Franco’s forces. It is the first 
time—but will it be the last?—that the Blackshirts have 
faced the forces of Bolshevism on an international ground. 
... We do not know whether this meeting may not develop 
to-morrow on a European or on a world-wide scale.” 
Returning to the Italian invasion and conquest of Abys- 
sinia, Signor Mussolini declares that this has determined 
the main lines of Italian policy and has based it on col- 
laboration with Germany and Japan. His parting shot is to 
repeat that Italian life “ must and will become more 
military.” 


* * * 


This is an unpromising Mussolinian contribution to 
Mr Chamberlain’s wider plan of getting the Italian lion 
to couch side by side with the British lamb in an idyllic 
tableau vivant. Through Signor Gayda’s pen Signor 
Mussolini has in effect accused the Prime Minister of 
allowing the Opposition in this country to force him into 
going back on the original Chamberlain-Mussolini bar- 
gain. The understanding was, says Signor Mussolini, 
in effect, that the British Government should acquiesce 
—and should induce the French Government to acquiesce 
—in General Franco’s being carried to a complete victory 
in Spain by means of Italian and German violations of 
the Non-intervention Agreement; it was understood that 
the British plan for making non-intervention a reality 
should only be brought into action after a one-sided inter- 
vention had decided the results of the Spanish war by 
breaking the Republicans’ resistance. This is Signor 
Mussolini’s allegation. It seems to be making Mr Chamber- 
lain’s reply very difficult. 


* * * 


The Italian Harvest.—The Italian dictator has 
replied with customary vigour to those who prophesied 
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that last winter’s drought would tell heavily on Italy’s 
wheat harvest. It had been expected that about 60 million 
quintals would be reaped (20 millions less than last year, 
which was exceptional) and thus necessitate the import of 
about 10 million quintals, even allowing for reserves now 
in hand. At,a meeting of the Cereals Corporation on 
July 2nd, however, Signor Rossoni, the Minister of Agri- 
culture, stated that the yield would not be less, owing to 
the favourable weather of the last two months, than 70 
million quintals. He pointed out that in all districts except 
Lombardy, Piedmont, Liguria, and the Veneto the yield 
would be higher than last year and of an excellent quality. 
After this report the Cereals Corporation decided to 
reduce the percentage of adulteration in bread-flour from 
20 to 10 per cent., with the proviso that only maize flour 
might henceforth be used as a substitute for wheat. Millers 
will receive orders to produce two standard types of flour; 
and to regulate supplies of maize the marketing system 
already applied to wheat will be adopted. By this are estab- 
lished amassi, or storage pools under State control, into 
which the producer delivers his grain and receives a fixed 
price. The peasant’s complaint against this system is that it 
disables him from taking advantage of a fluctuating 
market; at whatever moment he decides to sell, the price 
he gets will bear little reference to actual market conditions. 
To his advantage is the fact that he need never be afraid 
of having his grain left on his hands. 


* * * 


The decision to reduce adulteration bears out the 
frequent reports that the poor quality of bread was causing 
discontent in Italy. Adulteration has been going on now for 
some time, officially since last November, and although 
the mixture of inferior flours has been officially admitted 
only for maize, agricultural publications speak openly of 
the leguminous materials also used. The peasant bakes his 
own bread and does not suffer, but the commercially-baked 
loaf has contained recently various kinds of flour, including 
that made from rice and from haricot beans. The result is 
not very appetising and tends to cause indigestion. The 
smaller adulteration now decreed will presumably lead to 
a greater consumption of wheat and even if the figure of 
70 million quintals does not turn out to err on the side of 
official optimism, it is clear that wheat imports will have 
to be resumed on the scale of 1936, when about five million 
quintals were purchased. The maize, hemp and bean 
harvests are reported as satisfactory; and the threatening 
shortage in animal foodstuffs has become less likely with 
the second hay crop, which is also reported as satisfactory. 


* * * 


Onward the R.A.F.—On Wednesday was issued at 
Supplementary Estimate for the latest acceleration and ex- 
pansion of our Air Force construction programmes. 
The extra sum required amounts altogether to £22,901,000 
of which only £1,000 is covered by the Supplementary 
Estimate, since £22,900,000 is to be defrayed as 
Appropriation-in-aid by issues from the Consolidated 
Fund under the Defence Loans Act of last year. The 
original budgetary Air Force Estimate amounted to 
£103,500,000 in all—six times as much as four years 
ago—of which £30 millions were to come from the 

90 millions to be borrowed this year via the Consolidated 

und for defence purposes. The supplementary 
£22,901,000 now pushes the R.A.F. vote for the first 
time above that for the Army and the Ordnance Factories 
together (£116 millions, of which another £30 millions 
is from loans). The R.A.F. thus for the first time challenges 
even the Senior Service, on which £123.7 millions, 
£30 millions borrowed, was originally estimated to be 
spent this year, plus an eventful supplementary for 
the 1938-39 proportion of the new 1938  construc- 
tion programme. Moreover, the R.A.F. now gets £52.9 
millions out of its total of £126-4 millions by way of 
loan—more than either the Navy or Army. The new 
R.A.F. programme aims at a total first-line home strength 
of 2,370 machines by the end of March, 1940, nearly two 
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years distant The present Supplementary covers an 
increase in men from 83,000 to 96,000; acceleration of 
deliveries under existing contracts ; and the establishment 
of a civil reserve of wireless operators. But since out of the 
total sum £11.5 millions is for “technical and warlike 
stores.” and £8.2 millions for “ works, buildings and 
lands,” it is clear that increased aircraft production and 
extended aerodrome accommodation are the chief objec- 
tives of the new programme; but both the R.A.F. Reserve 
and the Auxiliary A.F. are to be greatly expanded. 


* * * 


Aerial Exploits. A week which brings us the news 
that our Air Force Estimates have for the first ume com- 
pletely outstripped those for the Army, also brings tales 
of great feats in the upper air. An American, Mr Howard 
Hughes. is emulating with four companions that “ young 
lady named Bright who could travel much faster than 
light ” by putting not Puck’s girdle round about the earth, 
but an aerial lassoo about the North Pole from West to 
East. They left New York just before midnight on Sunday 
and flew to Paris, on to Moscow, on to Omsk and Yakutsk, 
and came back to United States territory—not exactly “ on 
the previous night °—but less than three days later, in 
Alaska. For the first time, a squadron of eleven Hawker 
Hurricane fighters shot beyond British frontiers to the 
Villacoublay display at Paris. This took 66 minutes against 
a headwind; but they shot back to Northolt in 51 minutes, 
at an average speed of 263 miles per hour. Both record 
flights, being in uninterrupted close formation, are a 
tribute to men, material and machinery. They were led by 
Squadron-Leader Gillan, who flew, also in a Hurricane, 
from Edinburgh to London last February, by night but 
with a tailwind, at the prodigious pace of 408 m.p.h. Last 
Saturday two young Englishmen put up a gliding record, 
remaining in the air for more than 22 hours. At the end 
of last week four Vickers Wellesleys made a non-stop 
record formation flight of 4,300 miles from Lincolnshire 
to the Persian Gulf and back to Egypt before landing. The 
world which looked to Jules Verne’s Phineas Fogg (who 
compassed it in 80 days) like an orange, begins to look 
more like a pea—a petit pois at that. When, however, we 
hear, as we now do, an almost continuous drone above our 
heads. we would prefer not to think the noise is “ as if men 
feught upon the earth and fiends in upper air.” 


* * * 


Refugees and Governments.—The inter-govern- 
mental conference on refugees from Germany and Austria, 
convoked by President Roosevelt at Evian last week, on 
which we then commented, has made some progress this 
week. So far, the refugees concerned are only those who 
have left or want to leave Germany. The United States 
has agreed to fill its hitherto unfilled quota of immigrants; 
the European countries have in the main agreed tem- 
porarily to house refugees in transit; and the overseas 
countries have agreed to consider, within the bounds of 
economic possibility and with the right of selection, in- 
creased settlement in their territories under a generally 
applicable set of conditions. A draft resolution which was 
to be submitted on Friday of this week emphasises that 
the countries from which the emigrants come should col- 
laborate to enable the latter to bring with them their 
property. The conference is to continue its work in Lon- 
don next month with a permanent committee and organ- 
isation, the chairman of which would be British, and the 
director of which will probably be a notable American 
citizen; but as the work is not to cause governmental ex- 
penditure. the costs will have to fall on voluntary con- 
tributions by private bodies, individuals or Governments. 
Ir has been suggested that Sir Neill Malcolm’s office as 
League High Commissioner for Refugees from Germany 
and that of M. Hansson as Head of the Nansen Office, 
should be merged by the League Assembly, on the report of 
the Council, in September in order that the new High Com- 
missioner can be co-opted by the Permanent Committee 
of the Conference on Refugees. It is obvious that much 
must be accomplished and quickly, before direct approaches 
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to the German Government can be made with sufficien; 
force and authority. But if this is not done, the refugees 
will not be able to get at their property, and the countries 
receiving them will not be prepared to foot the bill jug 
to make things easier for Germany. In this humanitarian 
endeavour, conscience should not be allowed to make 
cowards of us all. 


* * * 


The Czechoslovak Problem .—The political situation 
in Prague has taken a sharp turn for the worse since the 
week-end; and the passing of the Nationality Statute js 
likely to be further delayed. The Nationalities Bill—a «;- 
partite instrument consisting of a new language law, 
minority law and administrative reforms—has been nego- 
tiated and worked out solely by the Slovak Agrarian Prime 
Minister, Dr Hodza, and the Ministry of the Interior, also 
led by Agrarians. The Agrarians are the largest party in 
the Coalition Government; but Dr Hodza has restricted 
negotiations to personal exchanges of view with Herr 
Henlein and other minority leaders, instead of permitting 
Cabinet discussions as a whole. Thus, the non-Agrarian 
elements in the Coalition have suffered shocks during the 
last two weeks, as some of the contents of the Bill slowly 
became divulged. Since last week-end, Dr Hodza’s demand 
for acceptance of the Bill in its entirety by Cabinet and 
Parliament has encountered stiff opposition both in the 
Cabinet and the non-Agrarian parties. The newspapers of 
the Clericals, Benes-Socialists, Social-Democrats and other 
parties of the Centre and Left have already voiced deep 
misgivings; and it is highly significant that Dr Hodza has 
been driven to hint at an alternative government by 
decree, perhaps without Coalition or even Parliament. 
Cabinet Ministers are naturally shy of accepting Cabinet 
responsibility for reforms whose exact nature and ult- 
mate effects they guess and fear. Moreover, the enure 
Parliamentary strength of the Coalition is 163 out of 300 
seats in the Chamber: i.e. 45 Agrarians, 38 Czech Social- 
Democrats, 28 Benes-Socialists, 22 Clericals, 17 Industrial 
Party members and 13 Czech Nationalists; and they need 
17 more votes to obtain the requisite 180, or two-thirds, to 
pass the Language Reform, which alters the Constitution. 
Even the 11 Sudeten German Social-Democrat votes (non- 
Henlein) of Herr Wenzel Jaksch’s party would not suffice 
without Communist votes. The latter, indeed, have pro- 
mised support for a “ reasonable ” language law; but their 
votes will not help if there are desertions right and left 
from the Coalition itself. Hence the hint that Dr Hodza 
may ask for power to govern without Parliament at all. 
The split in the Cabinet—and between the parties behind it 
—seems at present to turn on the problem of deciding tor 
what quota of German population in a district to accord 
equality of language rights. First, 20 per cent. was men- 
tioned; then 10 per cent.; then the Right Wing of the 
Coalition Cabinet agreed on 15 per cent. or 18 per cent.; 
and all the Sudeten Germans irrespective of party want 
full equality for the German language in Bohemia and 
Moravia, however many Germans live in any district. 
This language dispute may be the present point at issue; 
but the real division is over the Right Wing Agrarians’ 
move to do without Parliament in order to effect a re- 
alignment in the Coalition. 


* * * 


Diplomatic Caucus -race.—True to prototype, every- 
one in the current European diplomatic caucus-race seems 
to be winning, and all will get prizes—of some kind. First, 
the return of the large Jugoslav Sokol delegation from the 
Sokol festival in Prague to Belgrade has combined with 
the growing anti-German pressure by Slovenes on the 
Slovene Minister of the Interior, Father Koroshetz, [0 
reorientate official Jugoslav policy a little nearer to the 
Little Entente than it has been of late. Secondly, from 
Roumania this week comes news of even more drastic 
action against Iron Guard members, and hints of a new 
Constitution containing parties and a Parliament again. In 
this context, recent British economic activity in Roumania, 
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especially in oil, has called down on the British Minister’s 
head the vials of many German newspapers’ wrath—on 
the ground that our Minister knows a lot about petroleum 
and was once stationed at Teheran! Thirdly, Colonel Beck 
is again in a whirl of diplomatic visits to Latvia, Lithuania 
and Estonia, in his effort to build up a cordon sanitaire of 
contiguous neutra] States from Scandinavia and Finland 
through the Baltic States and Poland down to Roumania, 
in order to isolate Germany, Czechoslovakia and other 
States “appertaining to” Germany, from Russia. This 
week, however, Colonel Beck’s Jatest overture to Roumania 
in this sense has been again declined; perhaps because too 
much is being openly said about a Polish-Hungarian 
junction at the expense of Slovakia, and therefore in- 
directly of the Little Entente. It is now announced that 
the Prime Minister of Hungary, Dr Bela Imrédy, is to 
make his first official visit outside Hungary next week, not 
to Germany as many expected, but to Rome. To wind up 
a jolly European party, the Chief of the Italian General 
Staff was in Germany while the latest British fighting air- 
craft were giving a dashing exhibition of prowess before 
an enthusiastic Parisian audience. International collabora- 
tion—with a difference—has seldom been as extensive, or 
as hectic. 


* * * 


Twelve Months of War in China.— Like the second 
anniversary of General Franco’s insurrection in Spain, the 
first anniversary of Japan’s general onslaught on China 
tinds the war, thus wantonly and criminally launched, still 
as tar as ever from any prospect of a decisive conclusion. 
In the Far East, however, as in the Peninsula, both com- 
batants are declaring as emphatically and apparently as 
sincerely as ever their determination to fight on until they 
have won a complete victory. If the Spanish insurgents’ 
prospects are not bright, Japan’s are distinctly gloomy. 
Japan’s superiority over her victim in munitions and ap- 
paratus is perhaps greater than is General Franco’s over 
the equipment of the Spanish Government; and she has 
the added advantage of being able to manufacture her 
weapons for herself. On the other hand, when the last yard 
of railway and macadamised road in China is under the 
Japanese heel, the Chinese hinterland, beyond railhead and 
roadhead, will stretch away to a virtual infinity that is 
only bounded by the still vaster spaces of the Soviet Union. 
Japan, unfortunately for her, does not happen to lie 
between the Soviet Union and China; and, however far 
north-westward she may succeed in pushing her advance 
guards, it is hard to imagine that she could ever completely 
close China’s back door to Russia via Sinkiang. 


* * * 


The closing of these Sino-Russian lines of communica- 
tion is doubtless the ultimate objective of the new large- 
scale Japanese offensive in Shansi. The significant point 
about this operation is that, after a twelve months’ interval, 
it is now being started all over again for the second time. 
Almost at the beginning of the war the occupation of 
Shansi was announced by the Japanese to be an accom- 
plished fact. This labour of Hercules has now to be re- 
peated. The case of Shansi brings to light the true criterion 
of Japan’s ultimate prospects. These depend, not on the 
advance of the Japanese military front, but upon the subse- 
quent state of the ever-widening tracts of Chinese territory 
in the rear of it. A year’s experience shows that while the 
Japanese can go on occupying lines of communication, and 
seizing strategic points, so long as there are any such 
Pieces left to take on the chessboard, they cannot pacify 
the countryside beyond a rifle shot’s distance from the 
J apanese lines, and a fortiori cannot make any profit out 
of it. Herein lies China’s ground for hope. It is substantial. 


* * * 


The Week in Palestine.—-The new wave of blood- 
shed in Palestine, which we unhappily had to signal 
last week, is still mounting. There is now a toll of 
casualties from crimes of political violence which musi 
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make the much-abused Turkish pashas, under whom 
Palestine was happy in having no history for 400 
years, turn and grin in their graves. Within the last few 
days the statistics have risen to figures that are unprece- 
dented even in the 20 years of British rule up to date. 
On July 6th, for example, at Haifa, a bomb outrage, 
followed by a riot. resulted in 26 deaths and 103 non- 
fatal casualties. On the 7th, at Jerusalem, a bomb killed 4 
people and wounded 7 seriously and 20 slightly. On the 
10th three people were injured by another bomb at Jeru- 
salem; and there were 27 non-fatal casualties at Haifa. 
hese are a few startling items from a chronicle which is 
far too voluminous to be reproduced in full. Additional 
British troops are being rushed to Palestine. not only from 
Egypt, but also from Aldershot; and British warships have 
been diverted to Palestinian ports. The Mandatory Power 
can do no less; but there is no solution in this concen- 
tration of armed force: for neither bavonets nor bullets 
nor armoured cars nor aeroplanes can prevent a war to the 
knife from being waged, under the army of occupation’s 
nose, by two factions of the civilian population of the 
occupied country, when once they have fallen into this 
evil course. Even in 1936, when the crimes of violence 
in Palestine were being committeed by the Arabs only, 
force proved powerless to restore order until statesman- 
ship came to the rescue with a constructive plan for re- 
moving, or at any rate diminishing, some of the stum- 
bling-blocks over which the Arabs and the Jews have so 
grievously fallen out. To-day the problem is vastly 
aggravated by the fact that the Jews have now followed 
the Arabs’ example in resorting to violence. The Jews 
appear, in fact, actually to have been the aggressors this 
time—notwithstanding the energetic remonstrances of 
their own responsible leaders. The only hope of better 
things lies in executing, without further procrastination, 
the plan that was offered to the Government a year ago 
by the Royal Commission. 


* * * 


Paid Holidays.—-On Thursday, the Government’s Bill 
to empower trade boards and agricultural wages commit- 
tees to include paid holidays in the arrangements they 
negotiate was debated on second reading. Broadly, the 
measure embodies the first stage of the plans proposed in 
the recent Amulree Report to provide holidays with pay 
within the next three or four years for all manual workers 
and non-manual workers not in receipt of more than 
£250 a year. The Report’s recommendation that paid 
holidays should be made compulsory over the whole 
range of industry by legislation in the session 1940-41 
has not yet been finally approved by the Government. 
Labour critics on Thursday argued that trade boards and 
agricultural committees affected only a small proportion 
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of the workers still without paid holidays, and complained 
that these bodies were not compelled by the Bill to give 
holidays with pay in all cases. Moreover, they regarded 
the Bill as nugatory without a firm pledge that comprehen - 
sive statutory action would shortly be taken. Actually, 
however, the Amulree Committee itself, on which or- 
ganised labour was represented, plainly regarded statutory 
compulsion as only a last resort, and expressed the hope 
that paid holidays for all could be achieved, with due 
regard to the varying financial needs of different indus- 
tries, by the traditional means of collective agreement and 
negotiation. There is more force in the doubt widely 
expressed whether sufficiently energetic steps have been 
taken to ensure that adequate facilities for cheap holidays 
will be provided. Uncertainty whether in fact the out- 
standing millions will be brought into the scheme by 
statute in three years’ time admittedly complicates the 
problem of providing for their holiday needs. Nevertheless, 
yet another stage has been reached in the progress of a 
notable social reform; and the news that plans are now 
almost completed for the transference of public examina- 
tions for school children from the dog-days of July to the 
cooler and damper days of December suggests that 
measures are being actively devised to make it possible for 
families to take their holidays together, without all being 
crowded into a few congested August weeks. 





* * * 


Britain’s Water Supplies.—The recent shortage of 
tain in the spring, unprecedented for the time of year, 
served once more to demonstrate the inadequacy of exist- 
ing provisions for the storage and supply of water. It has 
long been clear that a system in which responsibility rests 
initially upon over a thousand statutory undertakings and 
a similar number of companies and private persons is 
not capable of catering with consistent and uniform suc- 
cess for Britain’s steadily increasing consumption of water 
per head of the population. Last year the Central 
Advisory Water Committee was set up to advise the 
Minister of Health on questions of water policy. Their 
first report. published on Monday last, lays stress upon the 
urgent need for the co-ordination of all bodies and interests 
concerned with the use and supply of water. During the 
past fourteen years Regional Advisory Committees have 
been set up one by one to increase co-operation between 
water authorities. To-day there are nine, embracing areas 
with a total population of 15 millions; and the report 
recommends that their powers should be augmented by 
statute, and their number increased, to facilitate joint 
action and the amalgamation of undertakings. Outstanding 
problems in recent years have been the relative inadequacy 
of water supplies in rural areas; the uncontrolled and in- 
discriminate sinking of wells; and the waste and pollution 
of water. If the administrative concentration the Com- 
mittee suggest is made effective, these disadvantages will 
diminish, though the financial problem which arises when 
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smaller authorities find themselves unable to mect the 
capital cost of waterworks will not wholly disappear, since 
no method of assistance or financial guarantee jis pro- 
posed. The Committee’s recommendations for legislation 
to prevent pollution, waste and the taking of underground 
water will meet urgent needs, as scattered epidemics 
in recent years have only too tragically shown; but co- 
ordination must proceed very much farther than is at 
present envisaged before Britain’s priceless blessing of an 
ample and (over a long period) constant rainfall can be 
utilised to the fullest social advantage. 


* * * 


Democratic Education.—The report of the Board 
of Education for 1937, published last week, must evoke 
mixed feelings among those who believe the quality of our 
democracy depends upon the character of our educational 
system. More than one-eighth of the population of England 
and Wales is in attendance at institutions directly or in- 
directly controlled by local education authorities. Most of 
them will spend nine years at school; and some of them 
will stay longer. During last year an imposing programme 
to provide school children with physical training was put 
into force. The number of playing fields and gymnasia 
available for their use was increased; and the practice of 
setting up school camps was widely extended. In the sphere 
of more formal training steady progress was made with 
the provision of new school buildings, which (the Report 
claims) facilitated the execution of plans to reorganise the 
type of training provided for boys and girls over eleven 
years of age. It is precisely in this direction, however, that 
the policy of the Board and of local authorities is most 
open to criticism. More than a decade has elapsed since 
the Hadow scheme to reorganise post-primary education 
was first adumbrated and approved. To-day, something 
like one-third of the children over eleven are still in schools 
which have not been reorganised; and, more serious, the 
curriculum of many schools which have been reorganised 
bears only a distant relation to the Hadow plans {or 
differentiated post-primary schools to suit the capabilities 
of various types of children. They are no more than 
elementary schools in a new setting, or, which is no better, 
inferior secondary schools, inferior in staffing and organisa- 
tion. The social cleavage between those who proceed 10 
secondary schools and those who do not persists in our 
educational policy, and is sharply reflected in marked dis- 
crepancies between the present expenditure per child in 
different types of school. A great chance to achieve a fully 
articulated system of education, neither ridden by formal 
academic pre-occupations nor cleft by distinctions of 
social prestige, is being so feebly grasped as to be almost 
thrown away; and the administrator’s answer that “ re- 
Organisation is not so simple as it sounds ” cannot satisly 
rate- and tax-payers who contribute £100 millions annually 
to the cost of public education. 


* * * 


Conservative Leadership and Policy in Canada.— 
The election of Dr R. J. Manion as leader of the 
Conservative Party in Canada, following on the mixed 
reception given to Senator Meighen’s imperialist speech 
and the adoption of the name “ National Conservative ” 
for the party, seems to reflect an attempt at a far-reaching 
realignment of political forces in the Dominion. Dr 
Manion is a Roman Catholic and a former supporter of 
Sir Wilfrid Laurier. Although he left the Liberal camp on 
the conscription issue, it is doubtless hoped that his 
religion will attract French Canadian votes and that his 
political history will acquit him of any suspicion of 
Toryism, which the party has been eagerly seeking to 
repudiate. The key to the situation is in the province 
of Quebec, where two years ago the old-established 
Liberal Administration was ousted by the Union 
Nationale, a new party led by M. Duplessis. Quebec is 
thus anti-Liberal in provincial politics, but anti-imperialist 
(which has meant anti-Conservative) in federal politics. 
Over the country as a whole, the Liberals’ successful 
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exploitation of dislike for Mr Bennett’s “ New Deal,” 
with its implied encroachment on provincial rights, gave 
them something of the character of a conservative party, a 
large group of titular Conservatives standing definitely 
on their left in matters of economic policy. Although 
the actual policy programme adopted by the Conservative 
convention is on the imperialist and cautious side, there 
is plenty of evidence that in this amorphous situation the 
party is striving to broaden the basis of its appeal, both in 
Quebec and elsewhere. 


* a * 


A Settlement with Mexico ?—Last week-end it 
was reported from Washington that the four big American 
oil concerns, out of the sixteen foreign-owned Mexican 
companies expropriated by President Cardenas’s decree 
last March, were preparing to settle with the Mexican 
Government on a basis whereby they would work the 
fields and market the oil for the Government, and take 
compensation out of the sales proceeds. Such, however, 
is not yet the case. “ This,” said the President of the 
Standard Oil of New Jersey this week, “ would make the 
companies obligatory contributors to their own spolia- 
tion.” He went on to tell the State Department that the 
American companies—and this is a fortiori true of the 
Anglo-Dutch companies, whose Governments have sharply 
protested the Mexican expropriatory decree—would only 
negotiate if the Mexican Government returned them their 
property, and allowed discussions over the workers’ 
demands to be resumed on amicable grounds. This state- 
ment was disowned by another American oil company’s 
chairman, but it is certainly the view and attitude firmly 
adopted by the Anglo-Dutch and Standard groups. Mean- 
while, the companies’ latest appeal to the Supreme Court 
of Mexico is still pending; and the Mexican Government 
is shipping oil in barrels from Minatitlan for unspecified 
European destinations. It also announces that more 
freighters will arrive this month to take oil for Germany, 
Italy, etc. This week Mr W. R. Davis, who secured the 
£2,000,000 contract with the Mexican Government to 
supply oil to Germany, Scandinavia and other European 
countries (see The Economist of July 2, p. 9), has been 
in Stockholm trying to raise £800,000 from Swedish 
banks to finance a cash purchase of 20,000,000 barrels of 
Mexican oil. Mr Stanley told Mr Strauss in the Commons 
on Tuesday that the British Government knew nothing 
more than appeared in the Press about the Mexican 
Government’s agreement with Mr Davis. That seems a 
pity. 


* * * 


Costly Milk.—If the nation’s nutrition is to be 
appreciably improved, a greatly increased consumption of 
fresh milk per head of the population is imperative. The 
present retail price of liquid milk is too high to make this 
possible. A study of delivery costs in four selected towns,* 
published this week, reinforces the view that existing 
methods of retailing milk, including as they do acute com- 
petition between a multiplicity of distributors, enhance 
milk prices unnecessarily. Excessively numerous retailers 
compete for custom by the lavish provision of expensive 
services. The overlapping of delivery rounds means that 
much of the distributive agencies’ work is redundant; 
and the Milk Marketing Board’s policy of fixing minimum 
retail prices “intensifies competition in services by ex- 
cluding competition in prices.” The profits of relatively 
less efficient distributors in high cost areas are protected 
by the Board’s policy; and in all districts housewives have 
no choice but to pay, not only the costs of this excessive 
competition, but also for additional services of treatment, 
bottling, double deliveries, advertisement and credit sales, 
many of which the majority would willingly forgo. The 
Protection of milk against disease is essential; and con- 
Sumers’ choice between distributors cannot reasonably be 


* “The Distribution of Milk.” By John Cripps. Agri- 
or Economics Research Institute. Oxford. 91 pages. 
s. 6d. 


eliminated unless appreciable gains in the shape of cheaper 
milk can be guaranteed. The conclusion of Mr Cripps’ 
investigation, that if milk distribution could be wholly 
unified in each area milk prices might be reduced by a 
penny a quart, suggests that drastic reform of retailing 
methods would afford only a partial solution for this urgent 
problem. Official marketing policy might well be re- 
examined in the light of nutritional needs. Nevertheless, 
Mr Cripps has revealed sufficient of the conditions under 
which not inconsiderable profits are made in the urban 
distribution of milk to justify an earnest hope that the 
Government may proceed with their plan (rumoured three 
months ago) to experiment with unified distributive services 
in a number of areas. At least such an experiment would 
show the margin which actually exists for reducing costs; 
and any expansion which could be achieved in consump- 
tion would considerably outweigh in public importance the 
inevitable protests of outraged interests. 


* * * 


Jewish Capital in Germany.—The methods that 
have been followed in the census of Jewish-owned property 
in Germany suggest that the main purpose of the census 
was to provide fodder for anti-Semitic propaganda rather 
than information of genuine economic value. The returns 
as made under the law are likely to add up to an extra- 
ordinary sum, but it is doubtful if they will present a 
true picture of Jewish property in Germany. The basic 
provision of the law is that all Jews owning more than 
5,000 marks must declare these fortunes on a prescribed 
detailed form. Unfortunately for the Jews, however, the 
word Vermogen, the normal meaning of which is 
fortune or capital, is being defined for the purposes of 
the census in an unusual way, to include not only artificial 
values on real assets, but also capital which has no exist- 
ence at all. For example, all receivers of pensions are 
instructed to multiply their annual income by a factor 
which varies with the age group (e.g. for persons up to 
25 years of age the factor is 17, at 80 it is 3). Jews whose 
sole means of existence consist of microscopic pensions 
will thus appear in the returns as possessing substantial 
amounts of capital which they do not now, and will never, 
possess. In the case of businesses the instruction is that 
no deduction from the value must be made for the fact 
that the business is in Jewish hands. Thus the Jewish 
store-keeper, whose business outlook becomes bleaker from 
month to month, must assess his enterprise at the normal 
market value. This does not, of course, mean that he 
could expect to receive this value for it if he were to sell 
it to an Aryan buyer. It is well that these details of the 
methods by which the returns were compiled should be 
known before the Nazi propaganda machine begins to 
broadcast the doubtless surprising figures that will be 
forthcoming of the hold that Jewish finance has secured 
over German business. 
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Overseas Correspondence 


From Our Special Correspondents 


United States 


Financing Deficits 


New York, July 5.—On June 30 the Federal Govern- 
ment closed the eighth consecutive fiscal year in which 
receipts have been less than expenditure. On the next day 
they began another fiscal year which will show a deficit. 
The deficit in the fiscal year just closed was the smallest for 
any year since 1931. But the prospect is that the new fiscal 
year will show a deficit rather more than double that of its 
predecessor. 

The deficit in the fiscal year 1938 was $1,459 millions, 
compared with $2,707 millions in the fiscal year 1937. The 
decline was due preponderantly to increased receipts, 
though expenditure did fall slightly. The figures are exclusive 
of sinking fund. The gross debt of the Federal Government 
on June 30th was $37,165 millions, an increase of $740 
millions compared with the previous year. In addition, there 
existed $4,925 millions of debt guaranteed by the Federal 
Government, which had increased by $182 millions during 
the year. 

Receipts totalled $6,242 millions, or almost $1,000 millions 
more than in the preceding year. About half of this increase 
was accounted for by income taxes, and most of the balance 
by social security taxes. Expenditure (excluding sinking fund) 
amounted to $7,701 millions, which was $300 millions less 
than in 1937. There was a decline of $791 millions in ex- 
penditure on public works, including work relief, and one of 
$557 millions in expenditure on the soldiers’ bonus (part of 
which had been paid in the fiscal year 1937). 

The table below summarises the results of the last seven 
fiscal years. Figures for the earlier years have been recast 
by the Treasury Department to make them comparable with 
the current returns: — 


(Millions of Dollars) 


Total Total Gross Debt 
Fiscal Year Receipts Expenditure* Deficit* (June 30) 
oS 2,006 4,741 2,735 19,487 
es 2,080 4,717 2,637 22,539 
i 3,116 6,746 3,630 27,053 
REID ssaose 3,800 6.803 3,002 28.701 
ae 4,116 8,477 4.361 33,779 
DES» ccwsen 5,294 8,001 2,707 36,424 
ee: senses 6,242 7,701 1,459 37,165 


* Excluding sinking fund. 


Government operations during the fiscal year just ended 
were somewhat different in their financial and economic 
effects than those of the previous years in which deficits 
were shown. In April last about $1,400 millions of gold was 
“ desterilised,” and the proceeds placed in the Treasury's 
cash balance. This balance provided funds to cover the deficit 
without borrowing, Or, more accurately, cash was provided 
which had previously been borrowed, and the remainder of 
these funds will cover the deficit for some weeks hence. This, 
and the existence of an excess of receipts in trust accounts, 
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explains the difference between the deficit and the amount by 
which the public debt rose. 

Furthermore, the entire increase of more than $74 
millions in the Government debt was financed from interna] 
Treasury sources. In consequence, the volume of Govern- 
ment securities held outside the Treasury fell by $37 
millions between June 30, 1937, and June 30, 1938. In addi- 
tion, $438 millions of United States Savings bonds, which 
are non-transferable, were sold during the year. During 
the year, therefore, there was a total decline of $816 millions 
in the volume of public debt quoted in the public markets, 
The financing of deficits by these means does not have the 
same expansionary effect upon credit and banking as those 
which occasion a rise in Outstanding securities. 


Prospects for Public Finance 


For the fiscal year just beginning, a deficit of about $3,5% 
millions is currently anticipated, although official estimates 
have not yet been made public. Estimated expenditure of 
something like $9,000 millions and receipts of perhaps 
$5,500 millions are the basis of this rough calculation. 

Only tentative forecasts can, however, be made. First, the 
Reconstruction Finance Corporation and the Commodity 
Credit Corporation have until recently been financed through 
the Treasury; hereafter, it has been announced, they will 
finance themselves independently through the public sale of 
their obligations, guaranteed by the Government. This will 
mean that figures for this year will not be comparable with 
those given in the table above. Secondly, the President stated 
at a recent Press conference that methods of liquidating the 
considerable increase in the debt which has taken place in 
recent years were being examined. Thirdly, the President's 
attitude towards the Tax Revision Bill is unfriendly, and he 
has stated his intention of seeking reconsideration of this 
measure by Congress as soon as possible. Fourthly, the large 
appropriations made as part of the “ spend and lend” pro- 
gramme may or may not be spent rapidly. 

All these figures cover only the Federal Government. 
To obtain a complete picture of Governmental financial 
operations in the United States, the state and local admun- 
istrative units must be taken into consideration, and figures 
for these are available only after a considerable time lag. 
The total debt of all types of Government, including Federal, 
is estimated to have been $55,600 millions on June 30, 1937. 
Total tax collections in 1936 are put at $10,498 millions and 
$12,300 millions in 1937. Total expenditure in 1936 was 
$16,900 millions and $17,047 millions in 1937. The magni- 
tude of these figures, relative to a national income estimated 
at Only $63,000 millions in 1937, is very great. 


Outflow of Short Term Funds 


The Treasury’s report of capital movements during the 
first quarter of this year, which has just been made public, 
confirms the implications of recent trade figures. The net 
outward capital movement from the United States in the first 
three months of the year amounted to $203 millions, and 
during that period the net import of gold and silver was 
$122 millions. The sum of these two figures almost exactly 
equals the export surplus for the period, which was $321 
millions. 

_ The outward movement of funds from the United States 
in the first quarter was entirely accounted for by a decline of 
$233 millions in short-term banking funds and the movement 
proceeded almost without interruption. There was a small in- 
crease in brokerage balances. Foreign transactions in American 
securities here showed a slight excess of $11.6 millions of 
sales, which was more than offset by American transactions 10 
securities abroad. The heaviest outflow of short-term funds 
was to Switzerland, and the largest outflow on security 
account went to the Netherlands. The total outflow for the 
first quarter was less than half that recorded in the final 
three months of 1937, when it was $517 millions. The 
Secretary of the Treasury has stated that no sharp deviation 
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from the trend of the first quarter occurred during the second 
uarter. 
, The Federal banking authorities, after some weeks of dis- 
cussion, have agreed upon a co-ordinated programme to 
examine and supervise the country’s commercial and savings 
banks. These authorities include the Federal Reserve Board, 
the Federal Deposit Insurance Corporation, the Comptroller 
of the Currency, and the Treasury Department, and the 
State banking authorities are reported to be in agreement 
with their proposals. The move seems to have the object of 
meeting the criticism frequently made of overlapping activi- 
ties and contradictory policies. An effort will be made to 
render credit more easily available to small business organisa- 
tions, and to lessen the effect upon banks of fluctuations 
in the market prices of securities, sometimes serious, because 
securities now constitute so large a portion of banking assets. 





_—- 


France 


New Defence Bonds 


Parts, July 13.—Next Monday the National Defence Fund 
will issue 34 per cent. bonds to the value of 1,000 million 
francs, the interest for 18 months being paid in advance. 
These bonds, issued in coupons from a hundred to a million, 
will be free of security and income taxes. They will be dis- 
countable at the Bank of France up to 90 per cent. of their 
nominal value during the first twelve months and thereafter 
up to 95 per cent. There is no limit to subscriptions. The 
funds will be applied to the development of re-armament. 

By making such an issue on the short term market, the 
Government hopes to avoid any further difficulties in the 
long term market, and the news was, in fact, greeted by a 
rise in the public funds. Moreover, the recent weakness of 
the franc on the exchange market was ended by information 
that a 34 per cent. credit of 75 million guilders had just been 
granted to France in three months Treasury Bills (five times 
renewable and without gold clause). 


Uncertain Political Prospects 


Parliament has risen for four and a half months. The 
Treasury’s needs are covered for the moment. The course of 
foreign trade is not unfavourable and the import surplus 
is probably covered by considerable receipts from tourists, 
attracted by the low level of the franc. 

A number of factors recently led to renewed selling of 
francs. They included vague rumours about the international 
situation and Professor Rist’s examination of the deficit 
in the public accounts. Thus, after three months 
of the Daladier regime, there are still influences making 
for nervousness and instability. Fears of war, world 
economic depression and uncertainty about the future policy 
of the Left wing parties still impede any appreciable business 
revival, 

What will the Radical Socialists decide at their Congress 
in Marseilles on October 26th? What will be their answer 
to the Socialists’ invitation to press for an increase in the 
wages of civil servants and for the fundamental adjustments 
which M. Blum claims have been rendered inevitable by 
the rise in the cost of living? They are likely to support 
a policy of retrenchment, but the elections of 1940 are only 
eighteen months distant,’ and relations between the Radical 
Socialists and the Socialists are a vital factor in political 
prospects, 


Six Months’ Trade 


There was a surplus of imports in June of 1,520 million 
francs, compared with an average surplus of 1,552 millions 
during the first six months of the year. Since January the 
total import surplus has amounted to 9,300 millions, or 
exactly the same as in the first half of 1937. The following 
are the figures for six months :— 


Francs (000’s omitted) 


First six First six ; 
months of months of Increase in 





Imports :-— 1937 1938 1938 
WI lie oe 5,110,413 6,121,503 +1,011,090 
Raw materials ......... 12,055,070 13,619,380 +-1,564,310 
Manufactured goods ... 3,139,289 3,532,988 + 393,699 
Dna csiaiinnine . 20,304,772 23,273,871 +2,969,099 
Exports :— 
I aati ails 1,564,235 1,902,830 + 338,595 
Raw materials ......... 3,890,178 4,538,257 + 648,079 
Manufactured goods... 5,574,508 7,539,740 +1,965,232 
TO ps 11,028,921 13,960,827 +-2,951,906 


Import surplus............ 9,275,851 9,293,044 +4 17,193 
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Slightly Improved Trade 


The figures show a slight improvement in the French 
terms of trade. The surplus, especially in trade with foreign 
countries, has been stabilised, imports are now falling, 
exports are increasing in value and volume (notably of 
manufactured goods), and imports of foodstuffs from 
French colonies have increased. Nevertheless, in so far as 
the diminution in imports of raw materials is due to economic 
recession and the decrease in French exports to her colonies 
to the rise of French prices, the position is still far from 
favourable. 

Unemployment on July 2nd was 357,915, against 362,877 
in the previous week, an increase of 38,754 compared with 
the figures for a year ago. Partial unemployment (as recorded 
in factories employing at least 100 persons) is increasing much 
more rapidly than the numbers of wholly unemployed. 

Coal output in May was 3,818,073 tons for 20-8 working 
days, against 4,125,527 tons in April for 22-5 working days 
and 3,473,358 tons in May, 1937, for 20-3 working days. 
Average daily output was thus 183,077 tons, against 182,862 
tons in April. The number of men employed at collieries was 
248,467 at the end of May, against 248,136 at the end of 
April, and was about 13,000 more than the number of men 
engaged in May, 1937. 


Declining Output and Higher Prices 


The Statistique Générale has just published its monthly 
figures of industrial production :— 


(1928 = 100) 


May, March, April, May, 
1937 1938 1938 1938 


ental GMOS osc cicccecccccecs 89 84 as - 
NS ls ios con ceatlumaeeen 86 96 95 91 
Chemical industries ......... 106 96 98 ‘ee 
SIN a scisinstcitpintaaipinnietinbioun 190 157 142 

PY vocccdcccducuicteentiumbabes 84 81 78 

NN ines date dbanindinkaukn 72 69 oat ae 
EPOM GE CECCE oocccccccecvcreces 85 a3 68 65 
BONE cccccccceccesecces 92 83 78 ad 
PIE oc civasceanensinnenve 76 88 67 88 
TE sinnsiieeosanmennensies 66 59 59 59 
Gas and electricity ......... 128 133 ove — 
Miscellaneous _........ssss00- 107 109 

Old general index (1913=100) 104 95 


In the motor industry, 18,595 vehicles were put on the 


road in May, compared with 12,922 in April and 17,262 in 


March. 
Prices have perceptibly risen. The advance is most marked 
in the case of imported goods and industrial products :— 


May, March, April, May, July 9, 
1937 1938 1938 1938 1938 
Wholesale prices (1914 = 100) :— ' 
General index.........++ 529 617 619 644 657 
Domestic products ... 552 654 662 686 689 
Imported products ... 486 552 543 570 600 


Foodstuffs .............0+ 515 613 623 652 657 
Industrial products... 541 622 617 638 657 
June, 
1938 


Retail prices (1914=100) 586 690 691 698 698 
Lighting and heating 

a (1930=100) 93-4 116°4 117-4 117-8 117°8 
CAetING......ccrcseseveceseoes 93-7 100-0 100-0 100-0 100-4 


There were 472 bankruptcies in June, against 455 in May 
and 444 in April; judicial liquidations and bankruptcies 
numbered 613 against 567 in May and 567 in April. 


The 
MERCANTILE 


BANK of INDIA 


LIMITED 
Head Office: 15, Gracechurch St., London, E.C.3 


CAPITAL AUTHORISED... ... w+ +++ £3,000,000 
CAPITAL PAID UP ae a £1,050,000 
RESERVE FUND & UNDIVIDED PROFITS £1,248,327 


Branches and Agencies throughout the East 
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Germany 


Entail Abolished 

Beruin, July 13.—Entail of landed property has been 
abolished, and will in general cease to exist after January - 
1939. Thus a long dispute, in part economic and in part 
ideological, has come to an end. In parts of West Germany 
where the Code Napoleon was introduced entail was abolished 
more than a century ago. It was the subject of agitation in 
the year of revolution 1848, but survived and was recognised 
by the Civil Code of 1909. - 

’ Article 155 of the Weimar Constitution abolished entail in 
principle, but the execution of the principle was left to the 
states, these having their own land laws. The principle was 
not carried into effect, or only to the extent of provision being 
made for a gradual lapse of entail. A Nazi law of 1935 stan- 
dardised the system of entail throughout the Reich, but did 
not weaken it; and to-day there are 910 entailed estates, em- 
bracing about 14 million hectares of land. 

According to the Party's original programme, all large 
estates (not necessarily identical with entailed estates) were to 
be divided up among smallholders. This programme was 
never carried out, or even attempted. Although the dimensions 
of estates are statistically recorded, there are no data of the 
amount of land in the hands of individual proprietors or 
families. 

In general, entail accorded with the Nazi doctrine of 
“ Blood and Soil,” that is, the permanent association of the 
family or Sippe, with its particular spot of earth, and with 
the tenet that land is not a proper object of trade and specu- 
lation. Even now, after the law abolishing entail has actually 
appeared, the institution of entail is being praised for having 
served as a desirable corrective of Liberalism. Entail is 
abolished, not because it is bad, but because it is now super- 
fluous. Already the alienation of land is for the most part no 
longer free, being subject to official sanction. 

Considerably better reports are being issued of the condi- 
tion of cereal and root crops, and meadows and pastures are 
above average. Wheat imports in the first half of the year 
totalled 543,300 tons, costing Rm.73 mullions. Foot-and- 
mouth disease continued to spread late last month, affecting 
(without Austria) some 104,000 farms but high hopes are 
entertained of a newly discovered preventive. The food posi- 
tion in Berlin has in general improved: the supply of meat, 
eggs, and fats is adequate, and even imported commodities, 
like oranges and cream, long unobtainable, are being sold; but 
the price of vegetables and fruit is exorbitant. 


Trade with the Americas 


Satisfaction with the trade and payments agreement with 
Great Britain has been eclipsed by impaired prospects for 
exports to the United States and South America. The outlook 
in these markets is, however, confused. On the one hand, it 
is pointed out that, in the event of an Anglo-American com- 
mercial treaty, Germany, having no treaty with the United 
States, will lose her already restricted American market for 
those classes of goods in which she competes with Great 
Britain. It is reported, however, that Washington is ready to 
restore treaty relations with the Reich on the basis of most- 
favoured-nation treatment. If the years 1931-34 were taken 
as the basis for a quota for German trade with the United 
States, as Germany apparently proposes, German purchases 
of American goods would increase very considerably. In 
trade with America the main German aim since the initia- 
tion of Dr Schacht’s New Plan has been to reduce the 
import surplus. In 1937 the passive balance was Rm. 73 
millions, against Rm. 311 millions in 1932. 

Since trade difficulties arose with Brazil, there has been 
a tendency to play off Washington and Rio against each 
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other, although it is simultaneously asserted that Brazil's 
anti-German policy, and in particular the Bank of Brazil’s 
stoppage of the purchase of payment-marks directly resulted 
from American pressure. The trade Press now emphasises 
Brazil’s dependence on German buying, in particular of 
cotton. It is announced to-day that in consequence of Brazjj’s 
action it will be impossible for the Reich to buy Brazilian 
coffee, tobacco, rubber, wood and fruits. Cotton, for some 
reason, is not mentioned. 

These specified goods will be purchased from other coun- 
tries, and large deliveries from other countries have already 
been contracted for. Despite the Mexican oil agreement, the 
outlook for trade with Latin America is not considered satis. 
factory; and the sharp fall in the Bourse quotntion of 
Deutsche Ueberseeische Bank, which is now quoted at about 
108, against 143 in 1937, probably reflects this view. 


Record Employment Figures 


The number of unemployed fell during June by 46,000 to 
292,000, of whom only 28,000 were fully employable. The 
number of employed workpeople and clerical and technical 
employees in June reached 20 millions for the first time, and 
the total was 1,100,000 higher than a year before. Relatively, 
the number of women employees increased most. In Austria 
the number of employed increased by 76,000, and unemploy- 
ment fell to 275,000. Vetoes on Jews engaged in specified 
gainful occupations have been extended to several more 
occupations, including trade in real property, mortgage busi- 
ness and house management. 

The Ruhr coal industry announces measures for increasing 
productive capacity, including the deepening of pits and 
sinking of new pits. It is expected that after the coal setback 
of the spring, demand will increase substantially, both for the 
industrialisation of Austria and for the Hermann Goering 
concern. 

The Reich system of rationing iron and steel to consumers 
has been extended to Austria. The home steel market is active, 
and while there was no improvement in the foreign market 
in June, reports from Belgium this week speak of favourable 
factors. ‘The Steel Trust’s figures of output in the second 
quarter of the vear show a decrease in coal, but moderate 
increases in pig iron and steel. The Aluminium G.m.b.H. of 
Rheinfelden has erected new works, which will bring its 
annual output of raw aluminium to 23,000 tons. Machinery 
exports in May rose to 40,100 tons, the highest since the 
depression. 

The Reich Debt on April 30th is returned at Rm. 20,739 
millions, against Rm. 16,156 millions in April, 1937. Other 
recorded Reich liabilities, including certificates issued against 
loan stock (impounded dividend) claims, total Rm. 408 
millions. The increase in debt during the twelve months was 
wholly in “long- and middle-term internal debt,”’ and re- 
sulted from the flotation of consolidation loans. Owing to 
the fact that Reich bill debt figures are not made public, no 
repayment of old short-term debt out of the proceeds of 
consolidation loans appears in these schedules. According to 
the statement of a Reichsbank director, nearly all of the 
work-creation bills have been paid off, leaving only re-arma- 
ment bills outstanding. 
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Czechoslovakia 


Calm on the Surface 


PRAGUE, July 7.——The country remained calm and steady 
during the communal elections and did not respond to violent 
foreign propaganda. Proof of the complete calm is to be 
found in the successful carrying out of the great Sokol 
Festivals, at which home and foreign visitors were extra- 
Ordinarily numerous. 

Meanwhile the Government are preparing their solution 
for the minority problems and have entered into negotiations 
with all the minorities affected. It is expected that final dis- 
cussions will take place in Parliament before the end of July. 
Business circles are very anxious that a peaceful solution 
should be found; and this view has been emphasised in the 
General Assembly of the Central Association of Czecho- 
slovak Industries from both Czech and German sides. 

Political tension has, of course, had its economic reper- 
cussions. The great health resorts of Western Bohemia have 
been suffering heavily. Politics and its noisy manifestations 
are incompatible with the prosperity of watering places. 
Carlsbad, for instance, has been selected by Herr Henlein as 
one of his principal centres of activity. The Western 
Bohemian spas are calling for Government assistance. 
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In the German and mixed districts, boycott has been insti- 
tuted of Czech firms and goods, a movement which has led to 
similar action in Czech districts against German firms. The 
President of the Prague Chamber of Commerce has emphatic- 
ally rejected the boycott on either side as a weapon 
economically inadmissible and two-edged. 


Checks to Trade 


The political unrest in Central Europe causes some re- 
luctance on the part of foreign buyers to place orders, and 
this reserve is accentuated in the case of the United States 
by trade depression. Owing to the political unrest there has 
also been uneasiness on the money market. At one time 
deposits were withdrawn, especially from institutions in the 
German and mixed districts, and the Finance Minister made 
a statement to allay alarm. Money was paid out freely, how- 
ever, calm has been restored, and the withdrawals have been 
redeposited. The money market stood the test well and 
remained absolutely liquid. Share prices rose and those of 
Government securities remained steady. 

Despite some delay in growth, the state of crops is excel- 
lent and a good harvest is expected. The Agrarians are asking 
for higher corn prices, because costs of production have risen 
and cattle prices have declined. In addition, the cattle trade 
has suffered considerable losses through epidemics. Con- 
sumers, on the other hand, want corn prices reduced, and the 
merchants are seeking a better ratio between the prices fixed 
for wheat and rye, since their present relation leads to the 
disproportionately extensive growing of wheat—and it has 
even been necessary to import rye. 

‘The number of unemployed persons at the end of May was 
285,795, against 360,849 a year ago. Employment in industry 
was, on the whole, good, although in some export industries 
work is slackening. This is especially so in the textile trades: 
business is poor in the porcelain and glass industry, and the 
German population of the northern frontier districts will 
suffer. Building is active. 

lhe output of coal remains unchanged, but the production 
of iron and steel has declined compared with last year. 
Output in the period from January to May was as follows: — 


(000 tons) 


1937 1938 

five months 
AD us sacdencuseicinednndibiaciaddinaemie ' 6,767 6,426 
END  -céucinksunhmebénennbasiiens 7,243 7,268 
EE” gx vaxusauaveniacastesiesnvwucdivs hale 1,206 
DEED  ccatienedusysiedanthedesaaniin 588 670 
UINEE  sandsaneblidevusembateduseeubdatines 820 903 


Imports during January to May amounted to 3,865 million 
Cz.Kr., against 4,330 millions a year ago, and exports 
to 4,817 millions, against 4,500 millions last vear. Exports 
kept up well in spite of political unrest. But lower prices for 
raw materials partly caused the fall in the value of imports. 

Negotiations with Germany about payments have been 
concluded, and those about trade have been resumed. Trade 
negotiations with Italy and Greece have also been concluded, 
and discussions with Hungary are being prepared. 

Economic assistance by the Western Powers to Central 
Europe has been mooted. Czechoslovakia’s prime need is a 
more liberal system of trading with foreign countries, espe- 
cially with France. The economic problems of Central Europe 
are now, since the Anschluss, different from what they were. 
I'he adjustment of the relations with the former Austria is far 
from easy. Exports are meeting with considerable difficulties. 





Japan 


Cabinet Changes 


Tokyo, June 9.—-A drastic Cabinet reshuffle was 
announced on May 26th. The changes affected four Minis- 
tries: General K. Ugaki replaced Mr K. Hirota as Foreign 
Minister; Mr S. Ikeda succeeded Mr O. Kaya and 
Mr S. Yoshino as Minister of Finance and Minister of Com- 
merce and Industry; and General S. Araki relieved Marquis 
Kido of the portfolio of Education, which the latter held in 
addition to that of the Ministry of Public Welfare. The re- 
construction was completed a week later by the appointment 
of Lieutenant-General S. Itagaki—just recalled from the 
front—as General H. Sugiyama’s successor at the War 
Office. 

The Ministerial changes received strong popular 
approval, and Mr _ Ikeda’s inclusion® in particular was 
regarded with general favour. By far the most important 
feature of the reconstruction is Mr Ikeda’s appointment to 
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two vital posts at the same time, which puts him in a posi- 
tion somewhat analogous to the German Minister of 
Economic Affairs. There will be no fundamental change (the 
new Minister has declared) in the fiscal and economic 
policies hitherto pursued; but the two departments have 
gained in prestige by the replacement of two junior Ministers 
by the veteran financier. Under single management they will 
function without friction; and wartime control will be exer- 
cised more thoroughly and more flexibly. 

The values of imports and exports fell still further in 
May, and their decline during the month was in each case 
the most severe since the downward movement began last 
November. Imports, valued at 253.2 million yen, fell by 
166.7 million yen, or 39.7 per cent., compared with the 
corresponding month of last year; while exports, valued at 
210.9 million yen, declined by 71.3 million yen, or 25.3 per 
cent. Well over two-thirds of the decline in imports was 
accounted for by textile materials, and textile goods were 
responsible for nearly as much of the decrease in exports. 
Only fertiliser imports and timber and machinery exports 
showed appreciable increases. 


Rising Prices and Labour Disputes 


Commodity prices are rising again. The index number of 
wholesale prices prepared by the Bank of Japan registered 
an advance of 0.9 per cent. during May, and at the end of 
the month was 3.1 per cent. higher than in May, 1937. In 
the middle of May the average level of retail prices of com- 
modities covered by the statistics compiled by the same bank 
(including food, rent, clothing, fuel and light and miscel- 
laneous items) remained unchanged compared with a month 
ago, but was a fraction less than 15 per cent. higher than a 
year ago. 

Strikes, which subsided on the outbreak of the Sino- 
Japanese conflict last July, have become more numerous 
again in recent months. The number of trade disputes 
involving stoppages of work fell to 44 last December, rose to 
82 in January and 89 in February and was 81 in March. 
These monthly figures are still less than one-third of those 
recorded a year ago. The greater part of the recent disputes 
arose out of demands for higher wages, a reflection of 
rapidly rising prices. 

The spring cocoon crops are arriving on the market. On 
the average they are quoted at about 4.20-30 yen per kamme, 
against an average of 5.75 yen last spring and 5.02 yen two 
years ago. The season’s crops are expected to be smaller 
owing to reduced rearing of silkworms, primarily as a result 
of a shortage of farm labour. 

The wheat crop is also reported to be not very satisfac- 
tory. The official forecast estimates the year’s crop for the 
country (excluding the north-eastern provinces and 
Hokkaido) at 8,985,000 koku, an increase of 1.9 per cent. 
compared with last year and 9.1 per cent. higher than the 
average of the last five years. Present wheat prices are higher 
than a year ago, being quoted at about 21.75 yen per koku, 
against 20.00 yen. 





Canada 


Budget Deficit 


OrrawA, June 26.—-The long-delayed Federal Budget 
was submitted to the House of Commons on June 16, alter 
the Government had given up hope of including the tariff 
changes necessitated by the new trade treaty with the 
United States. The Minister of Finance was able to report 
that the actual deficit for the fiscal year 1937-38 was only 
$13,775,000. Revenue was $516,592,000 and total expenditure 
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Germany 


Entail Abolished 


Beruin, July 13.——Entail of landed property has been 
abolished, and will in general cease to exist after January l, 
1939. Thus a long dispute, in part economic and in part 
ideological, has come to an end. In parts of W est Germany 
where the Code Napoleon was introduced entail was abolished 
more than a century ago. It was the subject of agitation in 
the year of revolution 1848, but survived and was recognised 
by the Civil Code of 1900. a 

’ Article 155 of the Weimar Constitution abolished entail in 
principle, but the execution of the principle was left to the 
states, these having their own land laws. The principle was 
not carried into effect, or only to the extent of provision being 
made for a gradual lapse of entail. A Nazi law of 1935 stan- 
dardised the system of entail throughout the Reich, but did 
not weaken it; and to-day there are 910 entailed estates, em- 
bracing about 14 million hectares of land. 

According to the Party's original programme, all large 
estates (not necessarily identical with entailed estates) were to 
be divided up among smallholders. This programme was 
never carried out, or even attempted. Although the dimensions 
of estates are statistically recorded, there are no data of the 
amount of land in the hands of individual proprietors or 
families. 

In general, entail accorded with the Nazi doctrine of 
“Blood and Soil,’ that is, the permanent association of the 
family or Sippe, with its particular spot of earth, and with 
the tenet that land is not a proper object of trade and specu- 
lation. Even now, after the law abolishing entail has actually 
appeared, the institution of entail is being praised for having 
served as a desirable corrective of Liberalism. Entail is 
abolished, not because it is bad, but because it is now super- 
fluous. Already the alienation of land is for the most part no 
longer free, being subject to official sanction. 

Considerably better reports are being issued of the condi- 
tion of cereal and root crops, and meadows and pastures are 
above average. Wheat imports in the first half of the vear 
totalled 543,300 tons, costing Rm. 73 millions. Foot-and- 
mouth disease continued to spread late last month, affecting 
(without Austria) some 104,000 farms but high hopes are 
entertained of a newly discovered preventive. The food posi- 
tion in Berlin has in general improved: the supply of meat, 
eggs, and fats is adequate, and even imported commodities, 
like oranges and cream, long unobtainable, are being sold; but 
the price of vegetables and fruit is exorbitant. 


Trade with the Americas 


Satisfaction with the trade and payments agreement with 
Great Britain has been eclipsed by impaired prospects for 
exports to the United States and South America. The outlook 
in these markets is, however, confused. On the one hand, it 
is pointed out that, in the event of an Anglo-American com- 
mercial treaty, Germany, having no treaty with the United 
States, will lose her already restricted American market for 
those classes of goods in which she competes with Great 
Britain. It is reported, however, that Washington is ready to 
restore treaty relations with the Reich on the basis of most- 
favoured-nation treatment. If the years 1931-34 were taken 
as the basis for a quota for German trade with the United 
States, as Germany apparently proposes, German purchases 
of American goods would increase very considerably. In 
trade with America the main German aim since the initia- 
tion of Dr Schacht’s New Plan has been to reduce the 
import surplus. In 1937 the passive balance was Rm. 73 
millions, against Rm. 311 millions in 1932. 

Since trade difficulties arose with Brazil, there has been 
a tendency to play off Washington and Rio against each 
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other, although it is simultaneously asserted that Brazil's 
anti-German policy, and in particular the Bank of Brazil's 
stoppage of the purchase of payment-marks directly resulted 
from American pressure. The trade Press now emphasises 
Brazil’s dependence on German buying, in particular of 
cotton. It is announced to-day that in consequence of Brazil's 
action it will be impossible for the Reich to buy Brazilian 
coffee, tobacco, rubber, wood and fruits. Cotton, for some 
reason, is not mentioned. 

These specified goods will be purchased from other coun- 
tries, and large deliveries from other countries have already 
been contracted for. Despite the Mexican oil agreement, the 
outlook for trade with Latin America is not considered satis- 
factory; and the sharp fall in the Bourse quotation of 
Deutsche Ueberseeische Bank, which is now quoted at about 
108, against 143 in 1937, probably reflects this view. 


Record Employment Figures 


The number of unemployed fell during June by 46,000 to 
292,000, of whom only 28,000 were fully employable. The 
number of employed workpeople and clerical and technical 
employees in June reached 20 millions for the first time, and 
the total was 1,100,000 higher than a year before. Relatively, 
the number of women employees increased most. In Austria 
the number of employed increased by 76,000, and unemploy- 
ment fell to 275,000. Vetoes on Jews engaged in specified 
gainful occupations have been extended to several more 
occupations, including trade in real property, mortgage busi- 
ness and house management. 

The Ruhr coal industry announces measures for increasing 
productive capacity, including the deepening of pits and 
sinking of new pits. It is expected that after the coal setback 
of the spring, demand will increase substantially, both for the 
industrialisation of Austria and for the Hermann Gocring 
concern. 

The Reich system of rationing iron and steel to consumers 
has been extended to Austria. The home steel market is active, 
and while there was no improvement in the foreign market 
in June, reports from Belgium this week speak of favourable 
factors. The Steel Trust’s figures of output in the second 
quarter of the year show a decrease in coal, but moderate 
increases in pig iron and steel. The Aluminium G.m.b.H. of 
Rheinfelden has erected new works, which will bring its 
annual output of raw aluminium to 23,000 tons. Machinery 
exports in May rose to 40,100 tons, the highest since the 
depression. 

The Reich Debt on April 30th is returned at Rm. 20,739 
millions, against Rm. 16,156 millions in April, 1937. Other 
recorded Reich liabilities, including certificates issued against 
loan stock (impounded dividend) claims, total Rm. 408 
millions. The increase in debt during the twelve months was 
wholly in “long- and middle-term internal debt,” and re- 
sulted from the flotation of consolidation loans. Owing to 
the fact that Reich bill debt figures are not made public, no 
repayment of old short-term debt out of the proceeds of 
consolidation loans appears in these schedules. According to 
the statement of a Reichsbank director, nearly all of the 
work-creation bills have been paid off, leaving only re-arma- 
ment bills outstanding. 





_ 


Czechoslovakia 


Calm on the Surface 


PRAGUE, July 7,—-The country remained calm and steady 
during the communal elections and did not respond to violent 
foreign propaganda. Proof of the complete calm is to be 
found in the successful carrying out of the great Sokol 
Festivals, at which home and foreign visitors were extra- 
ordinarily numerous. 

Meanwhile the Government are preparing their solution 
for the minority problems and have entered into negotiations 
with all the minorities affected. It is expected that final dis- 
cussions will take place in Parliament before the end of July. 
Business circles are very anxious that a peaceful solution 
should be found; and this view has been emphasised in the 
General Assembly of the Central Association of Czecho- 
slovak Industries from both Czech and German sides. 

Political tension has, of course, had its economic reper- 
cussions. The great health resorts of Western Bohemia have 
been suffering heavily. Politics and its noisy manifestations 
are incompatible With the prosperity of watering places. 
Carlsbad, for instance, has been selected by Herr Henlein as 
one of his principal centres of activity. The Western 
Bohemian spas are calling for Government assistance. 
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In the German and mixed districts, boycott has been insti- 
tuted of Czech firms and goods, a movement which has led to 
similar action in Czech districts against German firms. The 
President of the Prague Chamber of Commerce has emphatic- 
ally rejected the boycott on either side as a weapon 
economically inadmissible and two-edged. 


Checks to Trade 


The political unrest in Central Europe causes some re- 
luctance on the part of foreign buyers to place orders, and 
this reserve is accentuated in the case of the United States 
by trade depression. Owing to the political unrest there has 
also been uneasiness on the money market. At one time 
deposits were withdrawn, especially from institutions in the 
German and mixed districts, and the Finance Minister made 
a statement to allay alarm. Money was paid out freely, how- 
ever, calm has been restored, and the withdrawals have been 
redeposited. The money market stood the test well and 
remained absolutely liquid. Share prices rose and those of 
Government securities remained steady. 

Despite some delay in growth, the state of crops is excel- 
lent and a good harvest is expected. The Agrarians are asking 
for higher corn prices, because costs of production have risen 
and cattle prices have declined. In addition, the cattle trade 
has suffered considerable losses through epidemics. Con- 
sumers, on the other hand, want corn prices reduced, and the 
merchants are seeking a better ratio between the prices fixed 
for wheat and rye, since their present relation leads to the 
disproportionately extensive growing of wheat—and it has 
even been necessary to import rye. 

‘The number of unemployed persons at the end of May was 
285,795, against 360,849 a year ago. Employment in industry 
was, on the whole, good, although in some export industries 
work is slackening. This is especially so in the textile trades: 
business is poor in the porcelain and glass industry, and the 
German population of the northern frontier districts will 
suffer. Building is active. 

lhe output of coal remains unchanged, but the production 
of iron and steel has declined compared with last year. 
Output in the period from January to May was as follows: — 


(000 tons) 
37 


19 1938 

five months 
SE ci okiek saksueueonnmencunines wihen 6,767 6,426 
NS ic ea acai 7,243 7,268 
a 1,212 1,206 
BI” seal siiticcitiiaiaeee casein 588 670 
RE thai ii ie alia ‘aves 820 903 


Imports during January to May amounted to 3,865 million 
Cz.Kr., against 4,330 millions a year ago, and exports 
to 4,817 millions, against 4,500 millions last year. Exports 
kept up well in spite of political unrest. But lower prices for 
raw materials partly caused the fall in the value of imports. 

Negotiations with Germany about payments have been 
concluded, and those about trade have been resumed. Trade 
negotiations with Italy and Greece have also been concluded, 
and discussions with Hungary are being prepared. 

Economic assistance by the Western Powers to Central 
Europe has been mooted. Czechoslovakia’s prime need is a 
more liberal system of trading with foreign countries, espe- 
cially with France. The economic problems of Central Europe 
are now, since the Anschluss, different from what they were. 
he adjustment of the relations with the former Austria is far 
from easy. Exports are meeting with considerable difficulties. 





Japan 
Cabinet Changes 


Tokyo, June 9.—-A drastic Cabinet reshuffle was 
announced on May 26th. The changes affected four Minis- 
tries: General K. Ugaki replaced Mr K. Hirota as Foreign 
Minister; Mr §S. Ikeda succeeded Mr O. Kaya and 
Mr S. Yoshino as Minister of Finance and Minister of Com- 
merce and Industry; and General S. Araki relieved Marquis 
Kido of the portfolio of Education, which the latter held in 
addition to that of the Ministry of Public Welfare. The re- 
Construction was completed a week later by the appointment 
of Lieutenant-General S. Itagaki—just recalled from the 
front—as General H. Sugiyama’s successor at the War 
Office. 

The Ministerial changes received strong popular 
approval, and Mr _ Ikeda’s inclusion* in particular was 
regarded with general favour. By far the most important 
feature of the reconstruction is Mr Ikeda’s appointment to 
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two vital posts at the same time, which puts him in a posi- 
tion somewhat analogous to the German Minister of 
Economic Affairs. There will be no fundamental change (the 
new Minister has declared) in the fiscal and economic 
Policies hitherto pursued; but the two departments have 
gained in prestige by the replacement of two junior Ministers 
by the veteran financier. Under single management they will 
function without friction; and wartime control will be exer- 
cised more thoroughly and more flexibly. 

The values of imports and exports fell still further in 
May, and their decline during the month was in each case 
the most severe since the downward movement began last 
November. Imports, valued at 253.2 million yen, fell by 
166.7 million yen, or 39.7 per cent., compared with the 
corresponding month of last year; while exports, valued at 
210.9 million yen, declined by 71.3 million yen, or 25.3 per 
cent. Well over two-thirds of the decline in imports was 
accounted for by textile materials, and textile goods were 
responsible for nearly as much of the decrease in exports. 
Only fertiliser imports and timber and machinery exports 
showed appreciable increases. 


Rising Prices and Labour Disputes 


Commodity prices are rising again. The index number of 
wholesale prices prepared by the Bank of Japan registered 
an advance of 0.9 per cent. during May, and at the end of 
the month was 3.1 per cent. higher than in May, 1937. In 
the middle of May the average level of retail prices of com- 
modities covered by the statistics compiled by the same bank 
(including food, rent, clothing, fuel and light and miscel- 
laneous items) remained unchanged compared with a month 
ago, but was a fraction less than 15 per cent. higher than a 
year ago. 

Strikes, which subsided on the outbreak of the Sino- 
Japanese conflict last July, have become more numerous 
again in recent months. The number of trade disputes 
involving stoppages of work fell to 44 last December, rose to 
82 in January and 89 in February and was 81 in March. 
These monthly figures are still less than one-third of those 
recorded a year ago. The greater part of the recent disputes 
arose out of demands for higher wages, a reflection of 
rapidly rising prices. 

The spring cocoon crops are arriving on the market. On 
the average they are quoted at about 4.20-30 yen per kamme, 
against an average of 5.75 yen last spring and 5.02 yen two 
years ago. The season’s crops are expected to be smaller 
owing to reduced rearing of silkworms, primarily as a result 
of a shortage of farm labour. 

The wheat crop is also reported to be not very satisfac- 
tory. The official forecast estimates the year’s crop for the 
country (excluding the north-eastern provinces and 
Hokkaido) at 8,985,000 koku, an increase of 1.9 per cent. 
compared with last year and 9.1 per cent. higher than the 
average of the last five years. Present wheat prices are higher 
than a year ago, being quoted at about 21.75 yen per koku, 
against 20.00 yen. 





Canada 


Budget Deficit 


OrrawA, June 26.—-The long-delayed Federal Budget 
was submitted to the House of Commons on June 16, after 
the Government had given up hope of including the tariff 
changes necessitated by the new trade treaty with the 
United States. The Minister of Finance was able to report 
that the actual deficit for the fiscal year 1937-38 was only 
$13,775,000. Revenue was $516,592,000 and total expenditure 
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$530.467,000. He claimed that the Budget would have 
been balanced if the drought in the West had not involved 
special expenditure of $20 millions and if the business 
recession had not increased the deficit on the Canadian 
National Railways by $7 millions. 

The deficit was a great improvement upon the previous 
year’s deficit of nearly $78 millions. For the current fiscal 
year, however, Mr Dunning forecast an aggregate expendi- 
ture of $524,600,000, against a revenue of no more than 
$501,700,000, leaving a prospective deficit of about $23 
millions. There were no changes in taxation, except some 
alterations in the levies upon gifts and the exemption from 
the sales tax of lumber and other materials used in building 
in order to encourage low-cost housing. 

Nor were there any changes in the tariff. Mr Dunning 
explained that, since Canada’s two best customers, the 
United Kingdom and the United States, were not prepared 
to reduce their tariffs except by trade agreements, It was 
futile for Canada to pursue an isolated policy of tariff 
reduction. In his review of the financial and economic situa- 
tion, Mr Dunning took a line of restrained optimism. He 
expressed the view that recovery depended largely upon 
two factors: the elimination of the fear of a world war 


and substantial betterment in the economic situation in the 
United States. 


C.N.R. Oppose Unification 


The Special Railway Committee of the Senate is now 
hearing the statement of the C.N.R. The Canadian Pacific’s 
plan for the unification of the two systems has been sub- 
yected to a lengthy criticism by the C.N.R. and pronounced 
both impracticable and contrary to the public interest. It is 
argued that the C.P.R.’s estimate of an annual saving of $75 
millions through unification is extravagantly large, and that 
the proposed abandonment of 5,000 miles of lines is im- 
possible. Railway economies would be obtained at too high 
a price if they retarded the development of Canada and in- 
creased the seriousness of the unemployment problem. 

The C.N.R. contend that most of the results promised 
for the C.P.R. scheme could be secured by intelligent co- 
operation, and propose the creation of a board of three 
members, one from each system with a neutral chairman. 
This body should examine all projected schemes for co- 


Letters to 


_ Banking and Trade 


TO THE EDITOR OF THE ECONOMIST 


Sirk.—May I endorse Mr Harrod’s plea in your cerre- 
spondence columns for concerted measures to reduce the 
long-term rate of interest. Most people would agree, pre- 
sumably, that a reduction would be advantageous in present 
circumstances both to the Treasury and to business. If, 
however, there are some who doubt the efficacy of Mr 
Harrod’s proposals, is there any objection to settling so 
smportant a matter by making the experiment? 


I am, etc., 


J. M. Keynes. 
Tilton, Firle, Lewes. 


Palestine 


TO THE EDITOR OF THE ECONOMIST 


Sir,—In The Economist of July 9th, on page 59, it is 
declared that 


If lawlessness were once to establish its reign in Palestine, 
then the situation of the Palestinian Jews would ultimately be- 
come unbearable—surrounded, as they are, by an Arab majority 
that inhabits vast regions extending to Iraq in one direction 
and to Morocco in another. 
The implication is that the Jews in Palestine could never 
stand alone against the Arab world, and ought therefore to 
submit indefinitely to the Arab terrorism, against which a 
notoriously pro-Arab British administration has for so long 
failed to protect them; and to consider themselves lucky 
that they have not been altogether wiped out. The fact is, 
on the contrary, that it is now only the British power which 


prevents the Jews from taking possession of the whole of 
Palestine and holding it by right of conquest. a 
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operation and seek the support of both railways jn such 
schemes. 


Good Crops Forecast 


Crop reports from the prairie provinces continue to be 
very encouraging. The prospects of a good western crop 
are still high. Hay and pastures are also much better on the 
prairies than in any recent year. The crops in Quebec and 
the maritime provinces are late, but in the main all the crops 
in Eastern Canada are faring well and pastures are very 
abundant. Despite the heavy American crop, grain prices 
are keeping up well, and visible stocks of Canadian wheat 
on June 3rd had been reduced to 294 million bushels, com- 
pared with 55} million bushels on the corresponding date 
in 1937, 

Little change in business conditions is expected until a 
good grain crop in the West is definitely assured. A review 
by the Bureau of Statistics of business conditions during 
the first four months of 1938 places the index of the physical 
volume of business for this period at 110.4 (1926= 100), 
compared with 117.3 for the same months of 1937, and the 
index of industrial production at 111.9 compared with 120.7, 
Comparative data about important branches of economic 
activity in the first third of this year and last are as 
follows: — 


Four Months Increase 
1937 1938 or 
Decrease 
te rr 800,674 191,313 6-2 
Production of electric 
power, k.w.h. ...... 9,199,627 8,058,742 39%, 
Construction ......... $55,835,700 $41,137,100 6-3 
Flour production, 
OS ee 3,106,868 2,769,900 10-8 
Newsprint production, 
ER re ea caren ancl 1,162,680 £50,499 26:9", 
Steel production, tons 473,590 441.854 6:7", 
Copper production $116,752,000  $165,373,200 41-6", 


The mining industry has shown a remarkable advance 1n 
the value of output during a period when the production of 
other industries has been shrinking. It is now one of the 
chief buttresses of Canada’s economy. 


the Editor 


The Jews of Palestine, with the support of Zionists all 
over the world, could in less than a year put into the field an 
army which would make short work of the mythical might of 
the “ Arab world.” Zionism has money, organisational and 
technical ability, territorial concentration—all the requisites 
for military effectiveness which the Arabs lack. 

The idea that the Jews are incapable of military power 's 
a most extraordinary delusion. In antiquity they broke the 
power of the Seleucids and confronted the Roman Empire 
with the most formidable national revolt it ever had to en- 
counter. In this century they have served with distinction in 
the principal armies of the world, and have produced in 
Monash and Kakir two of the ablest soldiers of our time. 

The Balfour Declaration may have been wrong, or at 
least unwise. But the Mandate was solemnly accepted by 
Britain, and it is Arab violence which has rendered it un- 
workable. The most effective method of dealing with that 
violence would be for Britain to give warning that, unless 
Arab terrorism is immediately brought to an end, British 
troops will be withdrawn and the Jews given a free hand. 


I am, etc., 


G. F. HuDSON. 
All Souls’ College, Oxford. 


Financing Public Works 


TO THE EDITOR OF THE ECONOMIST 


SiR,—It is some months since I expressed in your columns 
my optimistic view of the international political outlook, 
and my pessimistic view of the economic situation. Mr 
Harrod’s letter, in your issue of July 9th, on page 68, shows 
that he is in full agreement with my opinion on the business 
outlook and, like sO many other eminent economists, he 
favours energetic action and in particular a_ large-scale 
programme of public works. 
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Mr Harrod’s suggestions interest me less than his state- 
ment that what he proposes can do no possible harm. 
Although other members of the public works school have 
implied this, I have never before seen it so definitely stated, 
and I am therefore anxious to seize this opportunity to ask 
Mr Harrod why he is so confident that his plans are, at 
least, harmless. 

Economic developments in any one country can have 
world-wide reactions. I believe it is quite impossible for one 
man or a committee of men to know what all the reactions 
would be. There is no economist to-day in a position to 
explain what will be all the ultimate economic effects of 
our re-armament programme, nor the effects of President 
Roosevelt's pump-priming. During several of the most 
recent years President Roosevelt has incurred enormous 
deficits on various schemes, and yet even now he is faced 
with the gravest difficulties. Moreover, in spite of his 
schemes the business revival was much less pronounced in 
the United States than in several other countries, including 
England, and we cannot hope to spend on the same scale as 
America. Our financial position will not allow it. 

How can we be sure that the financing of large-scale 
public works will not damage our credit? How can we be 
sure that those who have their capital in fixed interest bear- 
ing securities (in fact, all those with fixed incomes) will not 
be made to suffer in order that others may benefit? How can 
we be sure that some prices will not be raised to the detri- 
ment of certain industries and individuals? How can we be 
sure that public works do not merely postpone the evil day 
and eventually make it much worse? 

Mr Harrod is confident that public works, or at least the 
proposals he makes, can do no possible harm, and I am 
anxious to understand the reasons for such confidence. Other- 
wise, I should prefer to await the economic results of our 
own re-armament programme and President Roosevelt’s 
pump-priming before encouraging further schemes in 
Fngland, even though we must face a depression in the 
meantime. 

Yours faithfully, 
G. E. Ross. 


The Long Term Budget Problem 


TO THE EDITOR OF THE ECONOMIST 

Sir,—There are three possible ways, the authors of your 
survey of the Long Term Budget Problem say, of meeting 
steadily rising Government expenditure out of a static tax- 
able capacity: (i) by reduced Government expenditure; (ii) 
by increased taxation; and (iii) by increased productivity per 
head. 

The authors appear to be agreed that (i) and (11) offer little 
hope as a means of obviating future Budget deficits, because 
they would tend to reduce business activity and, conse- 
quently, to aggravate the problem. In effect, it is not by 
reducing the amount of buying that we can increase the 
amount of selling, and thus increase taxable income. 

As for (iii), this use of the word “ productivity” does not 
advance matters in the least. Increased production to meet 
increased final-buying of goods is undoubtedly the way to 
Prosperity; but increased production not accompanied by 
final-buying of goods only leads to losses and depression, 

The fundamental economic facts of our time are, on the 
one hand, that the increased use of labour-saving machinery 
and organisation tends to increase the velocity at which in- 
dustry is able and willing to produce; and, on the other 
hand, that the arresting of the growth of population tends 
to arrest any increase in the velocity of final-buying of both 
Consumable goods and capital equipment. In other words, 
modern developments tend to cause productive capacity 
and purchasing power to outstrip final-buying. Hence there 
is a tendency for the formation of excessive quantities of 
unclaimed wealth, the existence of which, in the form of 
Stocks of goods, retards the velocity of production. 

In these circumstances, productivity, national income and 
taxable capacity vary as productive capacity and purchasing 
Power are adequately utilised, being greatest when the 
Velocity of final-buying of goods and services is equal to 
the velocity at which industry is able to produce. 

lhere is no doubt that purchasing power can be, and fre- 
quently is, withheld for a variety of reasons. Purchasing 
Power can even be “ hoarded ” in the form of bank deposits. 

hus, when for any reason the public fail to utilise pur- 
Chasing power adequately, the unclaimed wealth so made 
available should be utilised by the Government in any 
manner that seems appropriate. 

Yours faithfully, 
A. H. Assatt. 


Eastbourne. 
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Books and Publications 


The Continuity of Economics 
Proressor Rist has written a book that should interest 
almost equally the general reader who wants to know about 
economists, the monetary theorists themselves, historians, and 
Students of the history of economic thought.* He has per- 
formed this unusual and admirable achievement by inextric- 
ably blending in a single volume a number of separate books. 

Somewhere in these well-printed pages there is a lucid and 
not too elementary treatise on the theory of money. Elsewhere 
there is a summary history of banking and finance in the 
last two centuries. There is also a compendium—and this is 
perhaps the completest of the hidden books—of the monetary 
theories of a host of writers, some known and some neglected, 
amply illustrated with long quotations from their works, 
for which the author is particularly to be thanked. Finally 
there is an essay on the many sound and some rather deplor- 
able ways in which the science of economics has developed. 

Professor Rist has mixed these ingredients well. If the 
result is, frankly, rather a stew, it has the advantage of that 
dish: that different constituents which could not ordinarily 
go together may be swallowed at once with pleasure and 
profit. 

The first five of the nine chapters are devoted in the main 
to authors, from Cantillon, for whom the author has a very 
special affection, to Ricardo, whom (in common with so 
many contemporaries) Professor Rist in one breath reveres and 
detests, and Tooke. The last four chapters deal with separate 
or, more accurately, separated questions, such as the connec- 
tions between the rate of interest and prices. Here the authors, 
now those of the last century and of to-day, take second place. 
By this method, history, theory and the history of theory are 
developed gradually throughout the book. 


* “ Histoire des Doctrines relatives au Crédit et a la Monnaie 
depuis John Law jusqu’’ nos jours.” By Charles Rist. Paris 
(Sirey). 456 pages. 90 Frs. 
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All this sufficiently shows that this is a good book, and 
permits us to sound a note of criticism. T he theory of money 
is a controversial subject and one professor's meat 1s sure to 
be another’s poison. One can, therefore, only deplore the way 
in which Professor Rist ignores the essential parts of the 
doctrines of Malthus, almost the profoundest (though cer- 
tainly the most confusing) of the classical economists, and 
completely neglects Professor Pigou among contemporaries. 
These gaps indicate how the author has almost entirely 
ignored the whole question of unemployment and its relations 
with money, which is the subject closest to the heart of 
English thinking, both at the time when Malthus wrote 
weekly to Ricardo and to-day. 

Thus. the most interesting book of all—to an English 
student—is missing from Professor Rist’s collection. Its 
absence is this book’s fundamental fault. It means that the 
author fails to see the drift of much that he is judging. In its 
train, too, it brings another fault because several authors in 
consequence appear to Professor Rist to be writing nonsense, 
and are paid in their own coin. How else could Professor Rist 
refute Mr Keynes's doctrine about open market policy by 
quoting a page of Cantillon to show that it is (a) unoriginal 
and (6) untrue? That is pamphleteering and there is no place 
for it, even in the best of treatises. 

[hese are not inconsiderable faults, but the faultless history 
of economic theory would be a deadening work. An irritated 
reader is a stimulated reader, and if irritation is mixed with 
unstinted admiration, as it must be for any student of this 
massive and readable book, the cause of the science must 
inevitably be furthered. Professor Rist leaves no place for 
complacency, and should be congratulated on a strikingly 
valuable piece of work. 


Shorter Notices 


“ The Science of Society. An Introduction to Sociology.’’ 
By J. Rumney. Duckworth. 125 pages. 3s. 6d. 

Within its limits, this is an excellent introduction to 
sociology, both for the student and the general reader. The 
author adopts a neo-Marxist approach to his subject, but in 
general his method is eclectic, linking up the generalisations 
of sociologists as different in their views as, for example, 
Spencer, Hobhouse and Briffault. In view of the book's 
brevity, it is perhaps foolish to complain of omissions, but 
It is Surprising (more especially as Mr. Rumney mentions 
most sociologists of importance) to find no reference to the 
pioneer work of Le Play. As the author justly remarks, Eng- 
lish universities, with the honourable exception of London 
and Liverpool, have, to their own loss, neglected the 
study of sociology. This is the more extraordinary because, 
in the general study of society, this country has a splendid 
record from Buckle down to Professor Ginsberg. The centre 
of gravity of sociological studies is undoubtedly in the 
United States. The output in recent years of books discussing 
general sociology, of which Mr. Rumney’s is an excellent 
example, encourages us to hope, however, that this country 


may be entering upon a new period of fruitful work in this 
field. 


**Tin Statistical Year Book, 1938.” International Tin 
Research and Development Council, 378 Strand, W.C.2, 
and 21 Prinsessegracht, The Hague. 200 pages. 6s. 


The 1938 edition of the Statistical Year Book of the Inter- 
national Tin Research and Development Council contains 
various new tables and 75 graphs which render the book, 
even more than its predecessor, indispensable to those who 
wish to keep fully informed on the tin situation. The object 
of the book has been to collect all the available statistical 
information about the quantities of tin produced at mine or 
smelter and consumed in various countries; and to show 
how much tin is used in different industries. The sources 
from which each country obtains its tin or tin products are 
set out; and in the case of countries which export tin or tin 
manufactures the quantities consigned to each destination are 
given. Those who are interested in the tin industry or tin 
mining will find all the available statistics collected in this 


book as well as full information about the tinplate, canning 
and many other industries. 


“ Broomhall’s Corn Trade Year Book, 1938.” 


x € (London) 
G. P. Broomhall, 14 St. Mary Axe, E.C.3. 162 pages. 
10s. 6d. 


The assortment of facts and figures given throughout the 
year in the Corn Trade News is collected together in this 
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annual, with comparative statistics for recent years, Two 
articles deal with wheat-growing in Canada and the prospects 
of the wheat and flour trade. This is, as usual, a most valuable 
reference book for all concerned with the corn trade. 


“Office Organisation and Management.” By the late 
L. R. Dicksee and Sir H. E. Blain. Twelfth edition 
by S. W. Rowland. Pitman. 326 pages. 7s. 6d. 


At a time when books on what might almost be called the 
metaphysics and theology of office management are frequent, 
the reappearance of this very practical handbook on topics 
important and familiar in the day-to-day practice of ordinary 
business men is especially welcome. It covers office routine, 
business procedure, simple accounting and various legal 
matters of general application; and has been brought up to 
date in all its chapters. 


Books Received 


Agricultural Economics, 1913-1938. Twenty-fifth Annual Report 
of the Agricultural Research Institute. (Oxford 
2s. 6d. net. 

Marketing of Raw Cotton in India. By M. L. Dantwala. (Loen- 
don, Longmans, Green and Co. 268 pages. 9s. net 


Commercial Relations between India and Japan. By C. N. Vakil 
and D. N. Maluste. (London) Longmans, Green and Co, 
210 pages. 9s. net. 

Science and Life. By J. G. Crowther. (London) Gollancz, 
YS pages. Is. 6d. net. 

Essor et Décadence du Capitalisme. By B. Lavergne. (Paris) 
Pavot, 106 Bd. St.-Germain. 250 pages. Frs. 25. 

Fact: The Insurance Man and His Trade. By Harry Henry. 
(London) Fact, 19 Garrick Street, W.C.2. 92 pages. 61, 
net. 


Beaten Tracks. By J. H. MacCallum Scott. (London) John 
Gifford, Ltd. 288 pages. 12s. 6d. net. 

The Problem of Leisure. By H. W. Durant. (London) George 
Routledge and Sons, Lid. 276 pages. 10s. 6d. net. 


Insurance Shares as an Investment, 1938, Compiled and Edited 
by T. Wheelock. (London) P. W. Cooper and Co. §5 
pages. Ss. net. 

Czechoslovakia: Keystone of Peace and Democracy. By Lt.- 
Com. E. P. Young, R.N. (London) Gollancz. 400 pages. 
l2s. 6d. net. 

The London Money Market. Sixth Edition. By W. F. Spald- 
ing. (London) Pitman. 277 pages. 10s. 6d. net. 


Food Planning for Four Hundred Millions. By R. Mukerjee. 
(London) Macmillan. 267 pages. 7s. 6d. net. 


Japan's Gamble in China, By Freda Utley. (London) Secker 
and Warburg. 302 pages. 6s. net. 


Japan in Transition. By E. Lederer and E. Lederer-Seidler. 
(London) H. Milford. 260 pages. 14s. net. 

Social Justice and National Reconstruction. A Statement on 
Domestic Policy by the Council of Action. (London) 
Council of Action for Peace and Reconstruction, Horseferry 
Road, S.W.1. 119 pages. 6d. net. 


Bloodless Invasion. By P. Einzig. (London) Duckworth. 119 
pages. 2s. 6d. net (corrected notice). 


Burial Reform and Funeral Costs. By Sir A. Wilson and H. 
Levy. (London) H. Milford. 248 pages. 12s. 6d. net. 


Official Publications 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


79 pages. 


Agreements Between the Government of the United Kingdom 
and the Government of Eire, signed at London on <>'% 
April, 1938. Cmd. 5728. 4d. net. 


Financial Statement (1938-39). 4d. net. 


Imperial Economic Committee. World Consumption of Weel, 
1937. 2s. 6d. net. 


Return relating to all Authorised Gas Undertakings in Great 


Briain for the year 1936, Part II. Finance and Prices. 
10s. 6d. net. 


Report of the Commission Appointed to Enquire into the Finat- 


cial and Economic Position of Northern Rhodesia. Colonial 
No. 145. 7s. net. 


Public Income and Expenditure. Year ended March 31, 193%. 
ld. net. 


Report of the Department of Agriculture for Scotland for the 
Year ended December 31, 1937. Cmd. 5736. 2s. 6d. net. 

Newfoundland: Annual Report of the Commission of Goveri- 
ment for the year 1937. Cmd. 5741. 1s. net. 


National Debt: Papers relative to the Position as at March 31, 


1938, of certain Funds left in Trust for the Reduction of 
the National Debt. Cmd. 5744. 14d. net. 
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Home Rail Prospects 


F all investors, the home rail stockholder has par- 

ticular reason for awarding a black mark to the past 
six months. If he holds the ordinary and deferred stocks 
of the four group companies, his capital loss amounts to 
331 per cent. since the end of 1937, compared with 8 per 
cent. upon a general list of industrial shares. The market 
valuation of the “ marginal stocks”—L.M.S. ordinary, 
L. & N.E. second preference, Great Western ordinary, and 
Southern deferred—fell by 35 per cent. (from £78} mil- 
lions to £51 millions) during the first half of this year. 
And the home rail market has the grim feeling that last 
year’s modest measure of recovery may not return for some 
time to come. Next week’s dividend announcements from 
the Southern and L. & N.E., to be followed a week later 
by L.M.S. and Great Western, are awaited in no opti- 
mistic mood. 

Yet the year began with a fair show of confidence. 
Railway chairmen were relatively cheerful at the annual 
meetings. They emphasised the fact that costs were rising, 
but they did not anticipate any serious check to traffics. 
Armed, indeed, with a basic 5 per cent. increase in 
charges, there was a real expectation that the railways 
would be able to cover increased expenses, and to provide 
a little extra for the stockholder. Even at the beginning 
ot the year it was a little difficult to justify these hopes 
from the published traffics, but few investors could have 
anticipated the unpleasant realities of recent returns. 

Gross receipts for the four main lines show a fall of 
2.3 per cent. (from £78,599,000 to £76,758,000) for the 
first 26 weeks of the year, compared with the same period 
of 1937, and no class of traffic has escaped. Passenger 
receipts are down by 0.6 per cent., merchandise by 4.4 per 
cent., and coal and coke by 2.3 per cent. The Economist's 
Index of Business Activity for the first five months of 
the year declined by 24 per cent., compared with a 14 
per cent. fall in gross railway takings. But the latter have 
been subject to incidental disturbances arising from the 
different incidence of Easter and Whitsun, and from the 


extra receipts derived from the Coronation and London 
bus strike last year. 

In the table at the foot of this page, we have re- 
grouped the cumulative figures for each line and class of 
traffic into comparable periods. Easter traftics, for example, 
are covered in both years in the sixteen-week period, 
and Whitsun traffics during the twenty-three-week period. 
The percentage comparisons with 1937 provide clear evi- 
dence of the deterioration in railway business as the half- 
year progressed, and the heavy lines have been affected 
with greatest severity. L.M.S. (whose gain of £12,000 in 
passenger receipts stands in splendid isolation) was one of 
the first lines to show a setback in merchandise receipts. 
It is no coincidence that the short-fall in gross receipts 
for this company, and the L. & N.E. has been increasing 
since the end of April. There have been slight differences 
in timing, but the general picture is similar for all com- 
panies. Passenger <eceipts have fallen least, but mer- 
chandise receipts, quickly followed by coal traffics, have 
experienced a cumulative fall. 

The railway stockholder, indeed, may be tempted to 
ask: What has become of the 5 per cent. increase in 
charges? It is a dangerous question, for its answer reveals 
the present difticulties of the railways in even stronger 
light. The effective retention of the basic 5 per cent. 
increase in charges awarded from last October has been 
authoritatively estimated at 3} per cent. for passengers, 
3 per cent. for merchandise and 4 per cent. for coal. It we 
assume that such benefits were actually obtained during 
the past half-year, the “true” fall in traffics would 
greatly exceed the apparent fall registered in the published 
receipts. It would, in fact, be of the order of 5.6 per cent. 
for total receipts, 3.9 per cent. for passengers, 7.2 per 
cent. for general merchandise, and 6.1 per cent. for coal. 
These percentages have relevance to the trend of operat- 
ing costs, for they indicate, necessarily in rough fashion, 
the fall in the volume of railway operations during the 
period. They imply, other things being equal, that some 
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RAILWAY TRAFFIC TRENDS 
(Amounts in £000’s) 
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reduction is to be expected in direct operating costs, 
without indicating its possible extent. Later in this article, 
we assume that 40 per cent. of the “ true fall in traffics 
will be offset by lower running charges—an assumption 
which may err on the side of generosity so far as the 
stockholder is concerned. 

In present circumstances, indeed, the latter has at 
least one cause for envying the American rail stockholder, 
who can obtain some guidance from monthly net operating 
receipts. The most intelligent guesswork is a poor substi- 
tute for net revenue figures, particularly when traffics 
are falling and costs rising. Even if gross receipts had 
been maintained this year, a fall in net receipts would 
still have been inevitable. The investor's main difficulty 
at the moment is to obtain even an approximate measure 
of the extent to which increased costs will swell the de- 
ficit already visible in the gross traffics. The available 
information is difficult to handle, and is more or less 
“ dated.” . 

li must, however, be employed in the absence of better 
material tor any attempt to measure the potenual move- 
ment of net revenues during 1938. In evidence before 
the Railway Rates Tribunal, in June last year, Sir Wil- 
liam Wood estimated that the increase in costs of labour 
and materials, applying prices known at that time to the 
quantities used in 1936, would amount to £7 millions for 
all four companies in a “notional” year. Part of that 
increase will apply to 1938—for example, increased costs 
of steel rails—and part even to 1939. On the other hand, 
some materials and coal would presumably cost less to-day 
than a year ago, and the effective charge upon any par- 
ticular calendar year depends, to some extent, upon the 
rate at which stocks are worked off. If we take 60 per 
cent. of the estimated increase in costs of materials as 
applying to the current year, both these points will have 
been recognised, although the resulting figures must be 
employed with great reserve. A similar caveat applies to 
the guess that 40 per cent. of the “ real” decline in traf- 
fics will have been offset by operating costs during the 
year. A further addition to costs arises from the restora- 
tion of the remaining 1} per cent. cut in wage rates from 
August last year, estimated for the four companies at 
£2,900,000 in a full year. It is, however, difficult to 
reconcile this figure with the estimates given by the com- 
panies earlicr this year, which amounted to £1,215,000 
for L.M.S., “ over £1 million” for L. & N.E., £695,000 
for Great Western (£475,000 in the current year), and 
£700,000 for Southern. These increases will be effective 
for the first 74 months of the current year, since they com- 
menced in August last year. To complete the rough-and- 
ready balance for the current year, we have computed the 
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potential fall in traffics for the second half of the year, 
on the assumption that the percentage falls in the first 
half-year are repeated. This basis leaves reasonable room 
for any likely recovery in traffics during the second half 
of the current year. No account has been taken of possible 
changes in ancillary revenues. 

In the following table we set out the resulting potential 
fall in net revenue for each company on these necessarily 
arbitrary assumptions : — 


(Amounts in £000’s) 
| tion in 


Rites 
_| direct Estimated 
reduction 


| 

| 
i Fallin Traffics, 1938; Increased costs | Reduc 
j | 


| | costs from 
Second 


; : lower - net 
First halt half year | Materials* | Wages* | traffic | "YENUEs 
year (estimated) | | volume* 
! ! | . 
ee ae 780 =6| 860 1,250 | 7oO | 1,500 2.150 
L.&N.E.... 638 | 680 720 «3| 625 950 1,713 
TAM ancsosens 318 «=| (350 4065 | 475 650 058 
Ts: aaeusotes 105 115 325 435 400 SRO 
* Of these three estimates the increased cost of materials and reduction in 


current operating costs must be regarded as very rough. The wages increase is 
more closely estimated and covers the operation of last year’s wages award 
during the first seven and a-half months of this year. 


What do the results mean in terms of prospective divi- 
dends for the full year? The estimate for L.M.S. suggests 
that the ordinary stock would be uncovered, and that the 
1923 preference stock might earn about 24 per cent. For 
L. & N.E. the estimate would correspond to 3} per cent. 
earnings on the 4 per cent. first preference and 4,', per 
cent. on the 5 per cent. redeemable preference stocks, but 
these rates are necessarily subject to renewals policy. For 
Great Western ordinary, the maintenance of 3 per cent. 
status might involve the resumption of drafts upon reserve 
funds, for the potential earnings basis, on our assumpuons, 
is of the order of 2} per cent. The estimate for Southern 
is necessarily subject to the results of steamboat traffics 
during the summer season (which at the moment bid fair to 
repeat last year’s excellent performance), but it suggests 
that earnings for the preferred ordinary stock may reach 
43 per cent. 

Apart from the inherent limitations of our estimates, 
the investor must remember that the railway position 1s 
changing with somewhat disconcerting rapidity. If the 
recent trend of traffic continues, our estimates may well 
prove too optimistic. In the absence of business recovery 
during the second half of the year, there is little ground 
for cheerfulness in the home railway market. And if rail- 
way directors exercise caution in their interim dividend 
decisions during the next fortnight—as, on the face of the 
situation, they well may—a recovery in railway stocks from 
their present low levels will be even less likely. 


Timber 


iT oe ranks among the most important of the raw 

materials for modern industry. The building and fur- 
niture trades, shipbuilding, the automobile and aircraft 
industries, the manufacture of toys and boxes, the coal 
mines, all depend upon timber. It is the main raw material 
for newsprint and other varieties of paper, and many of the 
more wonderful products of modern chemistry are derived, 
though sometimes at many removes, from it. The largest 
consumers of timber are the various trades connected with 
building and construction; a considerable proportion 
of the cost of the ordinary villa house can be attributed 
to timber in one form or another. The furniture and 
cabinet trades work almost entirely on wood, and the 
volume of their demand follows closely, though with a 
certain time lag, changes in the amount of new build- 
ing. The fortunes of the timber trade are therefore 
closely bound up with those of the constructional in- 
dustries, which use mainly soft woods. 

Great Britain is the largest importer of soft wood 
timber in the world, and enjoys a semi-monopolistic 
position in this respect, since only two of the main pro- 
ducers—Czechoslovakia and the United States—can 
afford to ignore the English market. The bulk of the 
Czechoslovakian exports are bought by Germany, and 


the American industry exports most of its surplus pro- 
duction to the nearer markets of Central and South 
America. The table below shows the extent to which 
the other soft wood exporters depend upon the British 
market, which took nearly half of the 5.2 million 
standards sold in the world markets in 1937. 


APPROXIMATE ExPorT IN 1937 OF SAWN AND PLANED 
SoFTWooD 
Country Total Exported to 
Export United Kingdom 
Standards* 


Norway......... Gabiinicbnaasati jetinibane 40,000 28,500 
i a 875,000 465,000 
ie 1,019,000 584,000 
Pk AR te ts RR AS . 922,500 496,000 
ek ola Reeaaiad 57,000 35,000 
EE, EERE I AY RII 151,000 85,000 
a i 323,000 228,000 
PeMRNIIS ....0ccccccacececctces 105,000 5,500 
OS PEARLS 918,000 491,000 
i ITE Se 520,000 56,500 





Total, above countries .... 4,930,500 
* One standard = 165 cu. feet. 

The importance of Britain as a purchaser of timber 
has been emphasised since the introduction in recent years 
oi exchange restrictions by some other importing 


2,474,500 
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countries. Germany, for example, who bought 656,000 
standards in 1912, imported on the average of 1931-37 
less than 350,000 standards per annum. In 1937 the 
import of timber into the United Kingdom was valued 
at £61.8 millions, more than 6 per cent. of the total 
value of all British imports; the relative importance of 
the various sources of the imports of sawn soft woods 
i.e, omitting planed soft woods, which were included in 
the first table) is shown below : — 


IMPORTS OF SAWN SOFT WOODS INTO THE UNITED 
KINGDOM IN 1937 


Country Standards f 

Ca RNO. cc acegsekinsacnceveraaenniets 366,822 5,633,931 
Other British countries............. 79 956 
Slit TIMED 5 cavvenstssknteaneinenns 444,495 7,314,836 
STINE. .ccicadascuansaunesecessiacuune 495,611 6,982,815 
DONE, cadvinnxdnecenceskdeissansevenss 31,018 437,363 
RSE 5 csv c<unsuideasdacnoebidedeanees 75,564 998,502 
I io cccsdsancdincivekiaxtncedeanes 286,203 4,096,139 
MOCWOG vosiisccsicecencsvccsosdedencesses 6,539 100,292 
RINE 2... scusnsunadisnenneenaannesene 208,318 2,826,096 
EOD cag vada ccebaannaaaeen 52,596 1,223,447 
Other foreign COUNLIIES .......6000. 96,493 1,307,069 

Teh Steins 2,063,738 30,921,446 


The largest individual supplier is Finland, although 
the trade with the U.S.S.R. is generally of higher total 
value, since the Finns specialise in the lower qualities 
of building timbers, as opposed to the high-class joinery 
woods which make up a large proportion of the Soviet 
Union’s export. Canada is the only important exporter 
amongst Empire countries, and her competitive posi- 
tion has been considerably enhanced since 1932, when 
a duty of 10 per cent. was placed on imports of many 
varieties of timber into Great Britain from foreign 
countries; the Ottawa Agreements guaranteed the con- 
tinuance of this preferential margin for five years. Since 
1932 Canadian exports of sawn and planed soft wood to 
Britain have increased from 77,000 standards to 491,000 
standards in 1937. 

The Soviet Union could, if it wished, undercut all pro- 
ducers, and the attempts made to insert a so-called “ fall” 
clause in the annual bulk purchase contracts for Russian 
timber were intended as a means of nullifying to some ex- 
tent the preference extended to Canadian timber. This 
clause was held by some to infringe the Ottawa Agree- 
ments, which included provisions directed actually, 
though not specifically, against Russian price-cutting. 
It provided that reductions in the contract prices 
would be made to meet any fall in the market 
which had occurred between the conclusion of the 
contract and the date of shipment, a period averaging 
about eight months. In the past the sale of the 
Russian output destined for England was handled by 
one firm, Timber Distributors, Ltd., composed of the lead- 
ing importers, who purchased the entire quantity at the 
beginning of the shipping season and allocated it to their 
constituent members for marketing. This fixed the Russian 
prices for cach year (except where there were “ fall ” clause 
provisions) and was a stabilising factor of some importance. 
But for the last two years the stock has been sold in the 
ordinary way to individual purchasers, and the somewhat 
erratic nature of Soviet selling policy has had a disturbing 
effect upon the market. Finland, to whom the British mar- 
ket is of prime importance, has been forced to fall in line 
on the appearance of each new Russian price schedule. 

The world consumption of timber has remained very 
constant over a long period of years. In 1912 the total 
export of soft wood timber was estimated at 5,395,000 
standards, and in 1937 at 5,200,000 standards. Substitutes 
for timber for one or another purpose have been con- 
stantly adopted, but new uses have also developed, and on 
balance little change has taken place in the volume of 
tumber used, though there has been a considerable shift 
In the importance of the various types of wood. But 
although the long-period trend in demand has been 
almost stationary, there have been considerable short 
fluctuations, caused mainly by the variations in the acti- 
vity of the building industry; in 1931-2, for instance, con- 
sumption of timber was nearly a third less than previously. 

Restriction and control schemes have been rare in the 
history of the timber trade. Conventions, mainly to discuss 





THE ECONOMIST 125 





production problems, were held in 1923, 1924 and 1929, 
but it was not until 1932 that an attempt was made to 
exercise some control over new felling. In that year the 
European Timber Exporters’ Convention was established 
to Mx export quotas for all the main European producing 
countries. With the co-operation of the Governments con- 
cerned it was possible to maintain the quotas despite the 
rapid increase in prices during 1936 and 1937. The table 
below gives the quotas agreed upon for the years 1936/8: 


Export Quotas (SAWN SOFT WOODS ONLY). 
Standards 


Exporting Country 1936 1937 1938 
SIE” dntdatnnndccaianan 820,000 820,000 738,000 
iia isis ie 1,005,000 1,005,000 904,500 
BPUMEMIEE Gbtnetecccsssecdes 950,000 950,000 855,000 
Poland Der euedchdt tee vedvcd 313,000 313,000 281,700 
ikki eintinendisisnan ae 127,000 114,300 
Czechoslovakia ......... 96,000 96,000 86,400 
MI ask vicectdcxarcvce 275,000 275,000 247,500 
I! ‘wiidsiciisinsninnean 168,000 168,000 151,200 
ee 223,000 246,000 221,400 

IN isiicsnicesn 3,850,000 4,000,000 —- 3,600,000 


* Exports of timber from Austria have been prohibited since 
that country was absorbed by Germany in March. 


The 10 per cent. reduction for 1938 was deemed 
sufficient to prevent any scrious setback in values; but 
prices have continued to fall, and a greater reduction may 
be required to arrest the decline, in view of the heavy 
stocks now held and the decreased consumption of the last 
few months. The policy of the Convention has been limited 
to the prevention of the accumulation of unsold stocks, and 
nothing has been done to force prices up by restricting 
supply below the normal quantities consumed by the 
various importing countries. 

In recent years much discussion has taken place on the 
question of Britain’s timber supplies in time of war. There 
are some who cherish the belief that in timber, as in other 
materials, the United Kingdom can become self-support- 
ing; but any such view is based upon a complete misunder- 
standing of the situation. Compared with the volume of 
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imports, the home supply of timber is very small, and con- 
sists mostly of woods for decorative and other special uses. 
There are also a few categories of timber which could be 
produced in this country at some expense, but on the whole 
there is no possibility of supplying from the small area 
available for forestry the immense quantities required by 
this industrial island. Nor can the Empire be called upon 
to supply what foreign countries now send, since in 1937 
only 19 per cent. of the value of imported umber came 
from Empire countries. Canada is the only British pro- 
ducer capable of supplying Great Britain with soft wood 
building timber in any quantity; but her total exportable 
production is at present in the neighbourhood of 900,000 
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standards, whereas even in the depression year of 193] 
British imports amounted to 1,600,000 standards, and in 
1937 they exceeded 2,000,000 standards. Further, it is yp. 
wise to assume that in war conditions it would be cheaper 
or easier to bring increased quantities of timber thousands 
of miles across the Atlantic than from the much nearer 
Scandinavian countries, whose policy and intention js to 
remain neutral in any European conflict. While the re. 
quirements of national defence naturally reinforce the 
arguments for afforestation, no practicable increase jy 
home production or in supplies from the Empire can 
provide an immediate or adequate substitute for the 
British imports of timber from foreign countries. 


Insurance Investment Policy 


RITISH insurance offices are numbered among the 
world’s most successful investors. They provide sub- 
stantial grist for the Stock Exchange mill. Through them, 
the smallest policyholder is able to follow unswerving 
canons of prudent investment by proxy. Institutional 
traditions are strong, and modifications of investment 
policy rightly have to undergo the most stringent tests. 
Yet a process of adaptation to changing investment condi- 
tions has been proceeding year by year, and particularly 
since the War Loan conversion of 1932. The examination 
of these trends forms a fitting appendage to the Insurance 
Supplement, published with this issue of The Economist. 
The tables at the foot of this page set out the per- 
centage distribution of the aggregate assets of 38 
British insurance companies, whose returns have been 
analysed in our Insurance Supplements at the end of each 
of the last thirteen years. From the mere fact that the 
assets of these companies, at the end of last year, were 
valued at £1,170 millions, it will be apparent that their 
decisions on investment policy have important effects—the 
more so as their resources have been progressively increas- 
ing during the period under review. 
Before commenting on the figures, we may point out 
that balance sheet values of insurance companies’ invest- 
nents are not identical with, or even necessarily approxi- 
mate to, corresponding market values. Book values, it is 
true, would tend to be written down—unless specific in- 
vestment reserves were utilised for the purpose—in a 
period of falling prices. This would have the effect of 
bringing out higher percentages for mortgages and rever- 
sions (Groups 1 and 4 in the first table) which are 
virtually immune from depreciation. The amount of writing 
down is influenced by the fact that, as a rule, insurance 
companies are reluctant to increase book values when 
security prices rise. The figures in the table are, however, 


subject to such disturbing factors. If it were possible to 
translate book values into market values on December 31st 
for each year, the percentage distributions given below 
would no doubt be considerably different for all four 
groups. 

Mortgages have always been a favourite medium for the 
employment of insurance funds. The bogey of market 
value appreciation and depreciation is avoided. Moreover, 
mortgages are frequently backed by substantial life assur- 
ance and sinking fund policies as collateral security. Where 
the office transacts other classes of insurance business 
advantages also accrue to these departments. In addition, 
the holding of mortgages enables an office to extend its 
purely insurance connections through its investment 
organisation. 

It will be seen that while interest rates were high 
the mortgages percentages in Group I (which includes 
policy loans and loans on local rates) tended to increase, 
but a sharp fall took place after the War Loan Con- 
version in 1932. The full financial effect of the general 
change in interest rates is not shown, for that has been 
expressed in income and not in capital in those cases in 
which the mortgage remained at a lower rate of interest. 
There have been many cases, however, where mortgages 
have been repaid and accommodation found elsewhere. 
Latterly, there has been some increase in the percentages, 
and this may be due partly to lending on new types of 
property. 

From the investors’ point of view, great interest 
attaches to the relative changes between gilt-edged and 
other securities during the period. In 1913, British 
Government securities represented no more than 1} pet 
cent. of the total assets of British life assurance 
companies, but by 1921 the proportion had risen (0 
over 35 per cent. Subsequently, efforts were made to re- 


Renn nc ccc c ccc c ccc c ccc c ccc SSS 





PERCENTAGE DISTRIBUTION OF ASSETS OF THIRTY-EIGHT PRINCIPAL BRITISH INSURANCE COMPANIES 


Year 























| ; ae a 
| 1925 | 1928 | 1927 | 1928 | 1929 | 1930 | 1931 1932 1933 | 1934 1935 yeas | 187 
| 
}. Mortgages ... pnonssnensi : ee 26-3 27-7 28-1 29-2 29:3 28-8 27:2 24-2 22-8 22-0) 22-3 | 23-0 
2. British Government Securities . 28:7 26-6 »3.4 19-6 17°1 16-9 18-0 % ov < 3 17:5 
4 2 2 7 ¢ 20:4 22-0 21-3 19-5 18-1 
9. Other Stock Exchange Securities S38 | 36-2 7 385 | 42-3 | 44-2 | 44-3 | 43-6 | 42-3 | 44. 46-7 | 49-0 | 50-0 | S09 
otal Stock Exchange Securities . 62-5 62-8 619 | 61-9 61-3 61-2 61:6 62-7 66-2 68-0 68-5 68:1 | 05 
4. Reversions, €t¢. .........0..0000 12:2 10-9 10-4 10-0 9-5 9-5 9-6 10-1 9-6 9-2 9-5 9-6 | 95 
ach eat | 100-0 | 100-0 | 100 0 1100-0 | 100-0 | 100-0 | 100-0 | 100-0 | 100-0 | po0-0 | 100-0 | Dead 
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DISTRIBUTION OF STOCK EXCHANGE SECURITIES (OTHER THAN BRITISH GOVERNMENT SECURITIES) 





Class of Assets 





| 1939 1931 | 1932 1933 | 


1930-37. (Percentages of Total Assets) 
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1934 | pass | 19s 
Indian, Colonial and Foreign Government Securities ......... 10-6 10-9 9-5 9-7 9-2 &-8 ».° | -.5 
British Municipal ana County SS SEES 1-9 1-9 2:1 2-9 2-9 2-9 a. 2 8 
—, a Foreign Municipal Securities ............ 3-6 3-2 3-0 2-8 2-9 2 7 2-5 9.3 
PI MITIED -siansistpnbbnn sucnsobbuskitcineeeckincesonsacesescionas 18+4 ‘ ; . . ; P Sa 
Preference and Guaranteed Stocks............................... 9 2 7 2s = 7s —* rr - : 
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duce the percentage, and this process continued until 1930. 
During the succeeding financial crisis there was a tem- 
porary but definite movement back to Government 
securities, principally of the short-dated type, in order to 
avoid depreciation. In more recent years, however, the 
percentage has again fallen. Given a continuation of peace 
conditions it is likely to continue to do so. The percentage 
invested in all Stock Exchange securities, however, re- 
mained fairly constant until the last few years. During a 
great part of the period there has thus been a basic move- 
ment away from British Government stocks towards other 
types of Stock Exchange securities. 

The second table showing percentages for Stock Ex- 
change securities (other than those of the British Govern- 
ment) under a number of different headings, deserves 
detailed examination. The steady fall in the percentages of 
Indian, Colonial and Foreign Government and Municipal 
securities may be due in part to restrictions on foreign lend- 
ing. In the main, however, it is a reflection of the heavy de- 
preciation suffered on many foreign stocks and bonds, and 
the resulting (and increasing) distrust of securities of this 
type. Part of the increase in the percentage invested in 
Debenture Stocks, on the other hand, may be more appa- 
rent than real, Certain investments now appear as Deben- 
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tures which in earlier days would have been classed as 
mortgages. Conversely, the percentages shown in the first 
table under mortgages may be artificially low to-day by 
comparison with those of earlier years. Large sums have 
been invested in recent years in Public Board securities and 
these are included among Debenture Stocks in the table. 
The significant increase in Preference and Ordinary stocks 
may partly be accounted for by a broadening of investment 
policy with a view to maintaining the rate of interest 
earned on the funds. The increase in the percentage of 
Ordinary stocks marks a definite departure from former 
practice, which regarded these investments as unsuitable 
for insurance funds. 

These are the substantial changes in recent years (for 
the fourth group of reversionary interests of all kinds 
includes agents’ balances and cash, and is thus too 
heterogeneous to suggest any precise conclusions). The 
increasing equity basis of insurance companies’ invest- 
ment policy is apparent, although ordinary shares still 
represent no more than 9.2 per cent. of the whole. But the 
powerful advocacy of the merits of equity shares by lead- 
ing insurance practitioners in recent years, coupled with 
the quest for adequate yields, suggests that this new trend 
will continue. 


Finance and Banking 


The Functions of Control.—When the Exchange 
Equalisation Account was instituted six years ago, it was 
stated that its principal function was that of smoothing out 
unnecessary and unjustifiable fluctuations in the exchanges. 
Such an occasion arose early this week, and it was handled 
in a new way. The demand for dollars, which last week 
was due to a combination of natural causes, rapidly 
developed, and it also became clear that the over-riding 
motive was the general belief that the impending Anglo- 
American Trade Agreement would be accompanied by an 
agreement to stabilise the pound at $4.866. This induced 
every exchange operator to buy dollars, and by Tuesday it 
was clear that such a big demand was developing that 
either the exchange rate would have to be allowed to slide, 
or else the British Control would have to make very large 
purchases of sterling. In spite of Mr Cordell Hull’s refusal 
to discuss this question, which he explained lay outside his 
province, there was, in fact, no basis for the rumour. The 
authorities therefore decided to make an announcement to 
this effect, with the result that sterling, which between 
Saturdayand Tuesdayhad dropped from $4.94 to $4.924 
—the lowest rate for over a year—at once rallied to $4.93. 
In this way the Control performed its function without 
having to make heavy purchases of sterling, and incident- 
ally, operators were checked from making unjustifiable and 
expensive purchases of dollars, which in all probability 
would in the end have involved them in loss. The market 
must not, of course, expect official statements to be made 
in every period of uncertainty, but in a case like this, 
where a movement was based entirely upon a belief which 
the authorities knew to be erroneous, it will be generally 
accepted that the remedy adopted was both the simplest and 
the best. The fact that on purely economic grounds $4.886 
may be a more natural level for the pound than one of over 
$4.90 is in the particular circumstances irrelevant. The 
demand for dollars arose from the rumour that stabilisa- 
tion at $4.866 was actually contemplated, and the baseless- 
ness of this rumour provided sufficient ground for the 
action of the authorities. This may constitute a valuable 
Precedent, if similar circumstances arise on a future 
Occasion. 


* * * 


New Franc Doubts.—There has recently de- 
veloped a fresh and ominous weakness in the franc. Dur- 
ing most of the week the spot rate for sterling has been 
between Frs. 178 and Frs. 179, while the three months’ 
rate has risen to Frs. 1814 and Frs. 1813. The French 


control has been intervening almost continuously, and 
while there has been no real panic, the French Exchange 
Fund must, in the aggregate, have lost a fair amount of 
gold. It is now clear that the May repatriation was an 
isolated movement, due to the initial impact of M. Dala- 
dier’s depreciation, and that the more recent trend has 
been that of a quiet but renewed efflux of funds from 
France. It is also ominous that the three months’ rate 
has been allowed to rise above M. Daladier’s “ upper 
limit ” of Frs. 179; and the six months’ discount of Frs. 5 
to Frs. 6 represents an even wider margin. The exchange 
position remains sound, for the French authorities must 
still have in hand most of the large amount of gold re- 
covered last May. One simple explanation of the present 
weakness of the franc lies in the return of funds to Wall 
Street and the recent appreciation of the dollar; for these 
affect the franc as well as the pound. This is not, how- 
ever, the whole story. The French Treasury position is 
beginning to arouse new doubts. No recent statement has 
been made, but the negotiations for an Amsterdam credit 
of Fl. 75 millions, of which Fl. 35 millions are to be 
placed in Holland and the balance in France, point to the 
current difficulties of the Treasury and not to any needs 
of the Exchange Fund. Also M. Daladier seems to have 
reached a pause after his initial efforts at reform, and 
there has been no extensive use of his decree powers or 
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real adjustment of the 40-hour week problems. Finally, 
no real assurance is felt in France over the international 
and political outlook. These are probably some of the 
reasons which explain the present weakness of the franc 
and the renewed outflow of French capital. 


* * * 


Insurance Companies and N.D.C.—On the third 
reading of the Finance Bill on Monday, the Chancellor 
of the Exchequer made his promised concession to the 
insurance companies’ complaints about their assessment 
to National Defence Contribution. The theory of the tax 
is that it is levied on the profits of business and not on 
income from investments. For some classes of financial 
institutions, however, such as banks, investment com- 
panies and life assurance companies, the holding of 
investments and the receipt of income from them is of 
the essence of their business. Accordingly, these institu- 
tions will have to pay N.D.C. on their investment income. 
Originally, all varieties of insurance companies were 
included in this category, but it was represented to the 
Chancellor with great justice that fire and accident 
insurance ‘business does not necessitate more than a very 
moderate holding of investments. The companies them- 
selves suggested that a holding of investments equal to 
a year’s net premium income might be regarded as being 
needed for the purposes of the business and the income 
from it accordingly assessed to N.D.C., while any 
additional investments should be exempt. The Chancellor 
has now accepted the principle of this suggestion, while 
amending the figure from 100 to 150 per cent. of net 
premium income. In defence of his figure, Sir John 
Simon argued that reserves equal to 40 per cent. of 
premiums need to be kept against the unexpired risks on 
current premiums and 35 per cent. for liabilities on 
claims notified but not yet settled. The total of 75 per 
cent. was doubled to make provision for “ exceptional 
cases and some catastrophic risks.” This was admittedly 
not a precise calculation, and there will be many in the 
insurance world who will question even its approximate 
validity. But the substantial point is that a concession 
worth £150,000 (less income tax) has been made to the 


insurance companies ; and this, though less than they 
had hoped, will be welcome. 


* * * 


New York Bank Statements.—The following table 
gives the salient items in the June 30th accounts of the 
Chase National Bank and the National City Bank: — 


Chase National National City 
1937 1938 1937 1938 
($ million) 


a ea 686 801 550 610 
Government securities ...... 619 627 419 529 
Other securities ......... ae 259 233 185 
Loans, discounts, etc. ...... 810 654 710 525 


FOE 2,136 2,152 1,808 1,761 

In accordance with the general American banking trend, 
both banks show an increase in cash and a decrease in 
loans and discounts. The National City Bank has added 
substantially to its Government securities, though it has 
reduced its other security holdings. The National City 
Bank’s deposits are lower than a year ago, but those of the 
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Chase National Bank are slightly higher. The liquidity of 
both banks is definitely greater than a year ago, and at the 
moment can be considered more than adequate. There js 
plenty of bank credit available if only the nation can be 
induced to make use of it. 


* * * 


New Zealand Banking.— Sir Austin Harris’s speech 
at the recent general meeting of the National Bark of 
New Zealand was a mixture of encouragement and wary. 
ing. New Zealand, he said, had had a prosperous year 
during 1937, and this had naturally increased the demand 
for bank credit. In consequence, the National Bank's own 
advances had risen from £10,977,000 to £12,703,009, 
while profits were £2,889 higher than in the previous 
year. On the other hand, deposits had only risen from 
£13,752,000 to £13,909,000, so that investments had been 
reduced by £1,107,000 to just over £2,225,000. This las, 
was considered a normal holding in times of active trade. 
Sir Austin, however, alluded to the decline in the time 
deposits of the New Zealand banks, and also the competi- 
tion of the Post Office Savings Bank. The trading banks, 
of course, could increase their deposit rates. But this 
would necessitate higher rates for advances, which was 
contrary to the policy of the Government. Sir Austin dis- 
cussed the impact upon New Zealand of the more recent 
trade recession. This was expressed in the fall in wool prices 
and in a shrinkage in the active trade balance. There had 
been a considerable fall in the net overseas funds of the 
Reserve Bank and trading banks since two years ago. It 
was on these grounds, probably, that he felt obliged to 
utter his note of warning lest the banks should lend in 
such a way as to encourage over-trading. He also pointed 
out that last year’s active trade balance was only 
£stg5,577,000, whereas £stg8,000,000 was required to 
cover the service of Government and municipal loans raised 
in London. These are the common problems of a primary 
producing country during a world trade recession, but it 
is just as well that New Zealand should be warned that 
she cannot claim immunity from them. 


* * * 


Standard Bank of South Africa.—Dominion Bank 
reports appearing at the present moment reflect the pros- 
perity of 1937 rather than the recession of 1938, and it is 
no criticism on the Standard Bank to judge its latest 
accounts from that point of view. For South Africa, 1937 
was a year of activity, and this is apparent in the bank’s 
latest balance sheet, which shows increases in discounts and 
advances, customers’ bills for collection, the note circula- 
tion, and last but not least the net profits earned by the 
bank. The only doubt arises from the absence of any 
further increase in deposits. One consequence of this is the 
reduction in cash, due to the larger demands being made 
upon the bank’s resources, but the ratio of cash to deposits 
remains fully adequate : — 


March 3lst 


1937 1938 
£000 £000 
SELES: ERED 736 875 
ae ee 65,972 65,14 
Boenee, G0C., For COMSCTION......0..iccccscsccccescece 9,662 11,118 
Oe 13,241 «10,675 
i a 14,892 15,800 
i 5,835 4,040 
Discounts and advances ..........ccesecceees 33,415 38,252 
i 557 622 
a a 10% 12% 
AERO 4° 30 


In view of the increase in profits, the directors have felt 
justified in increasing the dividend, though the borus has 
simultaneously (and prudently) been reduced. The total 
distribution of 15 per cent. is now back to its 1931 level, 
after having dropped to 10 per cent. in 1933 and 1934. 


* * * 


The End of a Venture.—Nearly two years ago the 
Central Bank of India, a well-known indigenous commer- 
cial bank, founded a London subsidiary, called the Central 
Exchange Bank of India. In this way the parent institution 
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obtained direct access to the London money market for the 
employment of its surplus funds; and it also obtained a 
share in the financing of India’s external trade. Unfor- 
tunately, the cheap money regime, accompanied during 
recent months by the world trade recession, made this 
venture much less profitable than its promoters had prob- 
ably expected. The London office is therefore being closed 
down, and the parent institution will, as in the past, rely 
upon its London correspondents, Barclays Bank and the 
Midland Bank, for the conduct of its London business. 
The subsidiary company will presumably be wound up, 
after having neither earned any appreciable profit nor 
involved its owners in any serious loss. It is arguable that 
two years was too short a period to give the experiment 
any real chance to justify itself, but if the promoters had 
become convinced that there were no big profits to be made 
in London under present conditions, they were probably 
wise to bring their venture to an honourable conclusion. 


* * * 


The B.I.S. and Austria’s Debts .—Although the Bank 
for International Settlements is the Trustee for the Austrian 
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Loan of 1930, the new Anglo-German Transfer Agreement 
apparently attracted little attention at the July meeting of 
the Board. This may have been because the B.I.S. had 
already defined its attitude to such special agreements. 
Referring to the Dawes and Young Loan settlements of 
1934, the latest report of the B.I.S., published prior to the 
new Anglo-German Agreement, says: “The Trustees are 
not parties to any of these special agreements, have had 
nothing to do with their execution, and have considered 
them as incompatible with the General Bonds and the inter- 
national agreements relating thereto.” As a formal expres- 
sion of opinion there is really nothing more to be said. 
Informally it may have been felt at Basle that the recent 
British Agreement embodies the best terms that could 
have been secured in the circumstances, and that as such 
it gives a lead to the other interested nations who are now 
engaged in negotiations with Germany—or at least to those 
of them who, like Britain, have passive balances of trade 
with Germany. If it turns out that the other Governments 
secure similar terms for their bondholders, then the bilateral 
British settlement may turn out to be less open to criticism. 
But this is obviously a matter beyond the province of the 
Bank for International Settlements. 


MONEY 


Foreign Exchanges 


The broad tendencies of the week’s 
movements in the dollar and the franc 
are discussed in Financial Notes. 
During the latter part of the week ster- 
ling remained steady against both cur- 
rencies, with the New York rate at 
$4.934. Forward dollars were rather 
more bid. One technical cause of the 
franc’s recent weakness was that until 
the end of last week the French authori- 
tics had held the spot rate at 
Frs. 177.90. This made people think 
that sterling would not rise any higher, 
and so a certain number of orders for 
Selling forward francs were kept back. 
A week ago, however, the French autho- 
rities allowed sterling to rise above this 
rate, and so many of these orders were 
thrust on the market without any 
further delay. On Thursday of this 
week forward francs were a little 
Stronger, except for the six months’ 
rate, which was quoted at Frs. 74 dis- 
count. Belgas have been strong in 
sympathy with the dollar, with the 
British Control buying sterling when- 
ever the rate dropped below Bel. 29.13. 
The lowest rate touched was Bel. 29.09. 
Swiss francs also strengthened, from 
Frs. 21.59 to Frs. 21.563, in sympathy 
with the dollar. 

* 


The Bank Return 


THERE is very little change from last 
Week's return. The note circulation 
remains normal, and the small decrease 
Since a year ago is readily explained by 
dishoarding. 
July 14, June 29, July 6, July > 
1937. 1938 19 1938 
Lmill. {mill £ mill. £ mill. 


Issue Dept.: 
BOND s ssnshipretiids 326-4 326-4 326°4 326-4 
Notes in circula- 
UD srinteeuseninn ° P ‘ 
Banking Depa. 493-4 485-2 488-2 488-1 
TE staan 33°9 42:2 39:2 39:3 
Public Jeps. ... 23-1 10-5 12-5 13:2 
Bankers’ Deps 89-2 125-5 115-7 113°0 
Other Deps. 37-1 36-1 36:0 35°5 
Govt. SOE. coves: 04 119-5 111-9 109-6 
iscounts & Ad- 
ome ecobites 8:8 7-3 10-°7 10:3 
Ps er Secs, ...... 20:7 21-1 20:4 20°6 
Oportion......... 22:7% 24:4% 23-8% 24°2% 


In the banking department slight dis- 
ances between the dates of Treasury 
ill payments and maturities explain the 





MARKET 


drop of £2.3 millions in Government 
securities. The decline of £2.7 millions 
in bankers’ deposits is mainly the 
counterpart of this last movement. 
Reference to the revenue returns shows 
that of the £34.8 millions of Defence 
Loan money collected during the first 
nine days of July, £14 millions was re- 
quired to meet the excess of expenditure 
over revenue for this period, £10 
millions being disbursed in dividends. 
A further sum of between £5 and £10 
millions was used to repay Treasury bills 
issued by tender. Thus most of the 
Defence Loan cash has returned to the 
banking system, which accounts for the 
maintenance of bankers’ deposits at a 
relatively high level. Their size on June 
29th was of course abnormal, as this 
date was at the end of the half-year. 


* 


The Money Market 


The discount market has now fully 
returned to its accustomed ease. Bank 
money was still not too plentiful early 
in the week, and rates of 3 per cent. 
were paid. By Thursday, however, it 
was readily obtainable at § per cent. 
The clearing banks are ready buyers of 
September and early October maturi- 
ties at 4 per cent., but bill brokers are 
reluctant sellers. The reason is that the 
discount market holds substantial 
quantities of July maturities, and as so 
far the tendency has been for tender 
issues of Treasury bills to fall short of 
maturities, the market is experiencing 
rather greater difficulty in finding em- 
ployment for its funds. 


uly 15, July 7. July 14, 
' 1937 193 38 


3 19 
% % 

Bank Rate  ..........0000 2 2 
London Deposit Rate... 12 lg ly 
Short Loan Rates: 

Clearing Banks ...... 1p-1* Ip-1* 15-1° 

Others .......0es0e: eee: Ig 53-73 53 
Discount Rates: 

Treasury = rgocoe Ip Ig 1p 

Three months’ ban 

bills a dita 1739-18 1732-916 732-916 


* Viz. lo per cent. for loans against Treasury bills 
aan roved bills and British Government 
securities within six months of maturity. 34 per 
cent. from loans against 1 percent. Treasury bonds 
and other gilt-edged stocks within six months of 
maturity. 1 per cent. for loans against other 


collateral. 


It was announced this week that 
Messrs William P. Bonbright and Com- 


NOTES 


pany, a firm established in 1895, are 
shortly to discontinue their business as 
banking and discount agents. This news 
will be received with regret in the City, 
but it only provides additional evidence 
of the change in conditions in the dis- 
count market, especially in the contrac- 
tion in the supply of commercial bills. 


* 


The Bullion Market 


There has been a demand for gold 
this week from all over the Continent. 
Early in the week it came from France, 
but later it has become more general. 
Not all of it is a purely hoarding de- 
mand. Since the end of April the sterl- 
ing price of gold has risen by about 
1s. 6d. per ounce, and there is already 
a certain feeling that it is safe to buy 
gold “ for the rise.” This week’s heavy 
turnover and relatively low premium 
suggest that the authorities are at the 
moment inclined to release sufficient 
gold to prevent too abrupt a rise in 
the price. It was noticeable that Tues- 
day’s hint to the foreign exchange 
market, referred to in a_ Financial 
Note, in no way checked the demand 
for gold, but on Thursday a little re- 
selling by private holders was noticeable. 


| Silver, 
Gold | Price per oz, 
standard 
pen aineyrenieemt maemo 
Date Prem. 


Price Amt 
or “ic Two 
ore Dis- | dealt Cash Mths. 
, count | | | 
= | | 


| 
1938 «o/s. a] a gr a | ok 
July 8... |141 Ilo 3pm) 684 1914 | 19lig 
wee (141 Llo4liopm 278 | 195;4  195ig 


» Il 4g (141 2 Zlopm 878 195:¢ | 19lg 
» 12 oo. {141 2lo liopm ),227 1953 193;¢ 
» 13... [141 212 2 pm _ 1,309 | 193, 193: 
» 14 wee ‘ 2 ae 770 | 1955 191g 


~ * Above or below American shipping price. 
The New York price of silver remained at 43 cents 
per ounce -999 fine during the week. 


In the sitver market sellers are still 
holding back, and this, rather than the 
strength of the dollar, explains the 
slight increase in the price. There has 
been some more bear-covering and a 
little sporadic buying. The London 
price is still above the dollar parity, 
and the view is once more expressed 
that it is too high to be entirely stable. 
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Investment 


London and Wall Street.— Both in London and 
Wall Street, security prices have this week experienced 
their first substantial check since recovery began in the 
middle of June. In London, the volume of business has 
once again shrunk to exiguous proportions, and industrial 
share prices have pursued an indifferent course, without 
deriving temporary support from Wall Street’s occasional 
rallies. Fears that a change in the political wind might 
shortly displace the comparative calm of recent weeks were 
encouraged by nervousness in Continental centres. And on 
the home economic front, the news was little to the in- 
vestor’s liking. On such dismaying evidence of a continued 
downturn in trade activity as revealed by the steel produc- 
tion figures and the Courtaulds interim dividend, the 
industrial markets—which had been inclining to the view 
that some partial recovery in economic conditions might 
be at hand—came sharply to heel. The gilt-edged market 
maintained a firm front until Thursday, and gold shares 
were stimulated by the latest gold rush, in which gold has 
reached the highest level since the scares began in the 
spring of last year. Wall Street’s behaviour has been quite 
irregular. Operators at first snatched at every bullish factor, 
but their calculations have been upset by the accumula- 
tion of selling on any setback in prices. On Wednesday, 
for instance, the whole market was carried to new “ highs ” 
for the year, on the “ inflationary” Budget figures and 
expectations of an early reduction in steel wages. But 
heavy trading in the last hour lowered the Dow Jones 
industrial average by three points from its temporary 
“high” of 139.90, Whether the market’s intermediate 
recovery during recent weeks will survive this check will 
appear in the sequel. Hitherto, Wall Street has resisted 
profit-taking with every sign of firmness, and the deter- 
mined resumption of buying has suggested that it reflected 
a degree of economic recovery known to “ insiders ” 
which had yet to be measured in the business indicators. 
In its absence, the prevailing level of common stocks is 
certainly higher than earnings prospects would justify. 
Wall Street’s behaviour in the next few days will, there- 
fore, be crucial, and London, where conditions have been 
much more sedate during the past fortnight, cannot escape 
its influences. 


* * * 


Further Unit Trusts. — The present phase of 
activity in the unit trust formations rivals the movement’s 
growth in the summer of 1935. Its coincidence with rising 
security prices is not accidental, for progress in the past 
has always been most rapid when market conditions were 
favourable. This week the formation of two new trusts 
has been announced. Unit Investments, a new manage- 
ment group (although part of the management personnel 
was formerly associated with the Selective group) have 
introduced the British and Dominion Insurance-Bank 
Trust—making the third trust of this type. At least one- 
third of the trust fund must consist of insurance shares, 
and a similar minimum is laid down for bank shares. 
The trust is of flexible type, and the managers are free to 
vary the investments of the fund, subject to limitations 
that not more than 7} per cent. of the fund may be in- 
vested in one company (apart from trustee securities) and 
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not more than 5 per cent. of the total issue of any class 
of shares of any company may be held. Changes of invest. 
ment require certification by the management, although 
their powers cover the widest contingencies. Reserve or un- 
called liabilities may be covered by insurance or from the 
capital of the fund, which must always exceed 23 times 
the amount of the liability. The trust will have a life of 
twenty years, but it may be terminated earlier with the 
consent of the certificate holders. The service charges will 
be 5 per cent. of the market cost of the underlying securi- 
ties and cash of the fund, plus accumulations and ex- 
penses, and a semi-annual charge of one-twentieth of one 
per cent. on the value of the fund on the first day in each 
distribution period. The attractions of American stocks are 
emphasised in an announcement of the formation of British 
and American Securities Trust by the British General 
group. The custodian trustee (as in two other trusts formed 
recently) will be Martins Bank. 


* * * 


The Movement’s Development.—Certain _ reflec- 
tions are prompted by the increased unit trust activity in 
recent weeks. The movement appears once again to have 
entered a phase of aggressive competition which, three 
years ago, was reflected in the quest for selling pointers 
rather than the strictest insistence upon investment merit. 
In the meantime, of course, it has made appreciable pro- 
gress towards the best standards of practice. The insistence 
in recent formations that the managers will act solely as 
fiduciary agents, and not as principals, in transactions in 
the underlying securities recognises a criticism which the 
Board of Trade Committee exposed with much force. 
There is no fundamental reason why the movement should 
not multiply. Its advantages for the small investor are fully 
recognised, and its services should be none the worse for 
healthy competition. The danger, of course, is that compe- 
tition may exceed the limits of prudence. That would be a 
calamity for the movement. Imitative competition, for 
example, might involve a departure from the best invest- 
ment practice, if it persuaded managers to frame their 
investment policy to produce ostensibly attractive yields. 
The Parliamentary Secretary to the Board of Trade, in a 
statement in Parliament last December, recognised the 
progress which the movement had made towards the adop- 
tion of the Anderson Committee’s recommendations. And 
his announcement, by implication, removed the threat of 
legislation, at least for a considerable period. But the 
Anderson Committee examined the movement's position 
when comparatively few flexible trusts had been formed, 
and the statement that many of its recommendations have 
already been carried out by the majority of the trusts (as 
we pointed out in our recent Unit Trust Survey) applies 
with rather diminished force to the question of yield cal- 
culations. In this and other matters, the movement has, 10 
a real sense, been put on good behaviour, and the saie- 
guarding of the investor’s interest should rank at least as 
high as its legitimate desire to earn satisfactory profits. 


* * * 


Roumanian Debt Offer.—The proposals which the 
Roumanian Government has submitted for the service of 
the external debt for the year from April Ist last are not 
exciting, but they are at least in the right direction. ‘Three 
loans are affected. Coupons of the 44 per cent. gold loan 
of 1913 and the 4 per cent. consolidated loan of 1922 which 
fall due between April Ist and September 30th will be 
paid at the rate of 45 per cent. For the succeeding six 
months, coupons will be paid at 47 per cent., and will be 
supplemented by a 2 per cent. payment in compensation 
for the reduction in the first half of the year. Over the 
whole period, bondholders will receive, on the average, 
47 per cent. of their contractual payments. For the 4 pet 
cent. external loan of 1922, which has priority over other 
Roumanian debts, an offer to pay coupons on the basis 
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BRIEF PARTICULARS 


BEECHAM MACLEAN HOLDINGS 


LIMITED 


(Incorporated under the Companies Acts, 1929.) 









SHARE CAPITAL: 





Issued or 






Authorised : to be Issued : 
{1,500,000 in 1,500,000 5 per cent. Redeemable Cumulative Preference Shares of {1 each one ee ... £1,500,000 
750,000 in 3,000,000 Ordinary Shares of 5s. each ... eee oa _— ve oes bes , >50,000 









? > 
| / 2,250,000 $2,250,000 














The List of applications will open -_ close on Tuesday next, July 19th, 1938, 
or an 


OFFER FOR SALE OF 


1,496,500 5 PER CENT. REDEEMABLE CUMULATIVE 
PREFERENCE SHARES OF £1 EACH AT 20s. PER SHARE 


These Shave s are redeemable by purchase in the market or by drawings on or before 1st July, 1960, at 22s. per Shave 
if purchased or drawn before 1st July, 1945, or on and after that date at 21s. 6d. per Share. 


PAYMENT OF THE DIVIDEND IN RESPECT OF THESE SHARES IS UNCONDITIONALLY 
GUARANTEED BY BEECHAMS PILLS LIMITED AS STATED IN THE OFFER FOR SALE. 
DIRECTORS: 

PHILIP ERNEST HILL (Chairman, Beechams Pills Limited), Chairman. 

JOSEPH STANLEY HOLMES, M.P. (Managing Director, Beechams Pills Limited). 

ASHLEY SEIGBERT MACLEAN (Joint Managing Director, Macleans, Limited). 

MAJOR HARRY EDWARD MEADE, O.B.E. (Joint Managing Director, Macleans Limited). 
LOUIS NICHOLAS (Vice-Chairman, Beechams Pills Limited). 

SIR PERCY COLEMAN SIMMONS, K.C.V.O., D.L. (Solicitor). 

SIR RHYS WILLIAMS, BART., K.C., D.S.O. (Director, Atlas Assurance Company Limited) 





Brief particulars relating to the Offer 


(1) Beecham Maclean Holdings Limited was incorporated ! Constance (Manufacturing) Limited (‘‘ Amami ”’) 
in July of this year to acquire over 90% of the | and A. F. Sherley & Company Limited, and a con- 
Ordinary Share Capital (3,400,000 fully-paid Ordinary trolling interest in Phensic Limited. 

Shares of 5s. each) of Macleans Limited, Manufactur- 
ing Chemists. (4) Beechams Pills Limited has unconditionally guaran- 

" teed the dividend on the 5 per cent. Redeemable 
Cumulative Preference Shares of Beecham Maclean 
Holdings Limited, as stated in the Offer for Sale, 
and if the profits of Beechams Pills Limited for the 
year ended 31st March, 1938 (ascertained as stated 
in the Auditors’ Certificate published in the Offer for 
Sale), are added to the proportion of the profits of 
Macleans Limited for the year ended 30th June, 1938 
(ascertained as stated in a Joint Certificate given to 
Macleans Limited by Messrs. Fitzpatrick, Graham & 
Co., the Auditors of Macleans Limited, and Messrs. 
Price, Waterhouse & Co.) attributable to the ordinary 
Shares of Macleans Limited agreed to be acquired, the 
total will COVER THE ANNUAL DIVIDEND ON 
THE REDEEMABLE PREFERENCE SHARES OF 
BEECHAM MACLEAN HOLDINGS LIMITED 
OVER 10 TIMES. 


(2) Macleans owns a number of nationally advertised 
branded proprietaries and pharmaceutical products 
including Macleans Peroxide Tooth Paste, Maclean 
Brand Stomach Powder, Mac Brand Antiseptic 
Throat Sweets, Clotabs (Halibut Liver Oil Tablets), 
Lemskin Lemon Hand Jelly, and (through its wholly 
owned subsidiary, Fynnon Limited) Fynnon Salts. 







(3) Beechams Pills was incorporated in 1923. It owns the 
business of Beechams Pills, founded in 1842 and 
98+89°% of the Deferred Ordinary Shares in Veno 
Drug Company Limited. Since _ incorporation, 
‘“ Beechams Powders ’’ have been successfully mar- 
keted and the Company has acquired the whole of 
the Share Capitals of the Cicfa Company Limited, 
Dinneford & Company Limited, Holloway’s Pills 
Limited, Iron Jelloid Company Limited, Lintox 










ee 








Limited, Natural Chemicals Limited (‘ Phyllosan "’) (5) The Directors are aware of firm applications upon the 
and Phosferine (Ashton & Parsons) Limited, and the | terms of the Offer for Sale for 500,000 shares and 
whole of the Ordinary Share Capital of Prichard & these applications will be accepted in full. 






Full Particulars of the Offer for Sale (upon the terms of which alone applications wiil be considered), and Forms 
of Application, can be obtained from the 


BANKERS: 

COUTTS & CO., 440, Strand, London, W.C.2, or 15, Lombard Street, London, E.C.3, and Branches. 
NATIONAL PROVINCIAL BANK LIMITED, New Issue Department, 15, Bishopsgate, London, E.C.2, and Branches. 
MIDLAND BANK LIMITED, Poultry, London, E.C.2, and Branches. 
BROKERS: 
JOSEPH SEBAG & CO., 22, Old Broad Street, London, E.C.2, and Stock Exchange, London. 

MYERS & CO., 19, Throgmorton Avenue, London, E.C.2, and Stock Exchange, London. 


THE COMPANY AT ITS REGISTERED OFFICE: 
68, Pall Mall, London, S.W.1 


and from 


PHILIP HILL & PARTNERS LIMITED 


Kingsbury House, King Street, St. James’s, London, S.W.1. 
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of 63 per cent. for this period has been accepted by the 
Bondholders’ Associations, and the Roumanian Government 
has undertaken to make a supplementary payment ol 
£19,455. These amounts are calculated to represent 
interest at 3.92 per cent. per annum. The June coupon 
will be paid on the basis of 60 per cent., with £9,727 10s. 
from the supplementary amount, while the December 
coupon will receive 63 per cent. of face value, together 
with the extra 3 per cent. held over from June, and the 
remainder of the supplementary cash payment. The imme- 
diate increase in the exchange liabilities of Roumania 1s 
therefore small, and the full benefit of the agreement will 
not be obtained until the second coupons due in the year 
are presented. It appears, in fact, to be a strictly provi- 
sional arrangement, pending the negotiation of a long- 
term settlement. Bondholders will hope that the Rou- 
manian authorities will make the best use of this interim 
period. 








Company Notes 


Courtaulds Dividend Shock. — On Wednesday, 
Courtaulds £1 stock units closed in official hours at 35s. 
When the “ Street ” market dispersed, they stood no higher 
than 29s. 9d., and had touched 29s. Most dealers had 
expected the maintenance of the interim dividend at 3} per 
cent., and the sharp cut in the payment to 1} per cent. 
came as a serious shock, whose influence spread to other 
markets on Thursday. The news that even this payment 
was not fully covered by earnings for the period—for the 
interim dividend has been met only by supplementing the 
balance of net profit with a draft on the balance brought 
forward from 1937—is indeed disturbing. Investors, it is 
true, had made their preparations for smaller profits from 
Courtaulds for the current year, and the stock has for 
several weeks been at the mercy of “bear” operators. 
The company’s American interests (which last year distri- 
buted a greater sum in dividends than they had earned) 
were known to be seriously affected by the recession. The 
directors, in fact, describe American operations as “ quite 
unremunerative ” during the first half of the year. In this 
country a serious falling off in sales has occurred, and high 
production figures in recent months have only implied a 
greater accumulation of stocks. The setback in the home 
market has been responsible for the decision of the board 
to postpone the commencement of operations at the new 
Preston factory. And the directors’ dividend announcement 
concludes with the grim reminder that the evidence of busi- 
ness improvement is vague, and that even if trade re- 
— only the last few months of the current year could 

enefit. 


* *® * 


It is evident, therefore, that the current year will be 
one of the worst in the company’s history. Last year it 
earned £1,973,892 for the ordinary capital, after taxation, 
and the 103 per cent. dividend was covered with a small 
margin. Since the directors have been compelled to draw 
on the credit balance at profit and loss to pay the 1} per 
cent. interim, it may be calculated that equity earnings 
for the latest half-year, on a similar basis, cannot have ex- 
ceeded £261,000. In addition to its trading profit, how- 
ever, the company derives income from nearly £154 
millions of British Government and other securities, 
Assuming that the average yield on these holdings is 34 per 
cent., they would appear to have contributed some 
£192,000 after income tax towards the maximum earnings 
figure given above. It is quite possible, in fact, that short 
of a spectacular recovery (of which the directors see no 
sign) the full dividend for the current year may be well 
under half the total for 1937. And even when due allow- 
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ance is made for the company’s prospects of expansiog 
in the long period, it is equally possible that the ordinary 
stock has yet to find its lowest level. 


* * * 


Gaumont- British Report.—In 1936, shareholders 
declined to approve the Gaumont-British Picture Corpora- 
tion’s accounts until a consolidated balance sheet had 
been placed before them. At last year’s meeting, the chair- 
man explained the absence of a consolidated statement 
by the fact that as many as possible of the 100 subsidiary 
and associated companies in the group were being con- 
solidated. When this programme has been achieved, the 
board would give their immediate attention to the prepara- 
tion of a consolidated statement. The latest report, to 
March 31, 1938, shows that 76 per cent. of the Corpora- 
tion’s book assets, totalling slightly over £13 millions, 
consists of shares and debentures in, or amounts due from, 
subsidiary companies, and it is unaccompanied by any 
consolidated statement. Considerably higher profits for 
1937-38 were forecast by the chairman at last year’s meet- 
ing. The accounts show, in fact, that reported profits, 
including investment income (and in the latest year profit 
on redemption of debenture stock) have increased from 
£561,702 to £684,032—an increase of 21.8 per cent. But 
this figure is subject to certain qualifications. It is charged 
with a provision of £50,332 for losses arising from certain 
subsidiary and associated companies. Secondly, the in- 
creased dividend of 224 per cent. paid by Provincial 
Cinematograph Theatres (compared with 15 per cent. for 
the year to January, 1937) was not quite fully covered by 
earnings, which fell from 25 per cent. to 22.2 per cent. 
during the year. Profits from directly-owned theatres and 
dividends from theatre-owning subsidiaries were in fact 
lower than in the previous year, and marked a decline in 
their combined earning power. Gaumont-British Distribu- 
tors, which operates in conjunction with General Film 
Distributors, has experienced “a satisfactory year,’ but 
its contribution to the Corporation’s revenue is not dis- 
closed. The substantial dividend received from Bush 
Radio is also unspecified in the report. 


* * * 


After provision for increased taxation, debenture service, 
and depreciation (which receives £42,498 against £13,951 
in the previous year) the preference dividend is covered 
with a margin of £41,845. The balance sheet reveals that 
the Corporation’s bank overdraft had been reduced from 
£819,778 to £373,991 at the end of the latest financial 
year, and the reduction in amounts due from Gaumont- 
British Distributors appears to account largely for the 
reduction in the amount due from subsidiaries from 
£1,118,051 to £629,668. Free cash balances, however, 
are still no higher than £1,395. From the report alone, 
it is difficult to frame any confident conclusions regarding 
the revenue prospects for the Corporation, for the chair- 
man of Provincial Cinematograph has pointed out that 
last year’s increased distributions may not be repeated. 
Indeed, the fall in theatre earnings, on which the Corpora- 
tion is now largely dependent, is not of hopeful augury 
for ordinary shareholders. And, on the longer view, ihe 
latter cannot rule out the possibility of a capital reorga- 
nisation, if the Corporation’s earning power proves to be 
permanently reduced. 


* ~ * 


Further Bank Dividends.—With one exception, this 
week’s further bank interim dividends complete the story 
of “ No change” whose beginning was told on page 8! 
of last week’s issue of The Economist. Lloyds Bank “ A” 
shares again receive 6 per cent. actual and Williams 
Deacon’s “A” shares and “B” shares (the majority of 
which are held by the Royal Bank of Scotland) receive 
6} per cent. The exception is more apparent than real. 
District Bank have increased the interim distribution on 
the “A” and “C” shares from 84 per cent. to 9$ per 
cent. Last year’s final dividend, however, had already been 
raised to this higher rate. In the following table we set out 


the latest dividend position, and share prices of these 
banks. sd e 
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BANK DIVIDENDS AND SHARE PRICES 


1937 | Price 
; 1938 Id % 
Company and Shares me. July 13, 
Interim | ¥¢@t's July 14, July 13, 1938 
Total 1937 1938 
Lk yds “* J & i 
96) sree | S| 12 | 6 61 0, 61 6,319 9 
strict “A” £5 (£1 | 
ee ee ; Sly 1712 | 91 90 0°88 9.4 4 3+ 
\\ liams Deacon’s | 
WA Asia) | 64 | 122] 6 |. | |. 
Union Discount £1 334 10 | 33,4 45 0x' 48.914 3.3 


¢ Based on an 1813 per cent. dividend. 


Umon Discount completes the discount company pay- 
ments with the usual interim distribution of 3} per cent. 
Bank shareholders have reason for satisfaction with the 
course of prices during the year to date. According to 
the Actuaries’ Index, bank and discount shares stand at 
the same level as at the beginning of the year, the index 
figure being 114.6 (December, 1928=100). Their average 
yield has declined from 4-12 per cent. to 4:06 per cent. 
during the same period, compared with a similar decline in 
the yield on 24 per cent. Consols from 3-36 per cent. to 
3-29 per cent. 


* * * 


United Dominions Trust.—A year ago, the Bank 
of England relinquished almost entirely its financial in- 
terest in the United Dominions Trust, by offering 150,000 
43 per cent. £1 preference shares at 20s. 6d. to the existing 
ordinary shareholders. At the same time, the Trust de- 
cided to broaden its capitalisation, and issued 75,000 £1 
ordinary shares to existing holders, at £4 10s. each. In 
February last, it issued a scrip bonus of one new ordinary 
share for every £5 stock held. The consequences of these 
changes are plain in the latest report. Under the friendly 
interest of the Bank of England, the Trust and its sub- 
sidiaries have made further impressive strides. For the 
group as a whole, bills receivable and notes on hand have 
jumped from £6,255,122 to £7,420,107. Loans and accep- 
tances increased from £1,700,000 to £2,210,749, while 
current, deposit and other accounts advanced by slightly 
over £300,000 to £3,902,789. Loans and acceptances now 
represent 24.4 per cent. of the consolidated balance sheet 
total, compared with 21.9 per cent. a year ago, while the 
respective percentages for current and deposit accounts are 
43.0 per cent. this year and 46.3 per cent. a year ago. This 
progress is impressive. The investor has every reason for 
satisfaction with the group’s achievement. Profits, after 
rebate and contingencies, rose from £201,802 to £213,248, 
nd although this increase was not sufficient to cover the 
igher tax charge, the 173 per cent. dividend (of which the 
1 


14 per cent. final was paid on £600,000 ordinary capital) 


« 


a 
h 
] 
is covered by earnings of 28.2 per cent. United Dominions 
Trust (Electric) paid an increased dividend of 15 per cent. 
(against 10 per cent.), while Continental Guarantee paid 
5 per cent., Credit for Industry 14 per cent., and British 
Medical Finance 24 per cent. United Dominions Corpora- 
tion (South Africa), which was formed in the previous year, 
has made satisfactory progress, and its paid-up capital has 
been increased to £$.A.250,000. It is evident that the 
group’s star is still in the ascendant. The £1 ordinary 


stock units, now quoted at 81s. 3d., yield £4 8s. 9d. per 
cent. 


* * * 


Aircraft Company Profits .— Aircraft shares have not 
been helped by this week’s profits, largely because the 
market was guilty of expecting too much, and not through 
any defect in the results themselves. The Bristol Aeroplane 
dividend, increased from 224 per cent. to 25 per cent., dis- 
appointed the optimists, but the report, which shows a 
38 per cent. increase in total earnings to £537,393, was 
regarded more favourably. After the provision of £185,000 
(against £80,000) for taxation, ordinary share earnings 
amount to £322,079, against £272,213. Substantial in- 
creases in debtors (from £529,241 to £1,360,773) and in 
stocks (from £1,406,767 to £1,740,913) are accompanied 





REGIS PROPERTY 


COMPANY LIMITED 


(Incorporated under the Compares Act 


suttorised, SHARE CAPITAL - £1,000,000 [0'0°"" 


pe 
£500,000 in 500,000 5} per cent. Cumulative 


Preference Shares of £1 each . £362,500 
£500,000 in 500,000 Ordinary Shares of {1 each £362,500 


£1,000,000 £725,000 


LOAN CAPITAL: 1 
£675,000 44 per cent. First Mortgage Debenture 
Stock - . - - - - £675,000 
The List of Applications will be « pened and closed on Wednesday 
the 20th July, 1938, for an 


OFFER FOR SALE AT PAR OF 


250,000 54 p-c. Cumulative Preference Shares of 
£1 each 


and 


100,000 Ordinary Shares of £1 each. 


PARTICULARS CONTAINED IN THE OFFER WILL SHOW 
INTER ALIA THAT :— 

1. The Company has been formed to acquire twenty leasehold 
and freehold properties in the London area, comprising Offices, 
Shops, Flats and Garages. The properties which have been 
developed as permanent investments have been erected within 
the last few years and provide the necessary amenities required 
in modern accommodation. The flats, of which there are 1,547, 
have an average rental value of less than £135 per annum. 


2. The schedule of rents and charges shows that the gross 


revenue under existing leases and agreements is £234,191 per 
annum, and that when lettings have been effected to produce 
95 per cent. of the whole, the gross revenue will be £262,862 per 
nnum 





o be Issued 


rhe net revenue from the properties as estimated by the 


valuers on the basis of lettings having been effected to produc 


95 per cent. of the total gross revenue is £128,678 per annur 
After payment of all charges and administration expenses, tl 
should remain a net profit, subject only to N.D.( timated at 
£3,350) and Income Tax, of £58,035 per annum. This sum is 
sufficient to cover the dividend on the issued Preference Shar 
ver 2} times, leaving a balance after deducting the amount of 
such Preference dividend but before providing for N.D.C. and 
ncome Tax equivalent to over 10} per cent. on the issued 
Ordinary Share Capital and after providing for N.D.C., as 


estimated, equivalent to over 9} per cent. on such Ordinary 
Capital. 
Moertgages amoun 


’ nounting to £524,705 are redeemable by n thiy 
instalments. Such re 


payments in the first year will amount t 


approximately £10,228. 
3. Real Property & Finance Corporation Ltd. bas guaranteed 
to the Company that for each of the three years ending July 10th 


1939, 1940 and 1941, the annual net income derived from the 
properties will be at the rate of not less than £128,678 pet 
annum, the total liability under such guarantee being limited 
to £50,000, 


4 The value of the assets of the Cx mpanvis #1 986 000, which 
after deduction of Debenture Stock (£675,000) and Mortgages, 
(£558,170), leaves an excess of £752,830, 


On this basis the issued preference share capital is covered 
more than twice and, after deducting the amount of such 
preference share capital, the balance is equivalent to over 21s. 6d 
per issued Ordinary Share of £1, 


DIRECTORS: 

THE RT. HON. LORD KENNET OF THE DENE, P.C., G.B.! 
D.S.O., Chairman, 

AYNSLEY VERNON BRIDGLAND (Director of United City Property 
Trust Limited). 

VINCENT ALPE GRANTHAM (Director of Forbes, Campbell & Co 
Limited). 

RALPH EDWIN HABBEN, F.C.A. (Director of The Beaumont 
Property Trust Limited). 

PATRICK YVO HUGH SMITH (Director of Mid-Linco‘nshire Electric 
Supply Company Ltd.). 


Copies of the Offer for Sale are available and may be obtained 
together with forms of application from :— 
BANKERS: 


LLOYDS BANK LIMITED, 72 Lombard Street, London, E.C.3, and 
Branches. , 
BROKERS: 
BOWER & WREY, Kent House, Telegraph Street, london, E.C.2, and 
Stock Exchange. 
GAMON & STACEY, 30 Exchange Street East, Liverpool, 2, and Stock 
Exchange. 
and from 


REAL PROPERTY AND FINANCE CORPORATION 
LIMITED 
Rex House, 38 King William Street, London, E.C.4 
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by the appearance of a bank loan of £491,915. The 
general growth in activity which these figures reflect may 
thus be marked by a further issue of capital in the future. 
A new holding of shares in an associated company, amount- 
ing to £70,000, presumably arises from the formation of 
Rotol Airscrews. The desire to bring the company's 
capitalisation into line with the assets employed was em- 
phasised last week by Handley Page, whose 50 per cent. 
scrip bonus follows a 100 per cent. scrip bonus last 
December. In recent years profits have expanded rapidly, 
and the preliminary announcement shows that net 
profits last year, at £210,126, were more than twice 
those for 1936. A final dividend of 20 per cent., tax 
free, on £248,930 of ordinary capital, together with an 
interim of 10 per cent., less tax, on £124,465, represents 
about 65.2 (against 50) per cent. on the ordinary capital 
before last December’s bonus. 


* * * 


Blackburn Aircraft was largely concerned last year 
in building up equipment to the required capacity and 
degree of efficiency, and the chairman refers to the year as 
one of the most difficult in the company’s history. In view 
of the amount of preparatory work, the rise from £124,769 
to £139,657 in total profits is satisfactory. Fixed assets 
have almost doubled and the gross value of stock has risen 
from £548,200 to £1,234,268, with a resulting increase in 
the depreciation provision. A bank loan of £321,881 is 
shown in the balance sheet. Aircraft components makers 
have also shared in the first real fruits of the expansion 
programme. Aircraft Components, who specialise in land- 
ing equipment, have earned £35,407, against £20,630 (for 
13 months), and although the taxation provision is 
doubled, net earnings amount to 15.9 against 9.8 per cent. 
on the share capital. Surplus earnings are largely em- 
ployed to write down patents by £12,000. Future expecta- 
tions appear to be measured in the decision of the directors 
of Airscrew to distribute a 25 per cent. share bonus, for 
profits were sharply reduced from £40,200 to £22,415 for 
the year to March, and the ordinary dividend from 30 per 
cent. to 20 per cent. 


* * * 


International Tea Problems.—Shareholders in Inter- 
national Tea Company’s Stores at last Tuesday’s meeting 
heard a full explanation of last year’s further fall in profits 
(discussed on page 81 of The Economist of July 9th). Mr 
Guy Collier disclosed the interesting fact that many articles 
were being sold at a satisfactory rate of gross profit, and 
that price-cutting was confined to no more than half-a- 
dozen commodities. But the latter, which include butter 
and sugar, were precisely those which were handled in 
large quantities. In common with most members of the 
Multiple Shops Association, the company had entered into 
an agreement with the Shop Assistants’ Union for an 
increase of wages in November last. Mr Collier estimated 
that the extra wages involved in 1937-38 would have 
represented another 3 per cent. for ordinary shareholders, 
while N.D.C., which appeared in the accounts for the first 
time, represented a further 2 per cent. in terms of the 
ordinary capital. Although the company’s turnover is still 
increasing, it is unlikely that its old prosperity will be 
restored until profits margins are more satisfactory. The 
present state of competition in provision retailing lends 
little support for such hopes in the near future. 


* * * 


Powell Duffryn Prospects.—Mr. E. L. Hann dis- 
cussed the position of the Powell Duffryn group and the 
prospects for the coal industry at large with commend- 
able frankness at this week’s meeting. Last year, Powell 
Duffryn Associated Collieries obtained an increase of 
£32,602 in profits, and paid increased participation divi- 
dends to Powell Duffryn Steam Coal and Welsh Asso- 
ciated Collieries. Mr Hann described this increase as 
“ satisfactory,” for costs of production had risen; the com- 
pany’s wages bill increased by £1,400,000 last year (of 
which part, of course, was due to increased output); and 
increased rail charges since 1933 had increased the cost of 
\. clsh export coal by approximately 54d. per ton. The 
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Powell Duffryn group is closely interested in the pros- 
perity of export coal business And the contraction in 
demand this year is expected to widen the price differen- 
tial between export and domestic markets. Those investors 
interested in companies serving the inland market may also 
note that Mr Hann forecast severe tests for the Selling 
Schemes during the next few months, since the Contro| 
Boards must accommodate themselves to falling demand. 
He refused to admit, however, the likelihood of a severe 
trade reaction. The group has effected considerable 
measures of internal reorganisation in recent years, but 
these cannot be expected to outweigh the adverse conse- 
quences of diminished home and export trade. A current 
yield of nearly 84 per cent. on Powell Duffryn Steam Coal 
ordinary shares obviously recognises this point. 
* * * 


Anglo-Ecuadorian Oilfields.—The announcement 
that the points at issue between Anglo-Ecuadorian Oilftelds 
and the Ecuadorian Government have been settled was 
followed by a slight setback in the £1 ordinary stock units 
to 19s. 9d. The key to this reaction is to be found in a 
sentence of the directors’ announcement, which points out 
that the effect of increased taxation under the new agree- 
ment will be serious, although the board thinks that, “ pro- 
vided crude oil prices are maintained, there is every 
prospect that the company will be able to continue the 
payment of dividends.” The Ecuadorian Government have 
made it plain that allegations of misfeasance against the 
company were unofficial and unproven, and the company 
continues to enjoy the confidence of the Government. Thus, 
the directors’ forecast, made last March, that confiscatory 
proceedings such as those in Mexico need not be feared, 
has proved correct. But the company’s future burdens will, 
nevertheless, be substantially increased under the new con- 
tract. As from January last, the rate of royalty on crude oil 
production has been increased from 7 per cent. to 10 per 
cent. The company’s import franchise has been cancelled, 
although some of the items which it imports into Ecuador 
will be placed on the free list. Finally, the exemption from 
income tax which the company has enjoyed hitherto is 
revoked, and it has been called upon to pay tax, at the rate 
of 8 per cent., for 1935, 1936 and 1937. It is difficult 
accurately to estimate the potential effect of these changes 
upon the company’s earnings position. A rough estimate 
suggests that, on production proceeds for the year to June, 
1937, the increased royalty would involve about £12,000, 
while the Ecuadorian tax liability might amount, at most, 
to about £32,000, assuming that it was assessed on the 
basis of net operating income. The payment of four years’ 
tax liability will represent an unusual drain on the current 
year’s available profits, but, subject to the course of the oil 
market, the increased charges would normally leave fair 
prospects for the stockholders. So far as they can be esti- 
mated, in terms of the 1936-37 profits, they would appear 
to represent less than 3 per cent. on the company’s capital. 
But the settlement has political implications which oil 
shareholders generally can scarcely afford to ignore. 


* * * 


The Week’s Company Profits.—Our usual analysis 
of profit and loss accounts on page 156 includes the results 
of 39 companies, apart from new concerns, or those for 
which comparable figures last year are not available. The 
latest net profits of these companies amount to £3,668,000 
and show an increase of 54 per cent. over the previous 
year, when they amounted to £3,475,000. The total profits 
of 1,554 companies analysed this year amount to 
£223,378,000 and show an increase of 12 per cent. over 
the previous year’s total of £199,454,000. This week’s re- 
sults are discussed on page 139 under the heading 
“ Shorter Comments.” 


* * * 


Company Meetings of the Week.— Reports of 
company meetings will be found in this issue commencing 
on page 146. Mr E. L. Hann’s survey at the Powell 
Duffryn Associated Collieries meeting is discussed in a 
Note on page 134. The difficulties experienced in making 
wheat purchases last year were discussed by Mr A. H. 
Dence at the Hovis meeting. Mr. E. Russell Polden 
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reminded shareholders of Amalgamated Dental of the 
highly competitive nature of the trade, which the company 
endeavoured to meet by the sale of high quality goods and 
by organised research. Mr Horace Boot informed share- 
holders of Eastwoods Flettons that contracts for Govern- 
ment work and for investment and industrial building were 
engaging more of the company’s attention than hitherto. 
At the Covent Garden Properties meeting, Mr Philip E. 
Hill discussed the recent purchase of properties costing 
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home securities. 


£1,750,000. 
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Sir Frederic Hamilton declared that 
developments in connection with Luipaards Vlei, the most 
important mining 
extremely encouraging. As the largest shareholders, they 
had no hesitation in approving the scheme for an 
extensive development programme 


interest of H.E. Proprietary, were 


which would cost 


At the Kuala Muda Rubber Estate meet- 
ing Sir Francis M. Voules referred to the remarkable 
improvement in the rubber position since the middle of 


£1,236,229, and reported that advantageous offers for May. Sir Godfrey B. H. Feel disclosed that the Thistle- 


certain of the company’s properties had been accepted. 
Members of the Trustees Corporation were informed by 
Mr W. Sandford Poole at the annual meeting that most 
of the increased investment revenue had been derived from 


THE STOCK 


London 


SETTLING DAYS 
TICKET ACCOUNT 
JULY 19 JULY 21 


THE market this week has been much 
less assured. Gilt-edged and Kaffir 
shares have made some progress, but the 
course of industrial shares, home rail 
stocks and foreign bonds has been 
much less impressive. In part, Wall 
Street’s irregular course may take the 
blame, but specific factors bearing on 
the London market included political 
restiveness, reflected from certain Con- 
tinental centres, and a number of 
bearish industrial pointers, including a 
sharp fall in steel output in June, and 
the shock of the Courtaulds interim 
dividend announcement. 

Undated gilt-edged stocks fell at the 
outset On profit-taking, but regained a 
firmer tone in mid-week, when the suc- 
cess of the Bournemouth issue assisted 
the market. War Loan led the recovery, 
and smaller gains were shown by Old 
Consols and Local Loans. These gains, 
however, were all lost in Thursday’s 
reaction. New Zealand stocks continued 
an uneasy market, and fears that re- 
stricuons on remittances might be 
imposed led to a widening of quota- 
tions. Australian stocks were better, 
and the new 33 per cent. scrip reached 
par for the first time. 

In the foreign bond murket, further 
falls were registered in German and 
Austrian bonds, for the market was un- 
willing to take stock. By mid-week, sub- 
stantial falls had been registered in 
Young 44 per cents. to 393, and in 
Dawes 5 per cents. to 524. Buenos 
Ayres loans received better support, but 
Brazilian bonds continued heavy. Far 
Eastern bonds staged a partial mid- 
week recovery. 

* 

Among liome rail stocks, the approach 
of the interim dividend season caused 
a subdued opening, and small selling 
resulted in fairly sharp falls. The week's 
traffics produced a further fall, 
although prices closed above the worst. 
Despite the small volume of business, 
Argentine rail stocks made a slight im- 
provement in mid-week. 

_ The industrial market lost much of 
its impetus towards recovery, and 
though prices on the whole were not 
seriously lower, the tendency became 
more irregular than in recent weeks. 
Iron and steel shares weakened, par- 
ticularly after the publication of the 
June output figures, but losses were not 
substantial. Coal shares were also dull, 
at lower prices. Interest in the electri- 
cal equipment section was centred in 
Crompton Parkinson and Callenders 
©n rumours of a deal between the two 


companies. Both shares went ahead, 
but became more irregular in mid-week 
on profit-taking. Other electrical equip- 
ment shares fluctuated, but the tone 
was generally satisfactory. Electric 
supply issues were better than in recent 
weeks. Motor shares became firmer after 
a poor start, and aircraft issues simi- 
larly went ahead on Wednesday after 
the Bristol report, which made amends 
for the disappointing dividend. Court- 
aulds fell back slightly in anticipation 
of the interim dividend (discussed on 
page 132), dropped sharply on the 
actual announcement from 30s. to 
29s. 9d. in Wednesday’s “ Street” 
market and fell further to 28s. 6d. on 
Thursday. Other textile issues improved 
slightly after early neglect. The ship- 
ping group brightened slightly after 
early dulness. Miscellaneous shares fol- 
lowed the general trend with dull con- 
ditions and narrow price movements. 
Beechams deferred ‘responded to the 
news of amalgamation with Macleans, 
but reacted later. 


* 


Business in oil shares showed some 
signs of expansion in mid-week, but 
quiet conditions prevailed at first. News 
from Wall Street was the main influ- 
ence, and Continental dealings were 
too scattered to affect prices. Turnover 
in rubber shares remained restricted. 
Quotations on Monday were mostly un- 
changed, and although a later tendency 
to weakness was soon reversed, firmer 
prices were not accompanied by any 
marked increase in business. Tea shares 
were quiet and irregular. 

Though prices held up well, condi- 
tions in the mining market were dull, 
with little business passing except for 
a small revival in activity in mid-week. 
Kaffirs started the week more quietly 
than for some time past, but quotations 
were marked up moderately later, and 
there was some return of interest in 
developing mines. Rhodesian copper 
issues were irregular, and other base 
metal shares undecided. 


“FINANCIAL NEWS” 


INDICATORS 
Security Indices 
| Corres. | a 
1938 |, otal | “Day | 


Bargamst) 3997 | 30 ord. | 20 fixed 
i 


shares* | int.t 


July & 6,470 &,555 o4 130-0 
July 11 6,270 6.415 88 7 130°0 
July 12 6,280 7.55 8 0 130-0 
July 13 , 6,300 &,390 87°8 1300 
July 14) 6,085 7985 #6 4 129-9 
1938 aaa ian 

High i = W7 2 13] 
: ' fan. 12 Feb. y 
Lou i | ‘si 79-4 126°9_ 
} Mar. 16 Mar. ié 


t Approx. total recorded in S.E. List. * July 1, 
1935 = 100. +1928 = 100. 


Etna Gold Mines would shortly increase their crushing 
capacity to 48,000 tons a year. 
described the outlook for Tanganyika Concessions as 
brighter to-day than ever before. 


Sir Reginald Wingate 


EXCHANGES 


ACTUARIES’ INVESTMENT INDEX 


A further slight rise on last week is 
shown by the Actuaries’ Index of 151 
ordinary share prices, which on Tues- 
day, July 12th, stood at 67-9, compared 
with 67:6 a week ago and 63:4 a 
month ago. The corresponding average 
yield on Tuesday last was the same as 
a week ago at 5:72 per cent. A month 
ago it was 5:99 per cent. A selection 
of the separate indices follows :— 


Prices 

Dec. 31, 1928 100 
Group ‘and No — i 
of Securities) Tune July July 1938 

14, 5. 12, 

1938 1938 1938 
Insurance (10) | 112°0 ) 117-1 | 119-5 121°§ 
Cotton (6) ...... 25-6 28:0 28-9 17-1 

Elec. light and 
power (16) ... | 119:3 | 120°6 | 121°4 121°4 
Elec. mfg. (12 112°4  120°8 124°] 29:7 
Motors (6) ..... 32:0 35°8 30-9 | 16 @ 
Home Rails (4 48:1 49 9 47-8 71-0 
Shipping (6) ... 13:7, 158) 16:0 19:5 
Yields 
| Price 

Group Leu 
‘June 14, July 5, | July 12, 1938 

1938 1938 1938 
Insurance 3°79 3°63 3 5¢ 1108 
Cotton 3:21! 3:05 3 01 25°5 

Elec. light and 

power .. 4°55 4 50 4°61 114 8 
Elec. mfg. .. 6 05 5:73 | 5°59 111°] 
Motors 7°43 6 61 6 45 32 0 
Home Rails 6 94 6 80 7:10 47 8 
Shipping 4°02 3 96 391 13-7 


New York 


WALL STREETS recovery is no longer 
so effective, and this week’s movements 
have been more erratic than at any time 
since recovery began in June. Monday 
Saw a moderate reaction, mainly on 
profit-taking, but there was also some 
slackening of investment interest. Then 
a pronounced rally, under the lead of 
steels, brought prices above those pre- 
vailing at the end of last week, and 
trading volume expanded satisfactorily. 
This upswing continued on Wednes- 
dav. partly on the inflationary inter- 
pretation of the revised Budget figures. 
The Dow Jones industrial index 
touched a new 1938 high of 139.90, but 
prices broke sharply in the last hour, 
bringing the index down 3 points. The 
worst feature of this setback was the 
rise in trading volume as prices fell. 
Steel shares were the most active group. 
lron Age estimates output at 32 per 
cent. of capacity, but the market is pay- 
ing more attention to the price struc- 
ture and to the chances of reducing 
wages than to output. Steel shares 


(Continued on page 138) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


In calculating vields of fixed interest stocks allowance 1s made for inter 
stocks are definitely redeemable at a certain date the yield includes any proht or a ee 
repayment is taken when the stock stands at a discount and the earliest date when the quotation 1s above par. 
reference to the latest dividends, account being taken of any increase or re 


vield on “ cum div.” shares. 
Prices, 
Dutees Year 1933 
Year 1937 itiy 13. 
mnciusive 
High- Low- High- Low- 
est est est est 
8413,;¢ 731s 7914 71 
113 1055; 11)54 107 
101°; 94 100 96 
1039 Oo7 L03i¢ 09 
]06 00 104 OR), 
105 105 15 104 
117 Lill, 115 Li2is 
92 8&9 91 87 
96 89 07 04 
101 92 GY 95 
116 109 1]4 110 
99 96 101 o7 
114 107! 112) 10754 
105 99 103 99. 
96 84 90 4) 
102 991 102 99 
72 62 68 6314 
8514 74lg 8214 75 
95-4 87 65 &8 
11912 | 112l¢ 117 11454 
109 105 108 1043, 
105 101 1041 1001, 
118 11415 115 112 
110 10414 108 101 
10753 10314 107: 102 
114 110 112: 10954 
103 93 961» 88 
105 9734 102 24 
G54 841, 89 48 
10213 9514 99 95 
3314 2412 3412 311; 
B94 37 373 16 
28 15 19 16l4 
9554 5412 60 401, 
101 59 73: 43 
308 i101! 1055, 58 
100 92 98 94 
106 100 104 10014 
is 11 13 Ql, 
66 5254 60 4310 
49) 35 46 3219 
40°43 30 34 25 
62 47) 58lo 30 
885, 53 60 38 
94e4 57 641; 43 
12135 | 110! 124 115 
6! 40 50 36 
53 56 75 54 
2U 13 1554 ll 
9o 8314 92 78 
118 111! 11554 110), 
11853 | 11254 117 112 
9514 82 87 83 
101 93 O7 94 
104 10053 1051 1011) 
Prices, 
Year 1938 
Jar l to Last two 
July 13 Dividends 
inclusive 
High- | Low- a b) «« 
es est o 
115 110 219 2 
1191 112 214 2l4 
12954 | 125 234 215 
225g | 116! 2lo | 2p 
$4 73\4 2346 | lloa 
92 R5 lo lip 
118 11444 242 | 212 
65 44 loa | Blob 
4°38 214 Ni | Nil 
85g 45 Nil Nil 
97 70 llga| 354d 
2718 1358 loc i 134c¢ 
6814 42): la; 36) 
301g 155g gc | llge 
7014 44 i 4c | 4¢ 
8214 6214 2a | 26 
215g | 157 loc lige 
i | 64 2a 3b 
11512! 1041; ~ 2126 
| 
14 77165 Nil Nil 
612 33 Nil Nil 
17 | 834 Nil | Nil 
222 61, Nil Nil 
1314 | 612 | Nil Nil 
86) 5 Nil Nil 
2812 | 2514 | 2¢ 2¢ 
43/9 339 Nil le 
66 35 || t2a| +26 
16,3 14,3 le le 
75/6 | 59/- || 106 | Thao 
35/- | 32/6 5a}; 5b 
35212 | 330 | 6a 66 
76/6 | 71/3 jj 7b 7a 
43/6 41/- || 314d 3a 
8316 rer 3loa 41. b |! 
£4418; £391 8¢ 8c 
2612 | 24 o5l4ci o6c¢ 
55/- | 32/6 || 6¢ | Nile 
121939 1 15y¢ 7a 


(a) Interim dividend. 


7 || Chtd. of India £5......| 
(b) Final dividend, 


Name of Security 


British Funds 


Consols 23 poeweases 
Do. 4 (aft. 1957) 
Conv. 2 1944-49 
Do. 3%, 1948-53... 
Do. 3! atter 1961 
Do. 4} 1940-44 
Do. 5°, 1944-64 ... 
Fund. 210% 1956-61 
Fund. 254 1952-57 
Fund. 3°, 1959-69... 
Fund. 4°, 1960-90... 
Nat. D. 212° 1944-45 


Victory Bonds 4°... 
War L. 312% af. 1952 
Local Loans 3“ ...... 
Austria 3° 1933-53.. 
India 2! 

Do. 3 

Do. 310% 

Do. 412% 1958-68 
Dom. & Col. Govts. 
Austr. 5° 1945-75... 
Canada 4°, 1940-60 
Nigeria 5%, 1950-60 
N. Zealand 5°, 1946 
Queens. 5° 1940-60 
S.Africa 5°, 1945-75 
Foreign Governments 





Arg. 412% Stg. Bds. 
Austria 1930 5% ..... 
Do. 410% 1934-59 


Belg. 4°, red. by 1970 
Bulgaria 7}2 


Brazil 5°, Fd. 1914 
Chile 6°, (1929)...... 
China 5°, (1912) ..... 

Do. 5 St 
Czechoslovakia 8°... 
Denmark 3% ....c0000 
Egypt Unified 4°%5.... 
French 4°, (British) 


Ger. Dawes Ln. 5°, 
Do. Young Ln. 412% 


Greek 6°, Stab. Ln. 
Hungary 712°% ....... 
Japan. 512° 1936-65 
Do. 6% ('24) red. 1959 
Norwegian 4°, 1911. 
Peru 712% 1922....... 
OS |) eee 


Roum. 4°, Con. 1922 
U.K. & Arg. C, 3% ... 
Corporation Stocks 


Bir’ham 5 1946-56 
Bristol 5°, 1948-58... 
et eh ae 
Liverpool 3°, 1954-64 


Middx. 312°, 1957-62 


Name of Security 


Public Boards 
. Elec. 5°, 1950-70 
on. Pass. Transport 
o “A” 1985-2023 
o” “A” 1985-2023... 
“B”’ 1965-2023... 
“C” 1956 or after..... 
Met. W.B. “B”’ 3%.. 
P. of Lon. 5°, 50-70 
British Railways 
CRSA. snpecssntes . 
L. & N.E.R. Def....... 
Do. 5% Pref. Ord. 
Do. 5% Pref. 1955 
Do. 4% . 


VU & Pro 


Southern Def. ........ . 
Do. 5% Pf. Ord. .... 
<, ) , oe 

Dom. & Foreign Rys. 

Antofagasta Ord....... 

B.A. & Pac. Ord...... . 

B.A. Gt. Sthn. Ord... 

B.A. West. Ord....... 

tS: ee 

Can. Pac. Com. $25.. 

Costa Rica Ord. ...... 

Nitrate Rlys. 

San Paulo Ord. 





| Taltal Rly. Ord. £5 


Banks and Discount 
Alexanders £2, £1 pd. 
Bk. of N. Zealand £1 
Bk. of England....... | 
Barclay B. £1 ......... 

| Barcl. (D.,&c.) A £1 
Bk. of Aust. £5........ 


|| Bk. of Mont. $100... | 


(h) Yield on 354%, basis. 


(s) Yield worked on a 515°% basis. 


|| Bk. of N.S.W. £20.. 


Brit. Overseas A £5 


(m) 


(p) Yield worked on a 10% basis. 





est accrued since the last 
loss on redemption ; where stoc 


duction of interim dividends. 


= Prices, 
6 Year 1938 
Price | 22 ield jan, 1 to 
July | 35% july 13, uly 1S, 
13, |4 v2 1938 inclusive 
1938 |“é High- Low- 
2 est est 
s. d > 
76 = * 5 9 134 l2\- 
11014 3 5 3n 53/9 | 50> 
100 — ; 210 9 W.- 7 
102 215 6 a [82 ; 
0334 3 5 On £904 | £04 
1 : 119 0O 64/6 76/9 
114 oi: Ol] ee | ok 
Qllg! — 14 : £ 89/3 re/3 : 
SP ea 219 9 6° “4 
oss, inl SS 1 9 41 34 
11412 3] 3 2:0) Se) Bie 
1011 2 6 9) St | eee 
1125, 311 Of) : 
1033 3 3 On 10! 13%6 
89 a a 51,3 43)- 
101x "1 218 4]| 9 | 9l- 
68 313 0 
81 a : F sail 
95° | 41 | 313 8 || 28s | 2e 
4 ‘ ) \ +4 -~ 
116 . a 3 10316 Qlo 
106 1 4 0 0 312 a 
103 j 3 6 0 3] 2612 
113x 312 9 yi : 
104 +1 4 8 0 2VU 18! 
104 3 7 6 16 oH 
; I>°3 ~ : 
110 575i Om) ons 
gox| ... | 5 1 2f| 1056) Sis 
47\>| —7 +1010 6 81545, 72 
6 | —-4 | 717 8) 17 1514 
341 i | 7 41lm\ Bile = 7 
20 os Nil 
18 " | 4°04 6y! 267 | 230 
49 2 110 2 Of 6512 | 47%; 
64)ox1 +3 | 715 Of, 11/3 | 7/6 
76 . |10 7 Of 233 208 
Q7 lox es 3 20 75 392 
102 "y 3.17 6 13712 | 119 
1015 ee 5 10 0 254 201 
541,| —110| 9 3 6 |, 27512 | 223 
40°|—-6 |11 5 0) 17/- | 149 
321p| —1 | 711 6w 25212 | 233 
430} —1 | 812 3h 154 123 
4815x . 11 6 Of 251)p 223 
49x a 12 4 Of 5 - 3 4lo 
117! if 3 8 0 218 178 
a7ie| = 221 1901, 
75) 5 7 5 8s 193 167 
15 se 12 3 Oy 
81 314 1) 11/9 | 6/3 
j j 35/- 22'9 
is | | 3 5 © || 16/1042) 13/10 
87 | | 3 9 9}} 33/9 25/7 
104 | | 3 4 9 | 23/6 | 193 
25/10 19 - 
- ~~ 20/- | 13/9 
: © 553 214 
os e> Yield | 10/6 7/- 
3. ca% July 13, My uA ry 
1938 a on 1938 7 oo 
Og ss 
§ 77/6 | 61/3 
1 * 32/- | 21/9 
l i £ s. d.| 131/- | 1039 
114 | ... | 314 81! 67/- | 51/- 
82 6 70/- 
11712) +1 | 312 0 | 107/9 | 85/- 
128i0} +1 | 311 O | 125/- | 102/6 
11812/ ... | 314 0 | 113/6 | 91/- 
76 +1 | 51110) 43,- 34/- 
2 }4+1 | 3 5 0) 93/- | 76/3 
116 - | 3 7 0/|| 75)- | 63/9 
5] 78 /- 65/- 
45 | -2 817 9 | 1086 87/6 
25g) — lg Nil 42)- | 30/- 
454) —1l, Nil 26 3 19/4! 
7312} —1| 718 0177/9 | 62/6. 
1319} —112/} 1219 3 
43 | -2°| 9 6 0} 24/6 | 19/9 
1512} —1 | 913 714) 44/- | 37/3 
44 | —212} 9 1 9 9/412! 4/7lo 
6519} —1 | 6 2 21| 46/3 | 37/3 
16 | -1 | 9 7 6) 32/3 | 24/9 
68 | -1 | 7 7 0 || 36/712! 28,112 
10912) +112! 410 0 || 11/33 | 69 
| 25/712 19/9 
11 | +1 Nil 11/1012) 751, 
5 ‘i Nil 87/6 | 78/6 
13 | -1 Nil || 34/3 | 199 
4 —1 | Nil 55/3 34/3 
91-1 | Na {| 70- | 626 
7 | =1, Nil 31/1lo} 22/6 
2612; ... | 71011 || 33/9 | 26/6 
40/- |... 5 0 0] 31/412} 21/6 
41 | -2 | 915 3+! 29/-'| 25/9 
S/-| ... 6 13 3 || 13/1010} 7/712 
i 1 
66 3x +2/9 | 5 6 0} ae | I69" 
-| ... ll 5 ly 1 
3491p| 43 38 8 ll sais eas 
74/6x} —6d| 314 3 || 40/- | 28/9 
43/6 | ... 215 0 || 20/- | 12/- 
8 | +144] 5 0 O}] 47/- | 40/Tlo 
£44]... 313 6¢| 58/- | 46/-_ 
| 25 | .. | 316 8 40/3 | 31/6 
| 47/6 |+12/6, Nil || 28/9 | 23/3 


12 | +14 1 5 16 8 |} 10/1012} 2/934 


ov 


(c) Dividends for full year. 
on payment of 212%. 
(w) Yield based on 6 Of coupon. 


(©) Yield worked on a 14°, basis. 


Last two 
Dividends 
(a 0) é 
313 a 3 546 
56 5a 
3lob 3lo@ 
106 8a 
£3b | £2120 
6b 6a 
9b Ja 
8b 8a 
5a 5b 
4a 116 
Ga 96 
7126, Tlza 
Bloa $1.6 
5a 105 
614 6 3344 
116 Sa 
40a 506 
+3/6a +466 
20a 206 
1 6a 2/-6 
25a 256 
3/2a 3/15 
+30> +25a 
6/-a 6-6 
425a +724? 
$50c¢  «$50c 
lla 196 
3/3a 336 
6/6a 666 
1/3a 1,66 
10a | t106 
4a 8b 
3¢ 3loe¢ 
Tloc 10¢ 
66 4a 
lisa 36 
4lob 2loa 
4a 8b 
5a 8b 
2lca 6loé 
Blob 31o 
3a 4lob 
5a 76 
2loc 4c 
3loa 66 
3a 9b 
66 4a 
Zlo¢ 4c 
10¢ 13lsc 
10c 10¢ 
2a 26 
t2lna $8346 
4146 3a 
3a 65 
Nile | 24(0) 
20a 5b 
Ni Nil 
3¢ 3lo¢ 
Tle Fioc 
10c l2lo¢ 
12106 5a 
5lob Zils a 
+20 6 5a 
3a 126 
6a 146 
Jloa 156 
176 l2a 
206 Jl2a 
3loa Tiob 
156 3a 
5a 2126 
146 4a 
t5a ti7ieb 
4a | 66 
2a |} 5lob 
136 | 6a 
i 
4a | 6b 
4a 66 
10¢ 10¢ 
4a 106 
t5a +1226 
2a +66 
Se 8lz¢ 
3a 56 
Tice 10c¢ 
5a 1565 
6¢ 10¢c 
l4c | 18¢ 
t6a tlllob 
t3a | t4lob 
Ji2a 156 
Tle b 2loa 
5¢ 9loc 
2¢ 3loc 
5¢ | 10¢ 
2a 5126 
t7l2b| +5 a 
3loa\ 8lob 
l2e¢ | 13¢ 
6¢ | Te 
4a | 66 
19126 | t3a 
Tloe l2loc 
4a; 66 
15¢ 5¢ 


(d) Paid in £N.Z. 


(e) Allowing fi 
(n) To redemption at par, in year oa or exchange. 


t Free of Income Tax. 


Name cf Security 


Com. Bk. of Aus. 10/- 
District B. £1 ty pd... 
En. S. & Aust. £3 £3p. 
Hambros £10, £2! p. 
Hong. and S. $125. 
Lloyds £5, £1 pd..... 
Martins £20, £212 pd, 
Midland £1, fy. pd.. 
Nat. Dis. £22 fy. pd. 
Nat. of Egypt £10.... 
N. of Ind. £25, £12)op 
N. Prov. £5, £1 pd. 
Roy. Bk. of Scouland 
St. of S.A. £20, £5 pd. 
Union Dis. £1 ........ 
West. £4, £1 pd. .... 


Insurance 
Alliance £1, fully pd. 
Auas £5, £114 pd. ... 
Com. Un. £1, fy. pd. 
Gen. Acc. £1, 5/ pd. 
Lon. & Lanc.£5,42pd. 
N.Brit.&Mer.Z 144,f.p. 
Pearl (£1), fy. pd. ... 
Phanix £1, ty. pd. ... 
Prudenual £1 A ...... 
Do. £1, with 4s. pd. . 
Royal Exchange £1. 
Royal £1, 10/- pd. ... 
S.U.& NLA £20,¢ 1pd 
Sun In., £1 with 5/pd. 
Sun Lt. Ass., £1 fy.pd. 


Investment Trusts 
Anglo-Amer. Deb. ... 
Anglo-Celtic Ord. ... 
Brit. Assets Trust 5/- 
Debenture Corp. Stk. 
For. Amer. &c., Det. 
Guardian Investment 
Ind. and Gen. Ord. .. 
Invest. Trust Def. ... 
Lake View Inv. 10/- 
Mercantile Inv......... 
Merchants Trust Ord. 
Metropolitan ‘Trust .. 
Scottush Inv. 5/- ..... 
Scottish Mort., &c. .. 
Trustees Corp. Ord. 
United States Deb.... 
Financial Trusts, &c. 
Argentine Land,&c.10 
Brit.S.Afr. 15/- ty. pd. 
Charterhouse Inv. £1 
C. of Lond.R.Pty. £1 
Daily Mail & Gen. £1 
Dalgety £20 £5 pd. 
Forestal Land £1 
Hudson’s Bay Co. £1 
Java Invest. £1 «.... 
Peru. Corp. Pref. ...... 
Primitiva Hold. £1... 
Staveley Trust £1 ... 
Sudan Plant. £1...... 

Breweries, Gc. 

Ansell’s Brewery £1 
Barclay Perkins £1... 
Bass Ratcliff Ord. £1 
Charrington & Co. £1 
Courage Ord. £1 ..... 
Distillers Ord. £1 .... 
Guinness Ord. £1... 
Ind Coope & All. £1 
Meux’s Ord. £1....... 
Mitchells &Butlers £1 
Ohlsson’s Cape £1 ... 
Simonds (H.&G.) £1 
S. African Bws. £1... 
Taylor Walker Ord. £1 
Walker (P)&R.Cain £1 
Watney Combe Def. 41 
Iron, Coal and Steel 
Allied Irontound. £1. 
Babcock Wilcox £1... 
Baldwins 4/- .......... 
Bolsover Col. Ord. £1 
Brown (J.) Ord. 10/- 
Butterley Co. Ord. £1 
Cammell Laird 5/-... 
Colvilles Ord. £1...... 
Consett Iron Ord. 6/8 
Cory, William, Ord. £1 
Dorman Long Ord. £1 

Do. Pret. Ord. £1... 
Firth Brown £1....... 
GuestKeen &c.Ord. £1 
Hadfields 10/- ........ 
Horden Collieries £1 
Lambert Bros. Ord. £1 
Ocean Coal&Wilson£1 
Pease and Partners 10; 
Powell Duffryn £1 ... 
Sheepbridge C.&1. £1 


| Shipley Coll. Ord. £1 
S. Durham \ Ord. £1 
Steel &Iron Jf BOrd/1 


Stanton Iron. £1 ..... 
| Staveley Coal, etc. £1 


Stewarts & Lloyds £1 || 


Swan, Hunter £1 


| Thomas (Rich.) 6/8 || “3/3 |... 


date of payment, less income tax at the standard rate. 


Price, 
July 
13, 
1938 


13 1 
539 
80 - 
10 
£59 
616 
Box 
S66 
6 
39 
163 
16 
48 9 
97,6 


28 
1614 
10 

29 


11 4 
16 
35) 
100 - 
10.¢ 


Oo 
SAD ™ 


mth 


27/- | 


8/9 
10/6 
18/-x 
38.9 
26/3 
33/9 


13/llo] ... | 
| 47/- +9d | 


48/9 
38/- | 


28/9 


(v) Yield on 15/8% 


Change 
since July 6, 
1938 


~ 
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| -1/3 
| | 
+3d 
49d | 
—3d 
| —3d 
— 6d | 
+1/3 
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os 
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| £1)3 | 
f) 


basis. 


; (v) Yield based on 47% of coupon- 
(z) 1% paid free of income tax. 


Where 
ks are redeemable at or before a certain date the final date of 


The return on ordinary stocks and shares is calculated by 
Allowance is made tor accrued dividends in calculating the 


Flat yield. 
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July 16, 1938 


Prices, | 


(m) Including bonus of 5% free of tax. 


(s) 81, 


3"o Paid free of income tax. 


f*> Der cent. cash divi le . : . : ok. 
(t) Yield worked on vidend and 7!» per cent. in deferred ordinary stoc 


6% basis. 


(n) Yield wor 
t+ Free of Income Tax. 


ke 


THE ECONOMIST 


d on a 2 per cent. basis. 


(v) Yield worked on 35% basis. 








(r) Calculated at 18!2 annas per share of Rs. 9. 
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rear 1938 | &. tog h 
Year ra Last two Price, | o> Year 1938 € 
Jan. Dt Dividends | ; | July) e2a| . Yield Jan. 1 to ' Last two i! Pric © > 
July 13, I Name of Security | 3 a2 July 13 July 13 Dividends | a es Yield 
TG \—@r ® © | 1938 O87 | 1938 inclusive Name of Security 1s 83 | July 3 
ligh- Low- a i“ ae aw en O38 
a. est ~~. | Ra eo — —_ a) (6) &) 1938 Us 
. . Nal Na om Coal, oa | 26/4 9 oy + ° ; z é : 
25/6 20,9 il | ui Thornycroft, John £1 25/- 2 : M4 é — ¢ 21 2¢ “airey Aviation 10/~.. 25,6 19 OF 
$62!4 | $3812 le Nile VU. States Steel $100 $59) my Nil 55/= 45/- 5a 26 Finlay (Jas.)& Co. £1 55.- ; ) = 
a $1 Nil 62145 55, > : & me 4 1¢ 
2716 | 20/- 656 3a Un. Steel Cos. Ord. Ll 236 6d 711 #7 oe 16 71; a 206 Gallaher Ltd. Ord. £1 O\¢ lig 460 
36 10'2| 19:9 10¢ 10¢ | Vickers 10/- ........... i= |—-i/-| 415 ° oun 3,9 Nil ¢ Nilc Gaumont-Brit. 10/-.. 49 Nil 
29/6 | 21/- 10c 334a | Ward (Thos. W.) £1. 263) .. 75s = $ 11/3 8a 86 Gen. Retract’s 10/-., 14.6 6d 11 0 9 
36,6 33/ll2\, 10%e | 1223¢ WeardaleS.etc. Di fl 35 - i317 4 0 3 23/- 22126 | 154 Gestetner (D) (5/-)... 30 - 516 Of 
51516 = Alp 1212@ | 22126 Whitehead 1. & S. £1 4% 7 6 0 % me | 9 5a 206 Harrisons&Cros.Df.£1 86 3 39 d 
5} 3 40/712 15¢ | 15¢ Yarrow & Co. eS vke 50 m 6 0 0 30 6 60 7 2 5a 13}. b Harrods A l aes . 65 7) + 1] 10 105 10 O 
7 Textiles O'- (19/1012 27126) 15@ Hawker Siddeley (5/-), 28 3 6d: 7 4 0 
5/9 2/9 Nil | Nil Bleachers £1 ......... 3/Io !—Tlod Nil 28'3 21 2 8¢ 9e Imp. Airways{l ... 276 611 0 
5/0 | 2/102 Nil | Nil Bradford Dyers £1... 4/3 | —3¢ Nil 35,3 27.6 3a 5126 Imp. Chem. Ord. £1 323 6d i. -. Je 
5/4).! 2/410 Nil | Nil Brit. Cel. Ord. 10/-.. 36 ; Ni 13/7}, | 8/~ Nil c 5¢ Imp. Smelting £1..... 12 - 6d' 8 6 8 
16 4j. Nil Nil Calico Printers £1 aes 5/4). ase Nil —_ 6 t7loa +171; 5 Imp. Tobacco £3 ° DB. ¢ 310 + 
419 | 32/6 10¢ 10¢ Coats, J.and P. £1... 39 “3 ofa « $515¢ $3873 ¢$1°30 c$2-25 Inter. Nickel n.p...... $50 3 19 on 
48112} 33/6 | 7b |} liga Courtaulds £1 ........ 35 /- | 23 4 17 ” 12,9 8 10). 5a 56. International Tea 5/- 9 -x 1 - 5 11 0 
39.9 269 || 2loe 7126 English Swg. Ctn. £1 30.7 6 10 $ 40 3 32.9 4a 6b Lever & Unilever £1 38 9 : 5 33 
6.9 3410 Nil Ni Fine Cotton Spin. £1 49 |+ dicd Nil 60 - | 69 221lo¢ 20¢ London Brick £1 ... 56 3 a 
33,9 25,/- 3a | 5126 Linen Thread Stk. {1 289 , 5 18 3 5151 5 8!3a 14165  Lyons(J.) Ord. £1... 55g ‘ 40 0 
49:4 36/3 t12ig¢ t10c =Patons & Baldwins41 44 4).% +74 4 Jo 3+ 60/712 426 sa 27126) Marks & Spen.‘A’5/- 58 - |-14 311 0 
189 | 6/3 6c | Nila Whitworth & Mit. £1 676 7d 16 0 0) ape apt | 26 | Tea Murex £1 Ord. ...... 4:¢ le 418 6 
a Electrical Manufactg. a S 326 212a © ©93g6 ~~ Phillips (Godfrey) £1 5 /- : 61% 6 
45,3 349 10¢ 10c Associated Elec. £1... 39 — 6d| 5 2 6 356 26/3 7i2@ 106  PinchinJohnson10/- — 32 3 3d| 5 & O 
56 | 77/6 5a | 156 British Insulated £1 95 _ tS 4 ° 429 26 3 32126 | 12l2@ Prices Trust Ord. 5/- 40 - 1/3; 512 6 
99 7839 | Sa! 156 Callenders £1.......... 5 -1+26| 440 389 | 426 3}ga (11736 = RadiationOrd. £1... 56 3 5 6 10 
326 189 |} 6125; 6a CromptonPark. A 5/- 30.- 26/219 51539 4'9 2212¢ 2212 ¢ Reckitt & Sons Ord. £1 535 b lig 440 
31,9 24/412! Nile | 10¢ English Electric £1... 3) - 6 8 0 143 | 11l/- | ¢5a $8135 Sears (J.)Ord.5/-... 12 - | §12 Of 
793 67). 17ise | 204 | Genesad Electric Li. a “aa| 92 3 146 | 89 2l2¢ 4c Smthfild.&Arg.Mt.£1 10 - 3d 8 OO CO 
213 16/- 5a | 156 Henleys (W. T.) 5/-.. 20/- | 3 5 3 60'6 | 36 219 a | 12}26 (Spillers Ord. £1 ...... 544 13 510 3 
413 34/- 5a | 7126 Johnson & Phillips £1 i ee ee 25.1012) 21/- Ni Ni Swed. Match,B.kr.25 25 - Tod Nil 
36 22,9 | Tge | Tge Siemens {1  25,- 6 0 0 og | Oe 14d | Alea = “Tate and Lyle £1 78 9 412 0 
Electric Light, Gc. | ~ ee 48 3 36 6 5a 56 Tilling, Thos. £1 ... 476 3 
ght, i 4 4 
$13.16 $73 Nil $1c¢ Brazil Trac., no par..  $}45< ‘ 7 6 3 68/412; 526 116 5a Tob. Secrts. Ord. £1 65. - 419 0 
68/- 26 6a 96 Bournemouth & Ple. 65 — . 4 12 4 53/- 30 712 60c w35e¢ Triplex Safety G. 10/- 126 8 4 0 
39; 3 24,6 2a, 56 BritishPow.&1Lt.£1 30- 4) -) 433 3 89/412 74/41. 16146 10a TubeInvestments £1 84 41 Modi 6 40 
34/3 33/- 3loa 46 City of London £1 ... 33 6 ea 87/6 70/- 161446 | 334q@ §Turner & Newall £1... 80 7) 11012419 6 
42/- 236 3a | 5b Clyde Valley Elec. £1 37 -s 4 460 57 410 46/3 7i26i; 5a United Dairies £1 56 3 3d 410 6 
Sli- | 45/3 3a 7126 CountyofLondon{l 49 _ _ a5 27712 18/4 156 7icoa United Molasses68.. © 239 13| 66 4 
21/9 27/= 4a| 56 Edmundsons £1... 276) 2 | 4 7 3 39/814 33/9 7i2b 5a Wi'lipapr Mirs.Def.£1 36 3 . 618 0 
35 316 | 2loa 5b Lancashire Elec. £1 32. eee 4 ok ty 39/3 32 3a 76 Wiggins, TeapeOrd. {1 36 6d 510 0 
32,4'2 28:9 } 46 | 3a Lond. Ass. Elec. £1.. 30 '- 4 4 “33 4 70/- 60/6 154 456 Woolworth Ord. 5/-.. 65/- a 412 4 
503 436 3a} 9b Metro. Electric £1... 59 - 6d 4 16 6 || sam Mines 
38/- 33/3 2l2a@| 5i26 Midland Counties £1 38 ini ake 70 12} 526 95¢ 95¢ AshantiGoldfields4/- 67 - 6d; 513 6 
33/- 266 || 2ioe 4126 North-East. Elec. £1 33. i 12,102; 8/03, pllb P6a Burma Corp. Rs. 9 ... 11 6 3d | 10 2 OF 
459 446 | 66 | 4a North Metro. £1...... 489) 7” 421 36 1/6 Nile Nil Commnwith. Mng.5/- 2 4). Nil 
38/7 34/- 22a | 5126 Scottish Power £1... 3g 4y-| 4 5 0 81,3 62 6 32l2¢ | 61ga@  Cons.Glds.ofS.Af.£1 789 19} 5 1 6 
4i/- 37,6 3a 5b | Yorkshire Electric... 406) .. | 319 0 16’5 1434 956 95a Crown Mines 10 - ... 1614 9 517 0 
} Gas ad eae 5] fo: 20" Ise. eg se ca os 
25/- 4 2 | - 5 ee “3 19 € c o Durg. Cons. £1..... 57 6 13 510 0 
138 | dap | Mee | Se oy fas”, 9) 416 § 483 (30/101, 11146 11}¢a  Randfontein £1"... 7io 1311212 6 
239 | 2116 || aine| atgb | Newe-on-Tynefi.. | 23-| -. | 412 0) fee | 28 || 226 236 + RhokanaCorp. fl... | 11%) -14 | 5 6 0 
10954 4 7 ‘oa ft. - ; 197%, 1234 Nil Nil Rio Tinto £5 ......... 14 Nil 
10154 Zloe 3h S. Metropolitan Stk. 10712' +1] § 2 4 21/7. 13/71: 80¢ 10 R Antel : 
« Motors and Cycle | Shot “ob, 2 95 ase Sub Nin oo Cpr.5/- 18 3 ib 
3) 3 36/3 15¢ | 12%0¢. Albion Motors Ord. £1 439 os 514 0 ge | 7° 26 > | omen elect 12/6 te oa 1] 617 ¢ 
39/49, 31/= | ¢7lp¢ | $2!2@ Assoc. Equip.Ord.41 35- | -13,) 4 5 9t — gps 13 NiO NY WWi D. 12/6 fy pd. = Dii¢ 6; 411 © 
32/6 22/- 50c 50c Austin 5/= ............. 263'-13! 910 0 2530, 51316 Ni Ni V. Witwatersrand 10/- 7" Nil 
23/- 18/3 Nil | Nil Birm. Sml. Arms {1 226 Od Nil 19, Lie 5 2)4 10c Nile Wiluna Gold £1 16 - 4d Nil 
oe 4 = . 83136 | 33134 re - sniaeiien 23/9 5-' 418 0 NEW ISSUE Pp 
é 6 6¢ 5c ‘ord Motors £1....... 19.4; we 5 3 4) 
zie a 12126 | 2loa ons nev omer 576 2/6; 5 44 RICES 
. 20¢ 5 eyland Motors “ 863 | —1/3 516 0 ae eae ea Cc e eae 
33/3 2419 45¢ ae Morris Motors 5/-Od. 30 6 lint 2 @& © leone Issue} July 13, eo lene Issue July 13, po 
see e a ve 206 5a Ral. Cycle Hold. £1 463-26 10 6 0 price 1938 July 6 price 1938 Tuly 6 
= 81) 6a 16106 olls-Royce £1........ 1026;|~—-13; 48 0 5 ng. , ee : 
16,722 2 ; i | . Afr. Expl. 4°, 100 | 1011.-102 lo ‘Hoh B. 4% db. 101 27s-3)g pm 
6, 99 25¢ 40c os a 14.6 | ove | 7 0 Ok Austia. Oey ‘oe 99 lgdis-1¢ pm lg |IL.C.C. 3i0%.. 101 3q-7g be 4 
7 , ipp | ,C on D 1 s-) Nat. i 9% -19 t 
ae | ane 5a 156 Clan Line Steam. £1}, | | 4.0 0 Borawiesico) 101 i oe Piyin'th ie, -) tee , 
24.6 Fr af, | - 7 anne . ssecceaees I 106 | $a 5° . 0 Bnmth 314 ox | 98), lo-34 pm Stntn Iron 4", 102!) 102%4~103 - 
24,0 < c urness, Withy £1. aaoak Brit.Oxy.5°,Pf{;\ 22.6 , Zod pm ... | Walker7°, Pf. 10 - par-6d pm 
23/722 Bae $s 2124 P. & O. Def. flew. EO) ves) 2 tL 0 Gr.UnS.412%! 99! dente dis ig 5° Deb. 10- . 100 par-1 pm 
23° 136 | wife | Nie Core Caste Ord ri 19-- | +60) 5 4 0 Hillman 5/-... | 10,6 10,11;-10,412) + Lizd 6% Pref. £1.../ £1 | 189-20) od 
186 | 96 | ae] Se 'Ained Sumtrecl.. | 166| —6d| 6 0 of J 
€ | ¢ ied Sumatra £1... — Od | 
ahs 18, 11g { Zo | 55 Anglo-Dutch rie ee, 28 9x! —~6d'> 6 5 3 t UNIT TRUST PRICES 
27/- ae $s | eS Bee ee) i teeeeeee * : | —9d " 4 : il as supplied by managers and Unit Trusts Association 
+ : 316 5a. lob Yorehaut Tea sen i ie 729 (Table does not include certain closed trusts) 
ig10ln, 22,6 2120, 106 Jokai (Assam) £1. 339/413) 7 8 oO |———————__—_ : : 
18/1012, 49/- 5c | inggi Plant. £1......  176|-—-13) 514 0 . eis, Sa) uly 13, (Change 
S03 | 20% 5a 2S aioe penis 3j-. 36 | —3d| 7 2 9 |, Nameand Group ; 1938” uly 6 Nameand Group "15,8 a 
“3.8 17/6 4a | 66. Rubber Trust £) .... 30'/- | -3d | 613 3 July 6, July 6 
B44) Q/- 5a | 106 United Serdang 2/- 33 | —-3d 9 O O Municipal & Gen. Goid 3rd Ser. 13 4io- 4\.d 
103.9 Oil For. ey Bond ... 3 > 9 | oli ; aor 
5! 67/- | Sa | lo-Iranian {1 ... 102 - 33) 418 6 Limited Invest. -20/-x | - CystOne .........++ 6 3-1 
32/0 | 24/9 32128 ee ae ten § 5/- 30.9 | | 9 6 O. Mid. & Southern... 18 9-196 pee Keystone 2nd ...... 13,6-14 6x 
“7 3/- || Nil Nil POE LY vcccescesees cs 40'- | +26 Nil Scottish & Northn. 17 3-18/- | Keystone Flex....... 15 lip-16/ Le 
wide! «4 5a 256  Burmah Oil {1....... 41.) lo | 4 9 Ok  Bank-Insurance . Key. Consol. ...... 14/6/15/6 
{42° ,2i212) 10d psec 11d psc Mexican Eagle M.$4 4.6 | ~ 6d ? Bank & Insur.* 189-199 |... . 
Tia £3378 6a {| 116 | Royal Dutch 71.100... £382; - 4 414 6 Insurance® «00004 | 209-21 9x) + 3d Allied 2 , 
sale | 312 ¢712@ \¢12126 Shell Transport £1 .. 45g | 4 6 7t Bank® ......... = 17, 9-18 9 +3d Amer. Indsts. ...... | 17 3-18/3 3d 
16 416 || 206 | 10a | Trinidad Lease. £1... 53:6| +16; 516 O Invest. Trust®...... | 136-143 a Brit. Ind. Ist ...... 17 9-18 9 
‘ Miscellaneous oo ae Scot. B.L.1.T.*...... | 14/102-15.9 ... Do. 2nd...... 15 3-16 3 3d 
ae 17/3 || Se | Se || Aerated Bread £1..... || 20/- . | 5 © © Cornhill deb.* ..... » | 21 3-22,- ied! =Do. 3rd ...... 153-163 3d 
259 | 2/- || Ge | Be | Allied News. £1...) 22-/ ... | 7 5 9 | Cornhill def.® ...... 13 10!,- Iigd) Do. Mth ...... 56/217" 
te 9 18/- || Ve | Ve > Amal. Metal £1..... . i 2 Modi 51711 National 14/10°; Elec. Inds.  .......0 16 3-17 3x 3d 
se 11/3 |) 5a} 36 | Amal. Press 10/-...... 14- | +6d\ 5 14 O | National C. ......... 18 --19 - 3d Metals & Min. 14 3-15, 3 ' 
W790 (| ll ' 1b 10 a Assoc. Brit. Pic. 5/- 133) ... | 8 © © National D. ......... 16,9-17,9 es Other Groups _ 
ao 9 | 10/3 | 2623¢ | 25¢ © Assoc. News. Df.5/- 13- | —3d} 912 O Nat. Invest. ....006 IST 1472... Brit. Emp. Ist Unit. 17 6-18 6 3d 
Sb/112) 67/6 || J7iza' 156 Assoc. P. Cement {1 | 85-| ... 5 6 0 Amalgamated ...... | 20 6-216 3d. Brit. Gen. “C” ... | 15 6-166 3d 
65:71, 56/1012, 5@ | 106 Barker (John) £1...... 626) +26] 416 0 Century....... 17 3-183 | +3d Rubber & Tin ...... M/2he-1/4 
49/9 ° 413 60¢ 85¢ Beechams Pills Df.5/-| 613) ... 619 0 Gilt-edged .... 18 --18/6x | - 3d. Producers ............ 8 --8 6 
29 37/6 m 29 ¢\ s3213¢ Boots Pure Drug 5/-  43.1!2}—-7o.d 4 4 6 Scottish ..... B7/3-26/3 | +36 | Dometic ..;.......-- Lk ah in d 
i7'9 | 23/Me|) Tee | 10¢ | Borax Deferred £1... 276 |-7d 7 5 5 Universal .........,;. 16/3-19/3 |+ Ved] De. Eutosiy... | 3/>-9/9. 
57 ‘0 12,6 19c Nile Bow. Paper Mills £1 S/-| ... | Nil “15 Moorgate”’ s Ist Prov. “A” .. 20/3-21/3 6d 
53/1 44/3 712@| 17126 Bristol Aero. 10/- ... 55-|—13, 414 0 Inv. Flexible ...... 13 '--14/- - Do. OD <tcxs 15 3-16/3 3d 
363 40/6 4a | 8126 Brit. Aluminium {1. 53-| ... | 414 O Inv. Gas & El. 12 101e- 3d | Do. Reserves 15,6-16/6 
67,,| 3l= 233a' 56 British Match £1... 336) .. | 413 6 13/10°; Selective t A) -++++ 16/-—17/— | + 3d 
844l° een t20¢ +¢2114c¢ Brit.-Amer. Tob. £1 55.6! —lie| 4 2 Ot Inv. General......... 16 -< Selectuve “ B 16/--17/- ii.d 
yr * | 12 7a 0b riti engl... | 763!}-13) 4 8 3 io. 4 “tg 
“a, | 40/3 | 7b Tze Brockhouse G0-f1.. 539/413! 9 6 O Inv. 2ndGem. wu. | 143-153 |— Lod Brit. Trans, ......... | 13/3-14/3 | 
a 4510 Nil c 4c. Cable & Wir. Ord. ... 5412} +12 7 610 Inv. Gold ....... wee | 17 --18'- | +3d_ Bank, Ins. & Fin.... | 15/3-16/3x_ 
a 6 206 | 15a Carreras A Ord. £1... Tip) w | 413 3 Hundred .......0+ 17, 7)0-18 73: .. British Bank Shrs. 20'-~21/-x) + 3d 
45\- 8/3 || 20¢ 25¢  Crittall Mfg. Ord.5/- 139)| ... | 9 1 9 Provident .......... . | 139-149 3d. |_ Do Insur. Shrs. 16 9-17 9 + 6d 
33. 38/3 |; We ,l2lee De Havilland Air. £1 439| ... | 514 O Savings Unit ...... 9'—9 712 lied Four Square ...... 20/---21/- i 
36 | 3 || Me 9¢e Dunlop £1 .........00 296|—-1/-| 6 2 0 Security First ..... | 14/--15/-x |)... | Brewery | -......se+0e 14/6-15/6x 
16/3 35/- 1 106 | 5a  Eastwoods Ord. £1... 376 mia @ Keystone Protected Ist. ...... 19;3-20/3 
26/3 919 || 0c | Oe Elec. & Mus.Ind.10/- 139 | +6d| 7 5 © Gold 2nd SOP. .c0000 18/112—- 4)2d Do. 2nd ...... 16 9-17 9 
inane 18/- || 15¢@ | 206 Ever Ready Co. 5/~... 209 13! 8 8 6 ee 19 }2ox ‘ =. 11/9-12/9 
* Bid and offered prices are free of Commission and Stamp Duty. (a) Interim dividend. (6) Final dividend. (c) Last two yearly dividends. (k) Yield on 20% basis. 


(p) Annas per share. 
(w) Paid on £300,000 more capital than in preceding year. 
(y) Dividend before the 200°, capital bonus 4s. per share. 
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Continued from page 135) 


weakened on Monday on consideration 
of changes in the basing point price 
system, and then led the general up- 
swing on rumours of possible wage 
cuts. A denial that any talks were tak- 
ing place apparently played a part in 
the ensuing fall. Aviation shares were 
a firm feature throughout the week. 


New York Prices 


Close Latest Close Latest 
July July July July 
7. &> 7% ah 
1938 1938 1938 1938 
1. Rails and 4. Manufacturing 
Transport Briggs ......... 26 26 
Atchison .. 351g 3712)Chrysler ...... 67 672 
Balt. & Ohio... 10 914 Elec. Autolite 2114 225, 
B.M.T.......... 1114 1173’ Gen. Motors... 3834 39 
Can. Pacific... 753 7 |Hudson Mer. 85, 8 
Ches. & Ohio 311, 30°2 NashKelvntr 953 10 
G.N. Ry. Pf... 21 2023) Packard Mtr.. 5! 5iz 
Illinois Cent... 11 1053 Bendix Avtn. 15! 175 
N.Y. Central.. 18 18's) Boeing Airpin 2953 2954 
Northern Pac. 11 1113, Douglas Air... 50 52 
Pennsylv. R... 22 2053 United Aircft. 2833 28 
Southern Pac. 17 1673 Air Reduction 605; 60 
Southern Rly. 13 1254 Allied Cheml. 176 180 
Union Pac 80 811. Col.Carbon 90 90 
Greyhound 145g 1512;Dupont ...... 1181, 122); 
Un. Carbide 7954 79 
2. Utilities and U.S.Ind. Alc. 20 2254 
Communications Alvis Chalmer 4859 48! 
Am. W’works 1233 11g/Gen. Electric 4114 4073 
C'wlth. & S.... 15g _13,/ West’hseElec. 983 99 
Con. Edison... 2953 28!>|AmericanCan 100° 99% 
Col Gas & Eic 814 773/Addressogrph 21'2 20 
ElBond&Sh. 95, 834|Caterpillar ... 26, 29 
Sai ce - 71, Cont. Can.... 4653 47 
7 doen 23 22 | Ingersoll Rnd 861; 88 
Pac Gas & Elc 29 28 _ Int. Harvester 65 64); 
Pac. Lighting 41!; 40%, Johns Manvle 92°23 93 
Pub Serv N.J. 3214 3 Am. Radiator 15 15\4 


.|Corn Prods.... 67 6654 
“J 1Case& Co. 95!2 92 


di — 


StanGas&E, 4 


United Corp. 3 3 A sed yen? 

Un. Gas im. il 10 Glidden wsesee 23 2314 
Amer. Tel. ...142. 14113, G- Am. Trans 46 46 

Internat. Tel. 10 10 (Celanese ot A. 17 19 5 
Westn. Union 3214 3034) Ind. Rayon... 21 23 
Radio 7 7 |Colgate Palm. 1l)p ll 
B. Pref 56 551,\Eastm’n Kdk. 171 168 

Gillette ...... 8ig 8g 

3. Extractive and Lambert Co. 1373 1354 
Metal Rea 5214 51 


2 ‘en Fox 2510 25!¢ 
Am. Rol. Mill 203, 29 |20thCen. Fox 25!2 2% 
Beth. Steel ... 601, 585, 5. Retail Trade, etc. 


Beth. Steel P. 98 98 iagont Ward 4333 44 
Republic St. 1914 19 J.C.Penney 80 79 


U.S. Steel... 5954 5753 Sears Roebck 68!) 6833 
U.S. Steel Pf. 10914 1065s United Drug 6'3 622 
Alaska J’neau 973 -10'4 Walgreen... 17. 17! 


Am. Metal ... 36 3419! wr tn * 4634 47) 
Am. Smelting 50!3 48° Borden su... 175s 17: 
Anaconda ... 35'3 34 Gen. Foods... 3373 34 

Bohn Aum... 2354 286i Kroger Grey. 17 16° 
Cerro de Pas.. 45 4534 Nat. Biscuit 2334 2334 
Int. Nickel ... 50!2 491, Nae Dairy ... 16 15 

Kennecott ... 4154 3973 Srand Brands 814 81g 
Patino Mines 105, 11 Am. Tob.B. 801) 7934 
yg ed agg Lig. Myers B. 10014 10013 
U.S. Smelt.... 69 67 Lorillard 75a 17e 


Vanadium ... 19 18 Reyn. Tob. B. 413 ™ 411 
eg Reig. 24 rte Nat. Distillers 2212 2254 
hillips Petr. 425g 421, 9 193 
Shell oa -- 1773 171 i3 Schenley Dis. 1 : 
Shell Un. Pf... 10313 104: 
Socony Vac.... 1514 1475 ,|o> Finance 2 
Stan. Oil Cal. 3172 32 Comcl. Credit 43!2 417 
Stan. OUN.J. 55 555g Atlas Corp.... Sig 8 
Texas Corp. 441, 4535 ComInv. Tr. 46!2 47 


By courtesy of the Standard Statistics 
Company, Inc., of New York, we print 
the following index figures of American 
values, calculated on closing prices 
(1926 = 100). 


WEEKLY AVERAGES 


| 1938 


| 


a eee 
Ww ’ 
| ioe. = | 1938 | 1958 | 1938 
| 30 12 | | 


347 Ind’ls.... | 75-9 lhos- 67.102-2 104:°6 ‘104 4 
32 Rails ...... 19-0 | 31:4 | 25-5 | 27:1 | 26-8 
40 Utilities... | 57-7 | 78-8 75-7 77:3 76-0 


419 Stocks ... | 63-7 | 87-6+ 85-4 | 87-6 87-2 
Av. yield oe | 8:35 | 4:12¢! 4-27 | 4-12 | 4-18 
ae ae High | Low 


* 50 Common Stocks. t July 6th. 

















DAILY AVERAGE OF 50 AMERICAN 
(CoMMON: Stocks — = 100) 


July 7 | Tuly 8 | July 9 July 11 | | July ty 12] say 1 13 


an 116-9 117-6 | 115°4 4) 118°5 117-8 





1938 High : 119- 6 nip 2nd. Low: 836 
March 31st. 





THE ECONOMI ST 


ToTtaL DEALINGS IN NEW YORK 


Stock Exchange Curb 
| Shares 
1938 : 
Shares Bonds ( 
000’s | $000's 00's 
July 7 2,770 | 12 500 345 
» 8 1,570 7,64) 266 
» of 59) 2,940 94 
oe 1,090 5,050 164 
a 1,620 8,330 | 186 
a 2,620 8,730 311 


* Two-Hour Session 


q - 
Capital Issues 

The success of the Bournemouth 
issue, for which conversion lists closed 
on Tuesday this week, has provided a 
favourable setting for further munici- 
pal conversion operations. Bourne- 
mouth has a unique “name” as a 
borrower, but the satisfactory opening 
premium on its new loan was expected 
to ensure fair success for the Bootle 
and Ipswich issues. The former is 
wholly, and the latter partly, for con- 
version of existing 6 per cent. stocks, 
and apart from slight variations in re- 
demption dates, both issues are made 
on the new terms adopted for Bourne- 
nouth. This week’s issues have catered 
exclusively for the fixed interest inves- 
tor, for the remaining offer consists of 
4 per cent. first mortgage debenture 
stock of Covent Garden Properties at 
£99 per cent. This stock is specifically 
secured on properties valued at 
£1,537,000, and by a floating charge 
on the remainder of the undertaking, 
subject to specific and floating charges 
securing the existing 4 per cent. stock. 
Estimated total profits, including 
revenue from properties agreed to be 
purchased, cover the interest on both 
stocks over two and a half times, while 
total net assets cover the principal of 
both stocks twice. Since the existing 
debentures rank first for floating 
charge, the slight discount on the issue 
price of the 1938 debenture stock, 
compared with the net price of the 
existing stock, seems reasonable. The 
same sponsors will make an offer for 
sale on Tuesday next of 1,496,000 5 
per cent. redeemable £1 preference 
shares in Beecham Maclean Holdings 
at par. Particulars of this issue, and of 
the preference and ordinary share offer 
of Regis Property Company, on Wed- 
nesday next week, will be found below. 


CAPITAL ISSUE TOTALS 
Nominal Con- New 


Week ending Capital versions Money 


July 16 £L £ 
To the Public ......... 2,500,000 792,500 1,675,000 
To Shareholders ...... 610,000... 607,000 
By S.E. Intro. ......... 1,000,000... 1,018,750 
By Permis.to Deal .... 1,293,703... 4,198,829 
Sav. Certs., 9 days to 
DEF --svedseiuvenses 300,000 


Including Excluding 


Year to date Conversions Conversions 


1938 (New Basis)......... 212,037,561 194,857,008 
1937 (New Basis) ...... 383,373,456 336,779,760 
1938 (Old Basis) 158,260,109 141,999,651 
1937 (Old Basis) ......... 240,407,650 196,245,889 


Destination 
(Excluding Conversions) 
Brit. Emp. Foreign 
ex, U.K. Countries 


£ 
1938 (New Basis) 152,383,082 40,014,697 2, ah, 229 
1937 (New Basis) 286,028,018 49,558,282 1, 193, 460 
1938 (Old Basis) 123,655,526 15,945,001 2, 399,124 
1937 (Old Basis) 180,529,900 15, 715, 989” Nil 


Nature of New Borrowing 


(Excluding Conversions) 
Year to date Deb. Pref. Ord. 





Year to date U.K. 


£ £ £ 
1938(NewBasis)131,541,142 9,405,111 53,880,755 
1937 NewBasis) 154, 702, 735 21, 853, 644 160,223, 381 
1938(Old Basis) 120,782,223 4,197,496 17,019,932 
1937 Old Basis) 141 063,817 14,863,106 40,318, 966 


Nore.—* Old Basis ” includes public issues only ; 
“New Basis” includes all new capital in which 
permission to deal has been granted. 
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PUBLIC OFFERS 


Covent Garden Properties — 
Issue of £1,000,000 4 per cent. (193 38) 
first mortgage debenture stock at 99. 
Specific charge on properties (largely 
shop) valued at £ 1,537,000, and floating 
charge ranking after that securing 
existing £2,500,000 4 per cent. first 
mortgage debenture stock. Total net 
assets before proceeds of present issue, 
before deducting new and existing 
debenture stocks, and including new 
properties being charged, £5,901,893. 
Net profits before debenture service, 
years to June 30: 1936, £255,054: 
1937, £277,083 ; 1938, £304,987 


Ipswich Corporation.—Issue of 
£1,000,000 3} per cent. stock at 98}, 
redeemable at par December 1964. 
Holders of £300,000 6 per cent. stock 
1938-50 may convert. A trustee stock. 
Estimated population, 93,870 ; rateable 
value, £623,430; rates, 14s. 6d. Net 
debt March last, £3,906,411 (of which 
housing £1,853,528). Remaining pro- 
ceeds to repay short-term loans. 


CONVERSIONS AND 
REPAYMENTS 

Bootle Corporation. — Offer of 
conversion into 3} per cent. stock from 
£300,000 6 per cent. stock 1938-50, 
at 98}. A trustee stock. New stock re- 
deemable at par June, 1962, or from 
1958 on notice. Estimated population, 
74,690; rateable value, £519,071; 
rates, 13s. 9d. Net debt March last, 
£1,911,335 (of which £1,429,991 pro- 
ductive). 


PRIVATE PLACING 
Van Emden (Dutch Guiana) Gold 
Mines.—This company has placed 
privately 75,035 5s. shares. 


ISSUES TO SHAREHOLDERS 
ONLY 

City of London Real Property. 
—Issue of £300,000 3} per cent. 
debenture stock at 99. Will rank par 
passu with 3, 34° and 3} per cent. 
debenture stocks. 

Stewarts and Lloyds.—Issue of 
300,000 5 per cent. cumulative third 
preference stock at par, in proportion 
of £1 for every £1 of stock. 


FORTHCOMING ISSUES 


Beecham Maclean Holdings.— 
Lists will open and close on Tuesday 
next (July 19th) for an offer for sale 
Of 1,496,500 5 per cent. redeemable 
cumulative £1 preference shares at 
par. The offer will show that the divi- 
dend is unconditionally guaranteed by 
Beechams Pills, Limited, and that the 
Shares are redeemable at 22s. to July, 
1945, or 21s. 6d. thereafter to 1960. 
The company has been formed to 
acquire 90 per cent. of ordinary capital 
(3,400,000 Ss. ordinary shares) of 
Macleans, Limited. Combined profits of 
Beechams Pills and the proportion of 
Macleans profits attributable to the 
shares for the latest year are stated to 
cover Beecham Maclean Holdings pre- 
ference dividend over ten times. 

Regis Property Co., Ltd. Lists 
will open and close on Wednesday 
next (July 20th) for an offer for sale 
at par of 250,000 54 per cent. cumu- 
lative £1 preference shares and 100,000 
£1 ordinary shares. The offer will show 
that the company has been formed to 
acquire 20 properties in the London 
area. Gross revenue under existing 
leases, £234,191. When lettings . have 
been effected to produce 95 per cent. 
of the whole, gross revenue will be 





rag 


Nee sare 





= Pantry 
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Industry and Trade 


Coal Prosperity.—The latest statistical summary 
shows that during the first quarter of 1938 the coal 
industry enjoyed a high degree of prosperity, in which 
both workers and employers shared. Compared with the 
corresponding quarter of 1937, the sum distributed in 
wages rose from £25-2 million to £287 million; and 
although there were 27,250 more workers to share the 
money, the average earnings per man-shift rose from 
approximately 10s. 4d. to Ils. 1}d. Since the March 
quarter of 1935 average earnings per man-shift have risen 
by Is. 103d., and the Mining Association, in commenting 
on the return, notes that this satisfies almost precisely the 
demand made in that year for an extra 2s. a shift for men, 
ls. for boys—only the men wanted it then, not now. The 
increase in profits is even more spectacular. Every district 
shows a credit balance, varying from ls. 14d. a ton in 
S. Wales to 3s. 24d. in S. Derbyshire. Over the whole 
country the credit balance averages nearly Is. 11!d. a ton. 
This is the highest figure for any quarter since 1924. The 
Mining Association points out that such charges as 
debentures take 3d. a ton, but even so the balance is sub- 
stantially higher than the average pre-war profit of 11}d. 
a ton. 


* * * 


In the coal industry, sharp bursts of prosperity have 
always alternated with long periods of dullness or depres- 
sion, and the cycle is running true to form. Owners and 
workers have done so well because they have ceased 
fighting each other and have been able to secure high 
prices for their product. The average proceeds of commer- 
cial disposals amounted to 17s. 44d. a ton, which is nearly 
ls. 10d. more than a year ago and 3s. 10d. more than in 
the first quarter of 1935. In part, this increase@ is due to the 
interplay of supply and demand, in part to the better 
bargaining powers given by the central selling schemes. 


Producers and consumers continue to dispute the relative 
importance of these factors. 


* * * 


_ Overseas Trade.—The preliminary figures published 

in The Board of Trade Journal show a marked decline in 

the value of British overseas trade. as compared with the 

high figures of June of last year. The value of imports 

was 13.2 per cent. lower than in June, 1937, and that of 
(£ thousands) 


Change between 


93 037 }03 
1936 1937 1938 1937 and 1938 

| 

| | 

| | | | Per 
Po June | wes } cent. 
i otal imports Stccecvescccs | Gapaee + SB837 | 765903 11,614 13°2 
British exports ........ see | 32,065 | 44,373 | 36.894 7,479 i6 9 
Re-exports a ae ih aad 5.008 tekae 4.987 2.140 0 
Total exports ... pale 37,073 | 51,500 41,881 9.619 18 9 
Excess of imports over exports 30,526 36,617 34,622 1.995 5-4 
Franshipments under bond ... 2,203 3.427 2,358 '— 1,069 2) i - 

Six Months ended June 

Total imports dveisuamhanmend 402,619 483,422 469,618 13.804 2:9 
PEGI GHOONEE 6. cancscnevccesvecs 207,890 251.214 233.194 18,020 ao 
Re-exports.... sane 32,407 40,553 32,848 7.705 18 8 
BOUNCED ones cicciccsccusss 240.297 291,768 266.042 25,726 8&8 
Excess of imports over exports 162.322 191,654 203.576 11.922 6:2 
Transhipments under bond ... 12,755 18,896 15,774 3,122 16:7 


exports 18.9 per cent. lower: owing to the greater absolute 
fall in imports, the excess of imports over exports showed 
a decline of 5.4 per cent. The aggregate figures for the 
first six months of the current year show that hitherto the 
falling off in exports has been much greater than the 
decline in imports, whose value was well maintained in the 
early months of 1938. 


* * * 


The Poultry Scheme.—Those concerned with the 
poultry industry will give a cordial welcome at least 





£262,862, or £128,678 net. Estimated 
net profit, £58,035. Value of assets, 
£1,986,000, leaving £752,830 after de- 
duction of £675,000 debenture stock 
and £558,170 mortgages. Real Property 
and Finance Corporation guarantee for 
three years to July 10, 1941, annual net 
income of £128,678, subject to total 
hability of £50,000. 


SHORTER COMMENTS 


_ Company Results of the Week.— 
!AMPLIN AND SON’S BREWERY, 
BRIGHTON, report trading profits of 
£315,802 against £302,121, but increased 
expenses reduce the improvement in net 
profits to a very small sum. A satisfactory 
increase in sales during 1937 has resulted 
in a £26,300 increase in net profits of 
VICI ORIA FALLS AND TRANSVAAL 
POW ER to £612,629. Continued increase 
in sales is reported for the first half of 1938. 
Owing to rising demand, the new Klip 
power station is being extended to double 
its Original capacity. MERLIMAU PEGOH 
reports that the average c.i.f. price of rubber 
fell to 7-63d. per Ib. in 1937-38, against 
918d. in 1936-37, and net profits have 
declined from £105,106 to £90,438. Since 
oil production fell from 1,003,903 tons to 
7] 3,405 tons, last year, and a gradual decline 
PI Prices occurred from last August, 
Ce OIL AND TRANSPORT 
CO) {PANY shows a reduction in net profits 
rom £174,232 to £108,824. This has 
hecessitated the passing of the dividend. 
ae TED BRITISH OILFIELDS OF 

RINIDAD report an increase in 1937 
Production from 193,844 to 242,510 tons, 
sales of refined products rising from 442,633 
to 544,597 tons. Oil proceeds were 30 per 
Cent. higher at £1,120,877, and though net 
yrones amount to £185,815 against £177,245, 

¢ 7d. per share dividend is unchanged. 


Further progress is shown by ALLIED 
BAKERIES, whose earnings last year 
amounted to £154,186 against £60,445. 
The dividend is raised from 8 per cent. to 
10 per cent. Various businesses were 
acquired during 1937-38 and the net trading 
profits of the group amounted to £293,918. 
A satisfactory increase in profits is 
shown by THOMAS BOLTON AND 
SONS, whose works have again been 
employed to capacity. Net profits amount to 
£184,847 against £154,094, and the 10 per 
cent. dividend is repeated. 


MISCELLANEOUS 


Oceanic Steam Navigation (Scheme 
of Arrangement).—A scheme of arrange- 
ment is proposed between this company 
and its creditors, under which a realisation 
company is to be formed—to be known as 
O.S.N. Realisation Company—with a capital 
of £1,150,000, in “A” and “B” {1 
shares. Powers will be given to create 
further “ B” shares to any amount required 
for issue under the scheme. Principal asset 
is the 3,800.000 Cunard White Star shares. 
Unsecured creditors for over £4,000,000 
will be allotted the ‘“ B” capital. Neither 
the “A” nor “B” shares will carry any 
right to dividend. 

Philips’ Lamps.—Report for year to 
April 30, 1938, shows a sharp fall in the 
balance of operating profits from 
f1.19,673,975 to f1.8,015,307. There is a 
reduction in the year’s dividend from 
18} to 11 per cent. Board and management 
remuneration takes  f1.589,916, against 
fi.1,990,973 ; allocation to staff reduced to 
f1.540,756 from f1.2,143,823. 

Phoenix Oil and Transport Company, 
Ltd.—Net profit for 1937, £108,824 com- 
pared with £174,232. Cash and Government 
securities show a decrease of £66,429 at 
£137,144. No dividend is to be paid, against 
3} per cent. for 1936. Reduced profits are 
stated to be due mainly to decreased pro- 
duction (713,405 tons as compared with 


1,003,903) and to a gradual decline in prices 
since August last. After £50,000 to invest- 
ment reserve and {50,000 to taxation 
reserve, the carry forward is increased from 
£305,324 to £374,149. 

City of San Paulo Improvements.— 
Net profit for year to February 28, 1938, 
was £97,360, against {38,923 for previous 
year. This is added to the amount brought 
in, and makes {374,862 to go forward. 
Sales of land for year, £281,766 against 
£197,127. Land sales first four months 1938, 
£76,475 against £102,250. 

Victoria Falls and Transvaal Power. 
—After tax and renewals fund, net profits 
amount to a record of £612,628, an increase 
of £26,263. Ordinary dividend raised from 
12 to 134 per cent. To reserve {100,000 as 
before. Carry forward raised from £135,832 
to £197,535. Sales for the first six months 
of 1938 show a further increase over those 
for the same period of 1937. 

Hecht, Levis and Kahn.—Final divi- 
dend of 15 per cent. on the ordinary shares, 
for the year ended March 31, 1938, making 
20 per cent., less tax for year. Also a scrip 
bonus to the ordinary shareholders is 
recommended, of preference shares equiva- 
lent to 10 per cent. on the ordinary capital. 
Total payment for 1936-37 was 35 per cent. 
including a 15 per cent. cash bonus, and a 
similar scrip bonus. 

United British Oilfields of Trinidad. 
—Profits for 1937, £69,192 against {67.080 
for 1936. Ordinary dividend maintained at 
8} per cent. Carry forward reduced from 
£14,896 to £13,131. The 3,000,000 ordinary 
shares issued in May rank for dividend from 
January 1, 1938. 

Allied Bakeries, Ltd.—Net profit for 
year to June 30, 1938, £137,250 against 
£53,274. Ordinary dividend raised from 
8 to 10 per cent., absorbing £68,996 against 
£29,969. Carry forward raised from {7,152 
to £40,187. Stocks £108,595 against £ 55.046. 
Cash is up from {168,444 to £212,784 
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to parts of the announcement made on Monday last 
by the Minister of Agriculture. The Government has 
decided to implement the recommendations of the Poultry 
Technical Committee and to set up a Poultry Commis- 
sion, with power to control the distribution of breeding 
stock, hatching eggs, and day-old chicks; the Commission 
will also conduct a stock improvement scheme on voluntary 
lines, assisted by premiums from the Exchequer on a dim- 
inishing scale. By these measures it is hoped to check the 
rapid increase in the mortality rate among poultry, which 
is one of the most serious problems the industry has had 
to face in recent years. In addition, the Government will 
facilitate the establishment, already under consideration by 
the Agricultural Research Council, of a research station for 
the further investigation of poultry diseases; it will give 
sympathetic consideration to a scheme, which the Commis- 
sion would be asked to prepare, for the establishment of a 
progeny-testing station, and it will co-operate with the 
Commission in extending the educational and advisory 
work among poultry producers. Such measures will do 
much to improve the stamina and quality of the industry’s 
breeding stock, whose health is the foundation of successful 
egg production. 


* * * 


— And Better Marketing for Eggs.—The haphazard 
and rather inefficient methods by which the home output ot 
eggs has been marketed has been another handicap, but 
Statutory control over the whole production, on the lines 
ot the Milk or Pig Marketing Boards, has been rejected by 
the industry, in which there is a very large number of small 
producers. The Government have therefore decided that 
improved marketing could be best secured by giving the 
Poultry Commission powers to regulate the marketing of 
eggs and of dead poultry by the standardisation of grades, 
etc.; Exchequer loans will also be provided for the setting 
up of co-operative egg packing stations. Mr Morrison also 
rejected the idea of a subsidy, and further declared that 
the Government “ were not prepared to restrict imports for 
the purpose of raising the normal level of prices, since only 
an increasingly drastic restriction of imports of eggs could 
effect and maintain (and then only for a limited period) 
any appreciable rise in prices.” This sound analysis of the 
economic situation will probably not be appreciated by 
the industry, whose claims for greater protection against 
foreign imports were stimulated by the rise in feeding- 
stuff prices since 1936. But what is reasonable in its 
claims has been met by Mr Morrison’s further statement 
that the Government were prepared to regulate imports 
to safeguard the market from sudden dislocation due to 
temporary abnormal arrivals, and to support any organ- 
ised scheme for storing the spring flush of eggs, so as to 
diminish the existing seasonal variation in market supplies 
and prices. The Government’s proposals seem on the whole 
to be a statesmanlike attempt to increase the efficiency of 
an industry whose satisfactory development could play an 
important part in improving the nation’s diet. i 


* + *” 


Further Decline in Shipbuilding Orders.-The 
latest figures published by Lloyd’s Register show that the 
decline in the tonnage of mercantile shipping on which 
work was begun has been continued into the second quarter 
of the year. In Great Britain and Ireland, construction 
was begun on 156,970 tons between April and June, com- 
pared with 173,000 tons in the first quarter of the year, 
and 368,000 tons in the second quarter of 1937. Owing to 
the delay between the placing of an order and its delivery, 
the total tonnage under construction in this country, while 
slowly declining, is still high, and the tonnage launched 
in the last quarter, at 286,733 tons, was 179,992 tons 
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higher than in the previous quarter. It may be noted, 
however, that in countries other than Great Britain, the 
amount of new tonnage begun in the latest quarter showed 
an increase of 123,669 tons, compared with the previous 
three months, so that the proportion of world construction 
held by this country will continue its progressive decline. 


* * * 


Nitrate Producers’ Agreement.— The international 
nitrate agreements, which comprise both the European 
Convention and the Convention between Europe and 
Chile, came to an end on June 30th. Discussions for their 
renewal started early this year; they were continued in 
Paris on June 29th, revived in London during the first week 
of July, and since last Monday the discussions have been 
again transferred to Paris. The delay in these negotiations, 
however, is not unexpected. The world’s potential output 
of nitrogen is about twice as large as the actual output, 
and the current rate of output is greatly affected by 
strategic and political considerations in most of the pro- 
ducing countries. Consequently the arrangement of a quota 
scheme which meets the approval of all groups concerned 
is exceedingly dithicult. Three years ago, when the last 
agreements were discussed, the signature could not take 
place until nearly three months after the termination of 
the preceding conventions, so that the announcement last 
Thursday that agreement had been reached on major issues 
is highly satisfactory. Details have not yet been published, 
but it is understood that the previous conventions have 
been prolonged without much change for a further three 
years. The experience of the last scheme has been 
very favourable. Both world production and world 
consumption of nitrogen reached new records of 
2,594,000 and 2,675,000 metric tons respectively in 
1936-37, representing increases of 17.7 per cent. and 37.1 
per cent. respectively over the previous record year 
1929-30. Figures for 1937-38 will not be published unul 
November next, but it is already known that they will show 
new and substantial advances. In addition to the orderly 
and steady rise in production and consumption, prices of 
nitrogen fertilisers have shown satisfactory levels through- 
out the period of the past agreement. 


* * * 


The Price of Bread.—The report issued last 
week by the Food Council on the subject of bread prices 
in London shows with admirable clarity the difficulties 
that confront the would-be “stabiliser” of condi- 
tions in a distributive industry. Since 1925 the margin 
between the price of bread and the price of flour tor 
London bakers has been fixed by the combined action 
of the Food Council and the Bakers’ Joint Price Com- 
mittee. In August, 1937, a temporary increase in this 
margin was arranged to meet the complaints by the 
bakers of higher costs, while the Food Council under- 
took an examination of the account books of representa- 
tive firms. The Food Council has verified the higher costs 
of baking, and has reluctantly sanctioned both the pre- 
vious increase and a further increase in the margin; the 
price of 83d. per 4-lb. loaf will now be related to a 
price of 31s. to 35s. (instead of 36s.) per sack of flour. 
The Council points out that the rise is entirely due to the 
higher costs of distribution, and that, in fact, a fixed 
margin gives rise to a vicious circle. Competition between 
bakers, which cannot be expressed by price reductions, 
leads to the provision of more costly services; when these 
have become general the margin must be increased to 
allow the bakers once again a reasonable profit. The more 
wealthy consumer, no doubt, insists on these services, but 
since he has to pay for them in any case and can get no 
reduction in price by fetching his bread from the shop, he 
continues to demand them, and the burden falls on the 
poorer families. The Food Council recommends that 
bread sold over the counter should be cheaper by at least 
3d. per 4-lb. loaf than bread delivered at the door, and 
it is to be hoped that the baking trade will give effect to 
this recommendation. As a long-term policy, however, it 
might be better in both the baking and milk distributive 
trades to fix minimum margins for the simplest form of 
service—where the consumer buys his bread or milk over 
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the counter—and to allow the price of ancillary services to 
be determined by competition and the variations in the 
consumers’ wealth. 

* + * 


Cotton Enabling Bill.—-Important modifications 
and amendments to the Cotton Industry Enabling Bill will 
be laid before a special meeting of the Joint Committee 
of Cotton Trade Organisations within the next fortnight. 
These will be recommended by the executive following 
discussions with various interests concerned, including 
the representatives of the objectors to the bill, and also 
the special committee of the Manchester Chamber of 
Commerce. The form of amendment which will be re- 
commended has not yet been finally settled, but it is 
probable that as a result of discussions which have already 
taken place the bill will be considerably simplified, and 
its safeguards against exploitation or hardship to indi- 
vidual units greatly strengthened. Probably the most im- 
portant amendments will be those affecting conditions 
under which price schemes should operate. It is generally 
agreed that selling prices should be strictly related to 
actual costs in efficient mills working on a reasonable 
capital basis, and provision will be made in the bill for 
an impartial investigation of costs before any schemes are 
approved. To meet objections, it is considered likely that 
clauses relating to sectional schemes will be revised, and 
the objects of schemes will be limited to two or three 
generally agreed purposes. Any levies would be defined 
at a maximum rate, and would not exceed a small frac- 
tion of the industry’s turnover. It is emphasised that the 
Cotton Industry Board will have no executive authority, 
but will simply be the channel through which sectional 
schemes are to be considered. Meanwhile, the Opposition 
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Committee have taken advantage of the half-vearly meet- 
ing of the Manchester Chamber of Commerce. on Monday 
next, to table a resolution committing the Chamber to a 
reyection of the proposed Bill. An amendment will be 
moved by the ex-president, however. approving the Cham- 
ber’s recent decision to defer any official pronouncement 
until the Government's proposals have been published in 
detail. 
* * * 


_yoloation fhe International Tina Cartel 
y ar gouatians at last week's 
conference at Baden-Baden, which was attended by repre- 
sentatives of Great Britain, Germany, France, Italy and 
Norway, the International Tinplate Association has been 
prolonged for another three years. A number of amend- 
ments have been made in order to improve the efficiency 
of the agreement, which has recently been impaired by 
demands of the American partners for a higher quota. 
undercutting of official prices by Italian and Norwegian 
works, and by the prospective increase of tinplate output 
in a number of countries. The demands of the American 
producers have been met by increasing their quota by 2! 
per cent., and they have agreed to pay a fine for having 
exceeded their quota last year. Moreover. outsiders have 
been invited to join the association, and it is understood 
that a provisional agreement has already been concluded 
with some outsiders, among them, presumably. Czecho- 
slovakia. The prolongation of the association is to be wel- 
comed in the interest of the South Wales tinplate industry, 
though the depressed situation on world markets renders a 
conclusive settlement difficult: further, the Cartel will soon 
have to face the formidable task of bringing the output of 
the new Ebbw Vale strip mill into its scheme. 
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ConpDiITIONS in all the industrial 
centres are quiet. There is normally a 
slackening of activity with the com- 
mencement of the holiday season, and 
the existence of large stocks makes any 
pre-holiday rush unnecessary. Both in 
the coal and the iron and steel indus- 
tries it is felt that with the resumption 
of business afterwards conditions are 
likely to improve. The returns of over- 
seas trade show a general decline in 
June, but both imports and British ex- 
ports on a working day average basis 
were higher than in the preceding 
month. 

The textile industries have not fully 
maintained their recent improvement, 
for raw cotton prices have declined 
slightly this week, and turnover has 
been disappointing in both yarn and 


piece-goods. 
Coal 


Sheffield.—On inland account there 
is a steady demand for industrial fuel, 
but household coal requirements are 
lower and stocks are increasing in spite 
of short working in soft coal seams. 
The majority of orders are for secon- 
dary descriptions suitable for the bag- 
ging trade. A bigger call for South 
Yorkshire locomotive hards is helping 
to offset the easier demand for indus- 
trial steams. Gas coal demand is quiet. 

The decline in pig iron production 
has been followed by a drop of 5s. per 
ton from July Ist in the price of blast- 
furnace coke. There is also an easier 
tendency in large selected patent-oven 
coke. 

Export trade continues very dull, 
and the outlook is depressing. The 
bunkering trade is disappointing, and 
coke, in spite of lower prices, is 
neglected. 

* 

Newcastle-on-Tyne.—The imme- 
diate position remains unchanged, idle 
time being a common occurrence, but 
there is a better inquiry which has re- 
sulted in some new business. The 
Northumberland steam market is weak, 
but price levels reached have induced 
home consumers to cover certain re- 
quirements. The Durham section is 
quiet, Italian shipments are disap- 
pointing and home trade shows no im- 
provement. Patent oven coke is 4 
steadier market under a better foreign 
demand. 

* 


Glasgow.—There has not been the 
usual pre-holiday rush for supplies this 
year, and the collieries close down this 
week-end with all orders comfortably 
completed to date. The only activity 
has been the mild pressure experienced 
in Fifeshire for some of the better quali- 
ties. These conditions are the result of 
reduced demand at home and abroad, 
especially for bunkering fuel, orders for 
which remain very scarce. It is expected 
that general demand will be on a better 
scale after the holidays, with house 
coal an early development of import- 
ance. 

* 

Cardiff.—Business continues quiet 
on the Cardiff coal market. There is 
little expansion in current inquiries, 
and demand is reduced for some of the 
European trades. Collieries are find- 
ing it difficult to dispose of their out- 
put. The final result of the dis- 
cussions between the Ministries of 
Mines of the United Kingdom and 


THE ECONOMIST 


rrr 


INDUSTRIAL 


France is not yet known, but a decision 
is expected shortly. Shipments i the 
foreign and coastwise trades at the 
South Wales ports last week totalled 
375,600 tons compared with 352.000 
tons the previous week, and 433,480 
tons in the corresponding week last 
year, and for the twenty-seven weeks 
ended July 9th the total trade was 
about 320,000 tons, or about 3 per cent. 
less than in the same period last year. 
Dry peas and beans are comparatively 
scarce, but there is a plentiful supply 
of other classes, and stocks are excep- 
tionally heavy. 


[ron and Steel 


London.—According to the official 
report of the London Iron and Steel 
Exchange, trading conditions in the 
iron and steel markets remain quiet, 
and the holiday season has begun to 
influence the situation. Arrears of 
orders have been worked off, and in 
practically all departments it Is pos- 
sible for the makers to give early de- 
livery. With the demand at its present 
level little impression is being made 
upon stocks, and it is evident that a 
month or so must elapse before business 
is likely to revive. 

In the pig iron section stocks are 
particularly heavy, and are sufficient 
to enable consumers, with the assistance 
of their running contracts, to meet their 
full requirements, although some re- 
duction has been made in the accumu- 
lations of steel-making iron. Conse- 
quently the volume of new business is 
insignificant, and in some districts the 
reserves at the producing works are 
being increased. Little relief is experi- 
enced from the export markets, as 
British prices are not competitive with 
those of foreign makers. 

There is a good deal of idle plant in 
the semi-finished steel department. 
Consumers’ stocks are large and are 
slow in being used. As a result, the 
transactions now taking place relate 
principally to small parcels. 

The demand for finished steel is 
irregular, and has declined during the 
last few months, partly owing to holi- 
day stoppages; but a considerable ton- 
nage is still being taken by the consuni- 
ing works. Export business, however, 
remains poor, and foreign buyers are 
not showing much interest in the 
market. 


* 


Sheffield.—Interest in the market is 
extremely limited, and until the close 
of the holiday season there appears 
little hope of improvement. The deci- 
sion of the Stanton Ironworks Com- 
pany to resign from the Central and 
Foundry Pig-Iron Producers’ Asso- 
Ciations on the ground that the exist- 
ing Officially fixed prices for forge and 
foundry iron are too high will doubt- 
less induce consumers to hold off the 
market as long as possible in the ex- 
pectation that the action of the com- 
pany, which is the biggest producer of 
foundry iron, will bring about lower 
quotations at the end of the year, until 
which time prices are stabilised. The 
notification of resignation by the Stan- 
ton Company has six months to run. 

A good deal of the curtailed pig 
iron output is still going into stock, 
users finding their supplies and de- 
liveries under existing contracts ample 
for their requirements. 
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Hematite business is small, but there 
is a moderate market for special quali- 
ties. Finished iron shows no Change, 
crown bars being in especially poor 
request. 

There is less activity in the steel 
market, but confidence in the good 
autumn prospects is unabated. Produc. 
tion of basic billets and acid qualities 
is rather smaller, but the demand is 
steady. Stainless steel sheets and steel 
strip continue to be strong features, 

* 


Middlesbrough.—Market — condi- 
tions are still quiet. Production and 
market transactions in Cleveland pig 
iron have been suspended as. stocks 
are sufficient to meet current require- 
ments. Business in East Coast hema- 
tite pig iron is very small. Producers 
are able to absorb some of the output in 
their own foundries, and limited de- 
liveries are being made to the Sheffield 
area. Export business is at a standstill. 

Semi-finished steel is plentiful, with 
little demand. Heavy steel producers 
keep well employed, and according to 
the latest shipbuilding returns, the ton- 
nage of vessels in construction on the 
Tyne, Wear and Tees at the end of 
June, 1938, is practically equal to the 
tonnage building at June 30, 1937. New 
merchant ship orders are, however, not 
being received. 

Users of foreign ore have good stocks 
and are specifying for reduced de- 
liveries. Business in steel scrap is prac- 
tically negligible. 

* 


Glasgow .—Holidays are now com- 
mencing in Glasgow and many dis- 
tricts in the West of Scotland, and there 
is a general slackening off in demand, 
although several orders have been 
booked by local manufacturing firms. 
In this district the impression seems to 
be fairly general that specifications will 
be more plentiful soon after the holi- 
days, and that a buying movement will 
develop in the early autumn. In the 
meantime there is still a good tonnage 
of unexecuted orders on books at the 
steel plants and other works, and with 
few exceptions the prospects of regular 
employment after the resumption of 
work are good. 

* 


Cardiff.—In the tinplate trade ship- 
ments have been more active recently, 
but a considerable proportion of them 
have been drawn from stocks, and pro- 
duction in the week ended July 2nd was 
only 40.11 per cent. of capacity com- 
pared with 71.78 per cent. in the 
corresponding week of 1937. Sheets 
are also a restricted market, and no 
improvement is reported in the heavier 
branches of the industry. Prices are 
nominally unchanged. The present posi- 
tion of the industry is indicated by the 
table given below. 


Tinplate Industry Statistics 


Week ended 
July 3, June 25, July 2, 
1937 1938 1938 
Production—per cent. of 
"eres 71:78 4403 4011 


Week —— 9 
uly 8, June 30, July /, 
July 8, Jun - 1938 


1937 19 1 
‘Tons Tons Tons 
Shipments ............... 6,749 4,408 5,397 
Stocks (warehouse and 
ME UIND. «. canschéesucecns 3,783 6,220 5,445 


Twenty-seven Weeks ended 
July 8, 1937 July 7, 1938 
‘Tons Tons 


Shipments .......0.0000008 224,821 131,736 
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Cotton (Manchester) .—-An unsettled 
feeling has prevailed in the market 
during the past week. Although inquiry 
in yarn and piece-goods has kept up 
fairly well sales of any importance have 
been few and the turnover disap- 
pointing. The American estimate of 
26,904,000 acres under cotton has 
caused much interest. Although the 
forecast was slightly above expectations, 
prices were unaffected by the report. 
Since then better weather advices have 
caused a decline. 

Business has been irregular in the 
yarn market. In the American section 
the bulk of the turnover has been in 
counts and qualities that are not 
governed by any price agreement. Spin- 
ners continue to press for delivery in- 
structions. It is understood that good 
progress is being made in securing a 
renewal of the price agreement in the 
Egyptian branch, which expires at the 
end of next month. Fair orders have 
been booked for piece-goods, but very 
few manufacturers have made any pro- 
gress towards better times. The recent 
improvement in the demand from the 
Dominions has been maintained, and 
quite a useful business has been done 
in home trade fabrics. 

* 


Jute (Dundee).—Prices of raw jute 
have maintained their recent advance, 
which was mainly due to unsatisfactory 
reports of the new crop. Considerable 
flood damage has necessitated some 
immature cutting, thus affecting the 
vield. The acreage under jute this year, 
however, at 3,155,400 acres, is approxi- 
mately 10 per cent. greater than last 
year. 

‘Trade in jute yarns and cloth has 
continued quiet, and spinners and 
manufacturers have the greatest diffi- 
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culty in obtaining even a slight increase 
On their recent terms, though prices of 
raw jute have increased £2 per ton. 


THE COMMODITY 
MARKETS 


SENTIMENT continues to be dominated 
by the development in Wall Street, and 
prices generally reacted sharply to the 
hesitation shown there at the end of 
last week, though there has been some 
recovery since. Metal prices, however, 
are generally lower than a week ago, 
and raw cotton prices declined on better 
weather reports from America. Rubber 
continued to improve in price, but 
grain prices have weakened, though 
irregularly, and that for maize showed a 
slight advance. 

Moody’s daily index of American 
commodity prices continued its advance 
after a temporary check at the end of 
last week; the index stood at 147.5 
(December 31, 1931 100) last Wed- 
nesday, compared with 144.8 in the 
previous week and 208.1 a year ago. 


Metals 


Copper.—Although the market 
staged a fair recovery on Wednesday, 
the price at £38 17s. 6d. showed per 
ton a net loss of 18s. 9d. on the week. 
During the whole week the market 
moved in sympathy with Wall Street, 
and so far there are no reports of an 
increase in new orders for copper 
goods. The latest monthly statistics 
show for the first time since April, 
1937, a fall of 9,929 tons in United 
States stocks, which amounted in Juve 
to 359,871 tons; stocks outside the 
United States, however, increased by 
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7,974 tons to 192,524 tons, influenced 
probably by increased American 
exports. 

* 


Tin.—After being down to £189 the 
cash price for tin recovered to £192 10s. 
per ton, a net loss of 15s. on the week. 
In this market, movements constituted 
only a reflection of Wall Street changes. 
Consumers’ buying has been small, and 
as the tin consuming industries have 
now entered their quiet season, a major 
increase in buying is unlikely. 

* 


Lead and Spelter.—Lead closed at 
£14 18s. 9d. per ton, a net loss of 7s. 6d. 
On the week, while spelter lost 2s. 6d., 
to close at £14 Ss. per ton. Both mar- 
kets moved more or less in sympathy 
with copper and tin, but in addition 
spelter was favourably affected by a 
Statement of Viscount Horne at the 
New Broken Hill meeting, in which 
he said that there is a probability of 
collective action by the zinc producers 
to regulate production. 


Grains 


The July official estimate of the 
United States crop shows a total of 
967 million bushels for the combined 
harvest of winter and spring wheat, 
which corresponds closely to the 
average of private forecasts. The esti- 
mates of the condition of the Canadian 
crop show there are reasonable pros- 
pects of a good harvest, and Broom- 
halls calculate that North America will 
have about 55 million quarters available 
for export in 1938-9, some 24 million 
quarters more than in the current 
season. During the week, the grain mar- 
kets have been quiet and business has 
been restricted, particularly for wheat. 
There was a steady demand for maize, 

(Continued on page 149) 
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CHILD & CO. and 


(Established before 1600) 
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Mills & Co. — 


(ESTABLISHED 1753) 


Registered with unlimited liability 1885 
incorporating 


BANKERS 


HOLT & CO. 


(Established 1809) 


SI Army and Air Force Agents, Navy and Prize Agents. 4 
gS an One Hundred and Eighth Statement of Assets and Liabilities, 30th June, 1938. fz 
Dn ie 
ES - — By Coin, Bank Netos and Balance at Bank of F ? 2 


BS To Capital authorised and issued ... 
To Reserve Fund < 


gs To Reduction of the Bank Frenlece Account ... 
gs To Current, Deposit and other Accounts (includ- 


ing provision for Contingencies) 


I To Acceptances and Engagements on account ' $443,703 18 4 


of Customers 


as JACKSON PIXLE 
PA Bh July, 1938. 


“Every Coeeree of British and Oversea 
The Bank undertakes the o 


We report that we have examined the above Balance Sheet with the Books of the B 
eS explanations we have required, and we are of opinion that such Balance 
view of the state of the Bank's affairs according to the best of our information an 


KEMP, CHAT TERS. —- SENDELL & CO., 


t s. a. 
1,060,000 0 0 England 
295,000 0 0 
35,094.351 10 3 - Bills Discounted 


y Investments :— 


Other Secunities.. 


Subsidiary C ‘ompanies .. oa 


. §,439,845 10 10 


By Bal ith, and Paeens in course a Col- XS 
500,008 8 0 ©» Balances with, and Che the United Kingdom 2,186,080 1 11 4 


By Money at Call and at Short Notice 


. 8'587.700 0 0 S 
433.295 710 & 


British Government Securities = 141,109 18 0 ea 


eet  40,483,20217 1 


| By Advances to Customers wal other Accounts 9,059,137 12 7 & 
| By Ljahiiaiee of Customers for Acceptances om ond 3.143.703 18 4 a 


ngagements as per contra 
By Bank Premises (at cost, lens amounts written off) -— 
. d aod : £620, 00 


Freeho 


| 
| Leasehold 
] 


£40, 123.055 8 7 
AUDITORS’ CERTIFICATE AND REPORT. 





t ceased Accountants. 


ank, and have obtained all the information and 
Sheet is properly drawn up so as to exhibit a true and correct a 
dthe explanations given to us, and as shown by the Books. Za) 
H. A. LAWRENCE, B 
=, GORE BROWNE, 
MARTIN D. 


8th July, 1938 


s Banking and Exchange Business transacted. 
ffice of Executor and Trustee. 


mm 8 8 7,000 0 0 
£40,123,055 8 7 [2 


Managing 
Partners. 


V. HOLT. 


M. Barrp, Secretary, 5 
Kd 


ESI 
ESI 67, LOMBARD STREET, LONDON, E.C.3. 


CHILD & CO.. 
HOLT 


ENS 


d E.C.4, and Marygold House, Carfax, Oxford. Ve 
lOLT & oe ee ned thouse, Whitehall, London S.W.1 Re 
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July 6, July 13, 
1938 1938 
CEREALS AND MEAT 
GRAIN, ete.— 
Whear— s. d. s. @ 

No. 2, N. Man. 496 Ib, ee = 

sng. Gaz. av., per cwt. 7 il 8 0 
Liv. July, per cental 6 4 6 6 

Flour, per 280 Ib.— 
Straights, d/d London ......... 31 0 30 6 
Manitoba, ex store ............... - : - : 
Barley, Eng. Gaz. av. ............... 9 5 8 4 
ats, i ee Poe 8 9 8 2 
Maize, La Plata, landed, 480 Ib.... 31 3 32 6 
ce, No. 2 Burma, per cwt....... 8 72 8 Til 
MEAT— 

Beet, per 8 Ib.— 6 
English long sides............... { : : 4 
Argentine chilled hinds ......{ $ 4 4 3 

Mutton, per 8 ib,— 

English wethers ............... 4 4 4 4 
5 8 5 4 
N.Z. trozen wethers  ......... ; : : : 

Lamb, per 8 ib,— 

N.Z. f 410 410 

OPTED -etincssccsnsoseseness 5 4 4 4 

hes 5 4 

i — English, per 8 Ib. ......... : 5 8 
‘ON (per cwt.)— 

MED shehicksbaehbnnekisdareiienanns 99 0 102 0 
I Sitliietesiat eee a 99 0 102 0 
NOTED -telbilindeteedichdinaeeneepaninaen 98 0 101 My 

9 0 99 

HID cimetidine 99 0 104 0 

BAMS (per cwt — 
ae Dien 
Canadian "Pe Pereersecccccescecoese. B 104 os 105 0 
United States .00000.0............. = ° bd . 
OTHER FOODS 
BUTTER (per cwt.)— . 
119 

WII ssisinicitsoniiactaicsonieas {ito S}u9 0 

: - 21 0 120 0 
New Zealand PPOs ceceoccescocesce. { — 0 121 0 
OU sii 124 0 123 90 

CHEESE (per CwL.)— =e we 

' 8 5 
Canadian SPee Coe rereocceccoseccoeces 80 0 80 0 
New Zealand  .........cccceccesse 68 6 70 
English SND i { =F or 

4 47 0 46 0 

Dutch SOP Poors eoreersoseosecoeeces { 55 0 55 0 

COCOA (per cwt.)— 
2 23 6 23 6 

Accra, De etrebktniiininwiiieenmice eds 24 0 24 6 

36 (~O 36 O 

i 440 44 0 

n 35 0 35 0 
Grenada POPC ROO Cee oereereeeeeeceeee 37 6 37 6 

COFFEE (per cwt.)— 

Santos supr. c. & f. .......0..0.... 30 6 30 6 

: 420 42 0 
Costa Rica, medium to good ... 62 0 62 0 

: 45 0 45 0 

Kenya, medium .................. 7 0 70 0 

EGGS (per 120)— 

am , 16 0 16 9 

English (15-15 RD ee ae 16 6 17 0 

1 ll 6 il 9 

Danish (151 Ib.) prictbriabenekine 120 12 3 
EFRUIT— 

a 0 7 o 

Oranges, S. African ...... boxes { 09 0 6 

0 7 0 

ms Brazilian ...... boxes { 120 16 

18 9 is 9 

1 

Lemons, Malaga ....... . 2 cases { 230 23 9 

Sicilian ......... 140 14 0 

4 icilian boxes 18 0 18 9 
Apples, Amer. (var.) ...... barrels a oes 
» Virginian 214/25, . rey 7 

» No. 1 Albemarle ....-"**’ 9 6 9 6 
Grapes, Almeria ......... barrels tee 

: ; 109 7°73 

Grapefruit, S. African............ 43 43 
LARD (per cwt.)— 

: 56 0 56 9 

Irish, finest bladders anecnessoins { 62 0 62 9 

48 0 50 3 

Odes seeennsentesnnneee Bs 82 
PEPPER, per Ib.— 

lack Lampong (in Bond) ...... O 235, 9 234 

” » (Duty paid) 0 3lq Oo 3l, 
White Muntock (in Bond) ...... : 2% : 378 

. » (Duty paid) ... ; Se ° 45s 
POTATOES (per cwt.)— ial 
: ll 0 8 0 
English (mew) 0... 15 0 9 6 
SUGAR (per cwt.)— 

, S, 96°, prpt. shi 

c.f. U.K./Cont. 00... me 5 03 5 4ly 
REFINED London— 

Yellow Crystals oo... se : = 9 

POPP POC SCS SeSeeLeseces 0 

eticnescevessiitecssinonseieasas { 23 3 33 


* Weeks ended June 30th and July 





e 


July 6, July 13, 





1938 1938 
SUGAR (per cwt.)—cont. s. d. s. 4. 
| eee 21 = = : 
Granulated Coeccccccce Orercccecees - .* 20 0 
18 9 19 O 
19 O 19 3 
d. d. 
13-80 13-72 
13-32 12-95 
14:05 14.09 
11-69 11-89 
10-96 10-90 
11-55 11-61 
13-49 13-43 
TOBACCO (per Ib.) — a & oe. 
‘irginia stemmed and un- 0 8 0 8 
stemmed, common to fine ... 2 6 2 6 
Rhodesian stemmed and un- 09 09 
SI pie icckockchecsasuieciens 110 1 10 
Nyasaland stemmed and un- 07 07 
oe cc, ORE 1 4 14 
emmed .......... : . : . 
East Indian 05 0 5 
Unstemmed << 1 6 
TEXTILES 
COTTON (per ib.) — d. d. 
Raw, Mid-American .............. 5-15 4°98 
» Sakellaridis, F.G.F. ....... 7:97 7°83 
GOR IAEE. nccccccccescece 7:52 7-38 
Yarns, 32’s Twist ................ 95g 9lo 
» RE iii iia 105g 1014 
» 60’s Twist (Egyptian) ... 1712 17ila 
Cloth, 32 in. Printers, 116 yds., 68 «a @ 
16x 16, 32’s & 50's... 17 2 17 1 
» 36 in. Shirtings, 75 yds., 
19x 19, 32’s & 40’s ... 23 mR ¢€ 
» 38 in. ditto, 38 yds., 
18 x 16, 10 Ib. .......... 9 11 9 1012 
» 39 in. ditto, 37l2 yds., 
16x 15, 814 Ib. ......... 9 0 8 Illo 
FLAX (per ton)— . i. k 2 
“ds : 64 10 
SRP ORIO BM, onnncscecccccccsescenecs 64 0 67 0 
66 O 
PO cteiatiaiiti ia % 0 68 0 
Slanetz Medium, Ist OUR neccnccs a. ; 4 : 
HEMP (per ton) — 
Italian PC... ssssereereety 70 0 70 QO 
Manilla, July-Sept. “ | 2110 2110 
JUTE (per ton)— 
Native Ist mks., c.i.f. H.A.R.B., 
Aug.-Sept. ............ wikiadion 18'7/6 18/7/6 
Daisee 2/3 c.i.f. Dundee, Oct.- 
San idiitistesasiiadinibinatemnah 17/15/0 17/15/90 
SISAL, (per ton)— 8. - 
: 16 10 16 0 
African, July-Sept. ............... 19 0 19 9 
SILK (per Ib.)— 2 al, 2 
ee snshineinen 7 3 7 - 
7 0 7 0 
TUT ienatititoniinestsinnssitininneiaadd 8 0 8 0 
Italian, raw, fr. Milan ............ : : : 
WOOL (per Ib.) — d, d. 
English, Southdown, greasy ..., 11 il 
ma Lincoln hog, washed... 10 10 
Queensland, scd. super combg, 2215 2215 
N.S.W. greasy, super combg.... 13 13 
N.Z., greasy, half-bred 50-56 .. 121) 121s 
- Crossbred 40-44,. l1lg Ill» 
Tops— 
Merinos 70’s average .......... 271» 2715 
>» te aaeroseiag 26 26 
Crossbred 48’s 000 16 16 
*  nciistntakibiiinies., 15lo 15lo 
MINERALS 
COAL (per ton)— s. d s. d 
. 19 6 19 6 
Welsh, best Admiralty ............ 22 6 22 6 
1 a 19 41 
Durham, best gas, f.0.b. Tyne . 20 0 20 9 2 
Sheffield, best house, at pits ... = : = : 
IRON AND STEEL (per ton)— 
Pig Cleveland No. 3, d/d. ...... 109 0 109 0 
Middlesbrough ..........""| 265 0 265 0 
Steel rails, heavy .....00.0 0" 202 6 202 6 
iar teisubannedeiiseninl Perbox 21 6 2) 6 
NON-FERROUS METALS (per ton)— 
39/16/3 38/17 6 
Standard cash ooo... 39 176 39.00 
26 3939 
aw RIOD nesiihieicieieies' 40/39 395 
193'5/0 192/10 0 
Standard cash pebeonnonsennnnesss 193 15 0 192126 
Three onths 0/0 193/150 
oa eeeee eee eeeeeens 194 15 0 194/0 0 
ID secceause rs es oie 14/18/9 
English, pig ........ sersevesveeens 17/5/0  17/0/0 
1 oo ; 
ee. 1477/6 14/5/0 
e sttstenseesensenes sconeeil /10/ 4/63 
Aluminium, ou bars .... 100/0/0 100/0/0 
*» billets ......, a 0/0 102/0/0 
Nick ‘0/0 180/0/0 
el, home and export meseesee{ 180/010 185/0/0 
Antimony, Chinese ...... sesreveee 52/0/0 52/0/0 
seals sas 
‘ ‘ 48 0 
Ww » Chinese ...... per unit { 31 0 i . 
. s. d. s. d, 
Platinum, refined ......... Per oz. mB ft 0 75/0 
i rn etee J 8/0 13/18/0 
Quicksilver oer 6 5/186 Ise 
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PRICES 





July 6, Juty 13, 
Ly 583 1935 
8. d 
GOLD, per fine ounce w...eeec. 110 4) 14 2; 
SILVER (per ounce)— 
MIMD sonceeessssesssessececoreeeeenes 17g 47 3 
MISCELLANEOUS 
CEMENT, bes: Eng. Portland, d/d site, London are 
in paper bags 20 to ton (tree, NOQ-returnabic)— 
4-ton loads and upwards ....., 425. per ton 
CHEMICALS— 8. d, 8. d 
Acid, citric, per Ib., less 5% 4 10 19 
, } > 04 1 Oy 
2 YU 2 
go DEMARIS cceccococcs wn 0 3 0 3 
™ » ¥ 0 5 
wm Oxallic, met ........6000.000.. i 0 6 06 
»  Tartaric, English, less 5% L ‘ lie ? f 
Alcohol, Plain ae 12 0 12 o° 
Ammonia, carb tons 2000 2000 
h daiaincaes nis L210 dive 
oo ulphate ............... 7140 71490 
Arsenic, i DP abeaaead Perton 3500 3509 
8. d, &. d 
Borax, gran. ............ Percwt. 13 6 13 6 
pi) SPD ecciitiseceracsces.ce 6 0 15 0 
Nitrate ot soda |. """” Per cwt 8 0 su 
Potash, Chlorate, net ............ Cea cu 
» Sulphate .,,.., percwt. 10 UW iO y 
S carb. as 0 8 16 0 
Oda Bicarb. ..........., per cwt. Lil 0 do 
‘ 5 Vv 5 0 
ty per cwr. J 5 3 5 3 
Sulphate of Copper...... Perton 17,150 17159 
COPRA (per ton) —~ 
s.v. Straits, Cif, .......... coos 11/100 Ll 126 
BIDES (per ib.) — s. d . < 
Wet salted, Australian ............ {5 ee 
L 0 43 O 4 
West Indian ..........c.cc.es0e... J 0 24 0 2% 
LO 3 , 4 
. is J 0 4 a | 
ee pothenesess LO és 0 & 
Dry and Drysaited Cape ...... + > . ; > : 
Market Hides, Manchester— J 0 4 Uv 4 
“st Neavy OX and heuer L 0 3544 VU » 
— J O 32 0 3 
BOOED iinisniiticttataieiinsieinie LO 3% O 4 
J O 454 Oo 4 4 
RE cia occcces L 0 5% U 9% 
INDIGO (per ib.)— J 4 0 5 Oo 
Beugal, gd. ted.-vio. to fine L 0 0 ov 
LEATHER (per lb,)— 
1 0 i 9 
Sole Bends, 8/14 lb. sesesnsannnn 1 10 il 
: ») 20 
Bark Tanned Sole ......, come? 319 3, 
Shoulders trom DS Hides ...... { . > ; a8 
. O 72 0 7.2 
» Eng. or WS do .....{ 9 72 9 7, 
r 3 4 
Bellies trom DS do. ............... 1 ; oa > 5 ; 
on 0 6 Vv 0 
»  Eng.orWSdo, ......... { 0 8 0 8 
1 0 i 0 
Dressing Hides .,,.,..... poneene { 1 8 i 8 
: . in 3 6 3 6 
Ro. Eng. Calt, 20/35 Ib. perdoz.{ 3 © 3} 9 
PETROLEUM PRODUCTS (per gall, )— 
Motor Spirit No. 1, London sna 1 6 1 6 
Petroleum, Amer. rtd. bri. Lond. 0 10 Vv lv 
Fuel oil, in bulk, tor contracts 
ex. instal. Lnames— 
UNI aucinnstiaceseneiemssnennes O 334t 0 3%4t 
SEES - Suita tniddeet aca: pientdne O 4lot 0 4of 
ROSIN (per ton)— 14/5/0 1200 
PAIN sksveskinnscees ssssenssnnee tf 5/0 185.0 
RUBBER (per Ib.) — s. d. 5. J 
St. ribbed smoked sheet ......... 0 Zig 0. 733 
Pine hard Para .......... paiabinene es 67 
SHELLAC (per cwt.)—~ 40 0 41 0 
TN Orange ....... sesencnnnnnnsnnen 43 0 44 0 
TALLOW (per cwt.)— 
London town teeceeeeescsscseseeee 17 9 17 9 
TIMBER— 
Swedish u/s3x8 ...... perstd. 21/10/0 21/100 
* een 21/0/0 = 21/0/0 
: EE” cteca, » 18/10/0 18100 
Canadian Spruce, Dis, ~” 22/10/0 22/100 
TID i iceccesusainncs perload 11/0/0 13,100 
Rio Deals ............... Pperstd. 35/0/0 3500 
OU lc load 27/0/0 27/00 
Honduras Mahogany logs c. ft. 0/12/0 0/12/0 
English Oak Planks ... m 0/6/0 0/60 
English Ash Planks » O0/7/0 0/7/0 
VEGETABLE OILS (Per ton net)— 
Linseed, naked 23/12/6 23/12/6 
3300/0 3300 
2000 20/00 
15/15/0 15/150 
14/50 14/126 
8/17/6 9/00 
11/16/3 11/163 
sinenibeesssenais teveveneeeeee = 12/15/0 12/113 
s. d. s. d. 
32 3 2 
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COMMODITY STATISTICS 


Coal 
Coat Output (000 tons) 


Week ended Jan.-May 
District 

June July | 

a oe 1937 1938 


1938 | 1938 


5,828-0 5,909- 
3,426°6 14,353: 
9,339°5) 19,890: 


7,510-5| 7,690: 


Northumberld. 200°1, 241:°7 
Durham ...... 620:2 598-5 
Yorkshire ... 657°6 844:°0 
Lancs,Cheshire 
und N. Wales. 331-3 3 
Derby, Notts& 
Leicester ... 545:9 493-6 14,802-1 15,181: 
S:affis, Worcs, 
Salop & War- ' 
ae 364°9 
South Wales & 
Monmouth 775°8 765: 
3 
1 


299: 


~~ HD Ae) 


347°8 8,686°5 8,936: 
5 15,227-3 16,266: 
Orher English 
districts*® ... 100: 
S:otland ...... 563: 


109-1; 2,228:0, 2,412: 
573-2 13,594-6 13,424: 


Total ... 4,159-2 4,272-7 100643-1 104065: 


s1reo Ww @ 


* Including Cumberland, Gloucester, Somerset, 
and Kent, 


Cotton 


Raw Cotton delivered to Spinners 








(000 bales) 
| Week | Total 
ended | Deliveries 
Variety a aaa ee 
, | Aug. 1, | Aug. 1, 
July | July 1936- | 1937- 
| : ; July 9, July 8, 
1938 | 1938 | “To | lose 
American ..... 20:0 20°8 1,151 ,160 
Brazilian ......... 4°0 3-7 354 262 
Peruvian, etc.... | 1°7 1:5 134 107 
Egyptian ...... ; 3:9 72 | 389 331 
Sudan Sakel 1:0 1°5 156 133 
East Indian...... 11°7 3-1| 554 359 
Other countries 1:6 2°3 212 157 
i ae | 43°9 | 40-1 | 2,950 2,509 


Metals 


SALES ON LONDON METAL EXCHANGE 


Week ending } 





rom Jan. 
seiananaies 1 to July 

July 6, | July 13, 13, 1938 

1938 1938 
; | Tons | Tons Tons 
Copper ...... 15,750 13,950 252,975 
iE vstexabiaiien | 2,750 1,790 48.300 
=" ga | 12,850 8,500 189,050 
Spelter......... | 15,200 | 6,850 169,325 
' 
U.K. Stocks 

July 2, July 9, 

1938 1938 

Copper (Br. official w’houses): Tons Tons 
Refined....... cnbuen eanibeees soccee | «§=—6,060 5,786 
TN il 29,726 | 30,039 


Tin (London and Liverpool) .. 


6,939 | 7,256 


Foods 
WoRLD SHIPMENTS OF WHEAT AND FLouR 
(7000 quarters) 
| Week ended Season to 
July July July | July 


- -@ 10, 9, 
1938 1938 1937 1938 











From— 

N. America......... 330 472) 25,327, 22,311 
Argentina and 

Uruguay.......... | 199) 337 20,083 8,304 
PIII enisccccene 38) 409 12,956 15,640 
ae 91 103 11 5,384 
Danube and dist. . | 142 73 9,844 6,485 
DN cies dintecu \ 150 124 1,826 1,700 
Other Countries .. a oe 2,154 691 

Total ..... Sanuenen 1,293. 1,518 72,201 60,515 
om 
U.K, weeecesseeneens « | 287 328 16,960 14,694 

SEE snccnsine | 446 284 19,008 13,679 
ae | 1 13, 1,539 843 
BOOMS .ncosenseee 40 134 4,471 4,752 
eae | 40 118 2,448 3,069 
BEE sicnidnaiecigsad | 27 60 5,347 1,292 
re | 49 82: 1,762 2,339 
Scandinavia ........ { 24 40, 1,849 1,545 
Austria, etc.. ace 2 41 2,089 2,009 
Other European } 

Countries ........ od 28 2,417, 3,125 


Ex-European 
Countries ........ 227 390 14,311 12,068 














Total . 1,293) 1,518 72,201 60,515 


WORLD SHIPMENTS OF MAIZE AND 
MAIzE MEAL 
(7000 quarters) 


Week ended From Apr. lto 














From _ July July § July Ju ly 
9, 10, 

1938 1938 1937 1938 
PIGEDNG  vcccccceesce i 226 372 12,614 2,197 
Atlantic America ... 305 445... 6,076 
Danube Region ...... } 49 49 1,593 1,865 
Se BB. ASIC. ccccccee — 49 419 79 
Indo-China, etc = 37 45 68 356 
TE eet daca 617 960 14,694 10,573 


SALES OF BRITISH CEREALS 


Week ended From Aug. 1 to 


| July 2, | July 9,} July 10, July 9, 
| 1938 | 1938 1937 1938 


Wheat...cwt. 46,819 44,282 10,575,443 10,675,669 
Barley...cwt. 1,266 348 10,331,517 10,291,906 
Oats cwt.! 12,339 13,162 2,212,791 2,185,493 


OTHER Foops 
Week ended 


July 2, | July 9, 


1938 1938 
Bacon: 
Arrivals in London (bales) 
NUN ad cosasecendesdccedncnes 13,188 13,105 
CRIED ceccccnccsccecesceses 4,519 4.611 
oe eee 1,933 2,251 
RSD cc ccccccccecccsees 1,413 1,463 
PORE cccvssccsecccesccececees 2,486 2,439 
Cocoa: 
Movements in Lond. (bags): 
DIE sv csnansancesensdncacess 31,085 34,496 
l)/d for home consumption 7,137 12,776 
EXPOTrts acccccccccccccceccens 267 184 
Stocks, end of week ...... 107,559 129,095 
COFFEE : 
Movements in Lond. (cwt.): | 
Brazilian—Landed ......... 101 1 
; D/d for home consn. | 177 90 
at Exports .......ssccoee | 


» Stocks, end of eh | 2,502 2,413 
Central and S. American : | 


Landed .....cccccccccsseveee 635 1,706 


OTHER Foops—contd.) 





Week endei 
July 2 July 9 
1938 1938 
COFFEE (contd.) : 

D dior home consumption 3,885 4,322 
MN vcishcceianadonsns 2,411 1,920 
Stocks, end of week....... 143,537 139.001 

Other kinds—Landed...... 939 425 
on D/d for home consn. 2,503 3.457 

a 39] 430 
Stocks end of week. | 106,162 | 102,700 
MEAT: 
Supplies at Smithfield (tons) : 

NN aia, 8,335 8,758 

MG WIE vccccdicccsccis 4,354 4,639 

Mutton and lamb ......... 3,005 2,896 

Pork and bacon ............ 500 713 

I GI i ccosccvaccccasexs 416 510 

PEPPER: 
Movements in Lond. (tons) : 

Black—Landed............... 3 
‘a Delivered............ 11 29 
ue Stocks, end of week. 1,921 9,310 

White—Landed ............ 10 
- Delivered ......... 44 
Ms Stocks, end of week 9,339 1,921 

SUGAR: 
Movements, London and 
Liverpool (tons) : 

IN ia es cindisenrencuscce 16,182 17,039 

PIR Sac ccinasiencesrcidne 16,265 14,983 

Stocks, end of week ...... 211,486 , 213,542 

TEA :* 
Sales on Garden A/c. (pkgs.) : 2 

Pe NN Uaawsdecxenatientnce 12,287 9,838 

i icsiceccnstawnacnasacs 8,677 11,368 

I i iadiuidanacnantdincese 28,0 ag 27, aa 

DOE -becinsinacoass 4,347 #4 

Sumatra 742 466 

DE Ssaknsrmcasenmenien 3,787 4,074 

ID acugiicanaiuakeaan 57,857 57,077 


id July 7th. 


* Weeks ended June 30th a1 
Miscellaneous 
Commodities 


MOVEMENTS OF RUBBER IN LONDON 
AND LIVERPOOL 


Week ended 


July 2 July 9 

1938 1438 
DN iccsnsedecccecciosses tons 2,132 1,329 
757 509 
Delivered ..... egevecsseesseses tons 157 22 
Stocks, end of week ....... tons | 92,460 92,267 


WORLD SHIPMENTS OF LINSEED 
(000 tons) 


Week ended From Jan. | 


i July | July 
9 


2, 9 10 uy 
1938 | 1938 | 1937 428 
Argenune to— 
U.K. and Orders 3-4 5-0 326°5 172:1 
Conunent ...... 12:5 5-8 312:2 378:8 
U.S.A. and Canada 3:6 | 10-7 524:9 180-7 


Australia, Brazil, 
WR  Scstancenatcnns 0-1 ws 16°} 12:0 
Calcutta to— 











U.K. and Orders... 1-0 7:7} 74:5 | 48:3 

COMMONS ccccsecee ena sa 0:2 0-9 
Bombay to— 

U.K. and Orders... aaa 14:7 | 23:1 | 89-7 

CORRECT ..cccceee 0-1 ana 8:1 3°4 
Madrasto U.K. . ea ; ae 5 
India to— 

Australia, etc....... ate 1:8 6-0 6-1 
A ticineusscanenesss ‘ ; 
IIR ia cevactececees 

UN iaceessasics 20:7  45°7 1291:6892:°0 





AMERICAN WHOLESALE PRICES 


July 6, July 13, 


1938 1938 


GRAINS (per bushel) — Cents Cents 
Wheat, Chicago, July.........0. 7134 7234 
Winnipeg, July .. patie 908 102 


Maize, Chicago, July ......... 572 6058 
Oats, Chicago, Naty” siascsasions 2675 272 


ye, Chicago, July Sereeeeereee 5312 5414 


Barley, Winnipes, July .ccoccoe 493g 49 
METALS (per Tb.)— 
Copper, my Domestic spot... 9°70 9-421» 


Producers’ export 9-97), 94-75 


July 6, July 13, 

1938 1938 

METALS (per lb.)—cent. Cents Cents 
Tin, N.Y., Straits spot 43:50 43-65 
Re EGR. caceocenctecens 4:90 4 90 
Spelter, East St. Louis, spot... 4°75 4°75 


MISCELLANEOUS (per Ib.)— 
Cocoa, N.Y., Accra, July ...... 5-08 5-08 
Coflee, N.Y., cash— ; 
Rio, No. a 434 434 
Santos, No. 4 —....- eee Tq 71lo 
Cotton, N.Y.. Am. mid., spot... 9-21 & 56 





July 6 [uly 13, 


1938 1938 
Cents Cents 

MISCELLANEOUS (per Ib.) —conit. 
Cotton, Am. Mid., July ......... 9-1] 8-67 
Lard, Chicago, July ............ 8-72 9-30 


Petroleum, Mid-cont. crude 
33 deg. to 33:90, at well, 
ei ktaiccsninitnens 116 116 
Rubber, N.Y., ame sheet spot 155i 15 
Do. Aug. 15% 15\16 
Sugar, N.Y., a Cent., 
06 deg., spot penudeidatnendesee 2:71 2:75 
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COMPANY MEETINGS 


COVENT GARDEN PROPERTIES 
COMPANY, LIMITED 


INCREASED PROFIT 


The fourteenth ordinary general meeting of the Covent Garden 
Properties Company, Limited, was held, on the 13th instant, at the 
May Fair Hotel, London, Mr Philip E. Hill (chairman of the 
company) presiding. ; 

The Chairman, in the course of his speech, said: The profit for 
the year, before providing directors’ fees, debenture interest, income 
tax, and National Defence Contribution, amounts to £309,302—an 
increase over the last year of £27,707. This revenue is represented 
by the income from rents, tolls, and interest on investments— 
£283,687—being an increase on last year’s figure of £31,480, and the 
profit on sale of properties and sundry fees amounting to £25,435, 
a decrease of £3,773. As mentioned in the report, the receipts 
from Covent Garden show a slight decline this year, due to drought 
and general conditions. The company has put into operation a 
pension scheme for the market staff, a step which I am sure share- 
holders will approve, and a full year’s charge in respect of the annual 
premium has been made in the accounts. The revenue from the 
company’s other properties shows a substantial increase, as I fore- 
shadowed in my address to you last year. 


DIVIDEND AGAIN 7} PER CENT. 


The directors are again recommending a dividend of 74 per cent. 
on the ordinary share capital of the company. It will be remembered 
that the amount of this was doubled by the further issue made in 
July last, and the 7} per cent. is paid on the full capital although 
the company has not had the use of the additional capital for the 
whole of the year. 

The company’s investments, in sympathy with most securities 
at the present time, show a depreciation. These continue, however, 
to yield a satisfactory return. 

Turning to the balance sheet you will see that the balance of the 
company’s 44 per cent. debenture stock, amounting to £164,910, 
has been redeemed during the year. From the premium received 
on the issue of the new ordinary shares your directors have written 
off the balance of the expenses of the issue and conversion costs in 
respect of the 4} per cent. and 4 per cent. debenture stock and the 
costs of the issue of the new ordinary shares amounting to £180,948, 
leaving a balance on the share premium account of £30,301. 

The company’s subsidiary, English Property Corporation, Limited, 
which owns Africa House, Kingsway, has now turned the corner 
and with the improvement in lettings has this year made a profit 
which I anticipate should not only continue but increase. 

The company has purchased properties costing £1,236,229— 
mostly freehold. These consist principally of shop properties in 
good positions in growing suburban districts let to multiple shop 
companies and established private traders. The building of certain 
of the properties has only recently been finished and completion of 
the purchase of certain of the shops comprised in these properties 
will not take place until the shops are let to approved tenants. The 
company has also purchased freehold ground-rents costing £157,859. 
During the year the directors received advantageous offers for 
certain of the company’s properties, which have been accepted. 


AN ISSUE OF DEBENTURES 


In order to provide the necessary finance for the purchase of the 
properties referred to, and to enable the company to repay the 
amount due to its bankers, the board proposes to create and issue 
an additional £1,000,000 4 per cent. debenture stock secured by a 
specific charge upon the new properties, and by a floating 
charge on the whole undertaking and assets of the company 
—which floating charge will rank after the specific security and 
floating charge in respect of the existing £2,500,000 debenture stock. 
Subject to the formal consent of the shareholders being obtained at 
the class meetings to be held at the conclusion of this meeting, it is 
proposed to make the issue forthwith. A copy of the prospectus 
will be sent to each stockholder and shareholder of the company, 
together with an application form entitling the holder to preferential 
consideration in allotment. I personally regard the stock as a very 
well-secured and first-class investment. 

The estimated further revenue indicates that the income to be 
derived from rents, tolls and interest on investments, in the absence 
of unforeseen conditions, should be sufficient to pay the usual 
74 per cent. on the company’s ordinary share capital, apart from 
any revenue that may accrue from the sale of properties, etc. 

The report and accounts were unanimously adopted and at a 


subsequent extraordinary general meeting the issue of debenture 
stock was approved. 


THE ECONOMIST 


July 16, 1938 


POWELL DUFFRYN ASSOCIATED 
COLLIERIES, LIMITED 
POWELL DUFFRYN STEAM COAL COMPANY 
WELSH ASSOCIATED COLLIERIES, LIMITED 
SATISFACTORY INCREASE IN PROFITS 


At the annual general meeting of Powell Duffryn Associated Col. 
lieries, Limited, held, on the 13st instant, in London, the Chairman, 
Mr Edmund L. Hann, began by paying a warm tribute to Sir 
Stephenson Kent, who retired in May last. 

Mr E. L. Hann then dealt in detail with the company’s accounts, 
and referred to the increase in profit of £32,633 on last year. This 
might be regarded as satisfactory. 

Costs of production had increased considerably. The wages paid 
by the company in the year under review rose by over £1,400,000 
In addition, the cumulative effect of increased railway charges had 
resulted altogether in an additional cost of approximately 5}d. 
per ton to the export trade of South Wales as compared with 1933. 
Provision had been made in the present accounts to meet the cost 
of holidays with pay, and it was hoped that this would mark 
another progressive stage in the happy relations now prevailing 
between employers and men. 


SELLING SCHEMES 





The selling schemes were likely to be very severely tested during 
the next few months. The industry was faced with a falling off 
in demand, and the control boards in every district had a difficul: 
task before them. Any attempt to force on consumers coals that 
they did not want in order to preserve an arithmetical balance of 
trade was predestined to failure. 

The world demand for coal in 1937 had postponed, but the con- 
traction of demand this year would intensify, the marked difference 
in prices realised by collieries engaged in the export trade compared 
with those whose market was at home. Help from the Government 
was needed, and it should be possible to devise a scheme either 
directly to encourage export or to equate the difference between 
export and inland prices. 

Some form of assistance must be given to the exporting districts, 
for the inroads which foreign (particularly German) subsidised 
competition continued to make into the British coal export trade 
were alarming. Between the years 1932 and 1937 German coal 
exports increased by 66 per cent., while British coal exports in 
the same period rose only 4 per cent. With the ever-increasing 
adverse balance of trade, any permanent diminution of British 
coal exports should be viewed with the greatest concern. 

There were serious grounds of complaint that the French Govern- 
ment was permitting transfers of British licences to other countries 
in contravention of the terms of the agreement. Discussions were 
at present being carried on between the British and French interests, 
and it was to be hoped that the latter would appreciate the import- 
ance of fully supporting the British coal industry. 

As for the Coal Bill, the mere introduction of the Bill had proved 
costly to the company, for royalty owners had withdrawn al! tem- 
porary concessions. This was already costing the company between 
£11,000 and £12,000 a year, and the total increased charge would 
be very nearly £20,000 a year. 

PHURNOD AND BY-PRODUCTS 


The demand for PhurnoD had greatly increased. PhurnoD, 3 
specially sized and graded fuel of remarkably high heat value, wai 
ideal for domestic hot water boilers, central heating and similar 
appliances. The market had also been tested for Phurnacite, a ne“ 
fuel, and this fuel had been extremely well received. 

A new tar distillation plant was being erected by the compan’ 
in South Wales, which, when completed, would be one of the most 
up-to-date of its kind in the country. In addition to dealing with 
the company’s own crude tar output, it would also be able to deal 
with the whole of the crude tar from the existing coke ovens 0! 
Richard Thomas and Company, Limited, and from their new works 
at Ebbw Vale under an arrangement made with them. 

After referring to the continuation of the policy of merging the 
assets of the remaining subsidiary colliery companies into the com- 
pany, and after mentioning the acquisition of the remainder of the 
shares of British Briquettes, Limited, the chairman said that, 
although there had been a certain falling off in demand, he saw 
nothing to justify the pessimistic feelings of a severe trade reaction 
which existed in certain quarters. 

The directors’ report and the accounts were adopted, and the 
dividends recommended were duly declared. 

The annual general meetings of the Powell Duffryn Steam Coal 
Company, Limited, and Welsh Associated Collieries, Limited, wer? 
subsequently held; the reports and accounts were adopted and 
dividends recommended duly declared. 
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NEW BROKEN HILL CONSOLIDATED, 
LIMITED 


CONFIDENCE IN COMPANY’S FUTURE 


July | 6, | 938 


The second ordinary general meeting of New Broken Hill Con- 
<lidated, Limited, was held, on the 12th instant, at 20) Alderman- 
bury, London. 

fhe Rt. Hon. Viscount Horne of Slamannan, P.C., G.B.E., the 
Chairman, said in the course of his speech: At this early stage of 
our history you will not expect anything dramatic. The figures 
reveal only the regular routine of a company proceeding towards its 
natural development. 

During the year the final call of 2s. on 1,250,000 shares issued 
for cash became due, and the total amount of £125,000 was promptly 
paid. The issued capital at the end of the year was 2,026,911 shares, 
fully paid, of an authorised total of 2,400,000 shares of Ss. each, 
Since the close of the year we have issued 4,626 additional shares 
against further transfers of shares of the Barrier South Company. 
We now hold shares equivalent to approximately 99 per cent. of the 
Rarner South Co., which has been placed in liquidation, while its 
leases have been transferred to our company. 


CO-OPERATION WITH ZINC CORPORATION 


A scheme for closer co-operation with the Zinc Corporation in 
the equipment and working of the two mines has been formulated. 
Material advantages will accrue to both in the shape of reductions 
in capital expenditure and working costs, by mining under one 
management and ore-treatment in one mill—a great saving in the 
time necessary to reach production. 

This joint working arrangement covers the development and 
working of that portion of our lease immediately south of the 
boundary of the Zinc Corporation which presents prospects of a 
cofficient tonnage of ore to occupy our energies for many vears. 
The main lead ore body in our property is not estimated to be pro- 
ductive above 2,250 ft. To reach this depth with a separate shaft 
and equipment, and to open up for production, would have probably 
taken more than five years. Under our agreement with the Zinc 
Corporation we should be in the ore body and from development 
work have some production (not large) in the first half of 1940. I 
cstumate the capital savings to us resulting from the joint agreement 
at not less than £250,000, 


DEVELOPMENT PROSPECTS 


It is anticipated that the New Main (Freeman) Shaft of the Zinc 
Corporation will very shortly be in commission to the No. 11 level, 
the vertical depth of which is 1,573 ft., and that by January it will 
have been completed to the No. 15 level (2,120 ft... Meanwhile, 
the crection of powerful winding plant has been completed. 

The No. 12 level has been advanced 274 ft. into our property, 
end from it, close to the boundary, a winze is being sunk in the 
Vianity of the diamond drill boreholes which intersected the con- 
tinuanon of the Zinc Corporation lead lode. Thereby we hope to 
accelerate exploration of that section of the property and provide a 
winze which later will serve as a main sand pass for stope filling. 
For the subsequent mining of the ore the deep main haulage levels 
‘f the Zinc Corporation will serve for transport to the mill. 

As regards the areas further south, we have carried out some 
preliminary diamond drilling with the object of mapping the general 
geological features as a basis for further exploratory work in the 
vicinity of the Rising Sun Shaft, some two miles south of your 
northern boundary. Additional areas have been secured which we 
believe will amply protect the results of our exploratory work. These 
additional areas total 1,409 acres, making a joint total of 2,016 
écres which longitudinally cover a distance on the possible line of 
lode of a little over 34 miles. 

If the managerial estimates be realised we shall be in the ore body 
nm 1940, and should thereafter begin to “ develop a mine.” I have 
no fears of what our exploration and development work will disclose 
as regards the size and metal contents of the ore body. The two 
uncertainties are cost of working and metal prices. I am hopeful 
that the former will be kept at a satisfactory level and that metal 
Prices will enable us to obtain a fair reward for our enterprise. 
_ While we are not yet in the producing stage we are very materially 
terested in the course of metal prices. During the last fortnight 
the markets for lead and zinc have been healthier than for some 
ume past, and it appears reasonable to hope that the recent recovery 
may be more than maintained. 

Taking a wide and a long view of our prospects nothing has hap- 
Pened since we last met which in any way alters my confidence in 
the future of this company. 

The report was adopted. 


THE ECONOMIST 
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H.E. PROPRIETARY, LIMITED 
SUCCESSFUL YEAR’S OPERATIONS 
SIR FREDERIC HAMILTON'S REVIEW 


The annual general meeting of HE. Proprietary, Limited, was 
held, on the 12th instant, in London. 

Sir Frederic Hamilton (the chairman) said that the accounts again 
reflected a satisfactory result for the past year. On the liabilities 
side of the balance sheet the item of creditors, £24,870, represented 
the amount due to the State in respect of income tax and National 
Defence Contribution. On the assets side the most important item 
was shares, debentures and sundry interests in other companies, 
£544,028, an amount which, as stated in the directors’ report, taking 
the market price of quoted securities and directors’ valuation of un- 
quoted securities, was substantially in excess of that figure. The 
profit and loss account showed a net profit of £107,304, which, 
with the balance brought in, gave an available total of £191,550. 
From this they had transferred £40,000 to the reserve for equalisa- 
tion of dividends and contingencies, raising that account to 
£190,000, or nearly two-thirds of the issued capital of the company. 


DIVIDEND POLICY 


An interim dividend of 10 per cent., less tax, had been already 
paid, and the directors now recommend a final dividend of 15 per 
cent., less tax, bringing the total dividend for the year up to 25 per 
cent. and leaving a balance of £76,550 to be carried forward, subject 
to directors’ additional remuneration, amounting to £2,500. They 
had declared an interim dividend for the present year of 5 per cent., 
less tax. Seeing that their reserves and carry-forward were together 
nearly 90 per cent. of the company’s issued capital, he thought it 
desirable to review their action with regard to the interim dividend in 
the light of facts and conditions as they found them to-day. 

At their last meeting he pointed out that their profits during the 
last few years had averaged less than one-third from dividends and 
more than two-thirds from realisations. They obviously could not 
expect those proportions to be maintained. A comparison of market 
prices of almost any class of securities this year and last told its own 
tale, and they might count themselves fortunate that they were 
still able to show a substantial excess of actual over book values. 
The position to-day was that those proportions were already re- 
versed. The interim dividend which they were paying for the first 
six months of the present year had been handsomely earned, and 
more than four-fifths of it was derived from dividends received and 
Jess than one-fifth from realisations. 


THE INVESTMENTS 


Dealing with the company’s investments, he said that their most 
important mining interest was their holding in Luipaards Vlei Estate 
and Gold Mining Company, Limited. Development results through- 
out the mine had been, and continued to be, extremely encouraging, 
especially in the Tudor shaft area, where the exposures had shown 
highly payable values over exceptionally good widths. The com- 
pany’s technical advisers stated that the position in the mine war- 
ranted a large expansion both of development and milling capacity. 
The whole scheme envisaged doubling the present output, and a 
commensurate development programme, at an ultimate cost of one 
and three-quarter million pounds. They, as the largest shareholders 
of the Luipaards Vlei company, had been consulted and, notwith- 
standing the expense entailed, they had no hesitation in approving 
the scheme. They continued to regard the future of the mine with 
great and increasing confidence. 


AUSTRALIAN AND OTHER INVESTMENTS 


In Australia they had a large interest in the Gold Fields Australian 
Development Company. Judging from the statements of the chair- 
man at the recent general meeting, it was believed the first dividend 
would be forthcoming in the current year. They also had a sub- 
stantial interest in Wiluna, where the outlook was now decidedly 
more encouraging. They had retained a holding of over 25 per cent. 
of the issued capital of the Associated Mining and Finance Com- 
pany, which was in a very strong position, with sound and promising 
assets. The progress of the Anglo-Huronian Company, in which 
thev were interested, had been adversely affected by the general fall in 
American securities. The liquid position of the company remained 
strong, and more than one of the mining interests presented a con- 
siderable element of progress. 

The chief interest outside of mining was in Moussec. This had 
been a source of outgoing for some years, but now promised to be a 
substantial revenue producer. In October last they had received 
their first dividend of 10 per cent., and since then sales had shown 
a further increase. 

The report and acounts were unanimously adopted, and the pro- 
ceedings closed with a vote of thanks to the chairman and directors. 





°48 
THISTLE-ETNA GOLD MINES, LIMITED 


ENCOURAGING RESULTS 


The fourth ordinary general meeting of the Thistle-Etna Gold 
Mines, Limited, was held, on the 12th instant, in London. 

Sir Godfrey B. H. Fell, K.C.LE., C.S.I. (the chairman), who 
presided, said that the net profit for the year, subject only to 
income tax and N.D.C., amounted to £15,131, and it was proposed 
to pay a dividend at the rate of 5 per cent. per annum, less income 
tax. 

With regard to development, of the total footage of 8,809 ft., 
which consisted of shaft sinking, crosscuts, drives, rises and winzes, 
6,011 ft. were sampled, 46.3 per cent. of which was found to be 
payable, averaging 10.1 dwt. over 20 in. Those results were, to 
some extent, disappointing, but the chief explanation was that the 
reef in the Etna mine was dislocated by various faults in the area 
below the main dyke. 

Development during the current year should prove very inter- 
The sub-incline shaft which was being sunk to the point 
where No. 5 borehole cut the reef about 960 ft. on the incline 
below the 10th level, would, they hoped, pass through an area 
relatively free from the faults which had given so much trouble 
in the past. Shareholders would no doubt recollect that that bore- 
hole indicated an assay value of 54.8 dwt. over an average width 
of 42 in., which gave them ground for hoping that they would 
develop below the 10th level ore of good value and good width. 

During the year the mine supplied the mill with 23,500 tons of 
ore, and the ore reserves at the end of the year were estimated at 
66,100 tons of an average assay value of 5.12 dwt. over a stoping 
width of 30 in., compared with 31,860 tons at the end of the pre- 
So soon as the ore reserve position warranted it, they 
proposed to add another five stamps to the mill, bringing the 
number up to 20. The mill would then have a crushing capacity 
of 48,000 tons a year. 

He hoped shareholders would look on the results as satisfactory, 
having regard to the exceptional difficulties which they had encoun- 
tered in connection with their development programme, difficulties 
which he trusted would not recur. He thought they had every 
reason to regard the results of the first year’s operation of the mill, 
working at half its proposed full capacity, as decidedly encouraging. 

The report and accounts were unanimously adopted. 


TANGANYIKA CONCESSIONS, LIMITED 


CONSIDERABLY IMPROVED RESULTS 


esting. 


vious year. 








The ordinary general meeting of Tanganyika Concessions, 
Limited, was held, on the 14th instant, at 20 Aldermanbury, London. 

The Right Hon. Viscount Stonehaven, the chairman, presided, 
and called upon General Sir Reginald Wingate to speak. 

General Sir E. Reginald Wingate, Bart. (vice-chairman), said that 
he wished to pay a heartfelt tribute to the memory of the late 
managing director, Sir Robert Williams. Referring to his own 
resignation as chairman, he said that he felt the need for the position 
to be occupied by a younger director, and had proposed that Viscount 
Stonehaven should become chairman, which had been unanimously 
agreed to. 

The Chairman, after associating himself with Sir Reginald Win- 
gate’s remarks with regard to the late Sir Robert Williams, said 
that the results of Sir Robert’s life work were represented very 
largely by the assets of the company, and he thought it could fairly 
be said that the outlook for the company was brighter to-day than 
it had ever been. The results of operations for the year under 
review showed a big improvement. There was a balance of profit 
of some £161,000, which reduced the balance standing to the debit 
of the profit and loss account at December 31st last. 

With regard to the company’s interests, the very strong financial 
position of the Union Miniére as well as the improved results of the 
Benguela Railway for 1937 were highly satisfactory features. Since 
then there had been a setback, largely due to the trade recession in 
the United States of America, but in that respect there had been 
distinct signs or improvement lately. With regard to their gold 
interests in East Africa, in the opinion of the mining engineer it 
should be possible to build up a big gold industry in Tanganvika 
Territory. 

The Right Hon. Earl Grey referred to his visit to East Africa, 
and said that whether or not the Geita District at the south end of 
Lake Victoria was going to become a profitable goldfield nobody 
could say for certain to-day. They would know a great deal more 
when crushing began early next year, and very soon after that they 
would be in a position to decide on the next step. The organisation 
out there was working very well. 


The report and accounts were unanimously adopted. 


THE ECONOMIST 
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TRUSTEES CORPORATION, LIMITED 
REVENUE AGAIN INCREASED 


The fiftieth annual general meeting of the Trustees Corpora 
tion, Limited, was held, on the 13th instant, in London. 

Mr W. Sandford Poole, the chairman, in the course of hj 
speech, said: —Revenue from interest and dividends, after Provision 
for income tax at the increased rate and National Defence Cop. 
tribution, amounted to £162,923 for the year to May 31, 1938, Thi 
compares with £148,662 for the previous year, in which, however, 
no specific charge was made in respect of any liability to NDC 
The major portion of our increased investment revenue was derived 
from our home investments. So far as current revenue from our ip. 
vestments is concerned, we still suffer from continuing default op 
a large proportion of our holdings of foreign Government bonds, | 
fear returns will be disappoinung from many of our interests jp 
South America (including the Argentine Republic) which have syf. 
fered from short crops and cramped world trade. 

With regard to the home outlook, added impetus is being given 
to certain sections of industry as a result of the speeding up of 
re-armament which is likely to maintain a reasonable level of con. 
sumption demand at home. 

After reasonable provision for repairs, renewals and contingencies, 
we show revenue from Winchester House at £15,207, compared with 
£13,689 for the previous year. Revenue from public halls and 
auction rooms, safe deposits and strong rooms was about the same 
as in the previous year. 

The corporation’s total revenue for the past year, after providing 
for income tax and N.D.C., was £186,065, compared with £172,081 
for the year to May 31, 1937, an increase of £13,984. After charg- 
ing debenture interest and all expenses of administration the net 
revenue for the year amounted to £128,244, 
£114,901, an increase of £13,343. 

We propose a final dividend of 7 per cent., less income tax, pay- 
able on July 19th, again making the dividend on the ordinary stock 
10 per cent. for the year. Furthermore, as a tangible recognition ot 
the corporation’s jubilee we recommend the payment on the ordinary 
stock of a jubilee bonus of 2 per cent., less income tax, in addition 
to the final dividend I have just mentioned. We have allocated 
the sum of £2,000 to a staff jubilee bonus fund. 

The report and accounts were unanimously adopted. 


HOVIS, LIMITED 
INCREASED SALES DURING CURRENT YEAR 


compared with 





The fortieth ordinary general meeting of Hovis, Limited, was 
held, on the 8th instant, in London. 

Mr A. H. Dence, J.P. (the chairman of the company), said tha! 
the board considered the result as entirely satisfactory taking into 
consideration conditions in the milling industry. He supposed 
Was not too much to say that the 12 months under review had 
been more difficult for the wheat buyer than any time since the 
War. Fortunately, the position was gradually improving, prices 
Were easier and crop reports from various parts of the world were 
more hopeful, but that the credit at profit and loss account at 
£164,335 was lower than for some little time was only to hare 
been expected when the fluctuations of the wheat market were taken 
into consideration. 

Owing to the partial crop failure in Canada last autumn, sup- 
plies of good quality strong wheat had not only been difficult to 
obtain, but were held for large premiums over other descriptions 
of wheat. In order to maintain the high standard of quality o! 
Hovis it was necessary to ensure regular supplies of the best 
qualities of wheat, and purchases had to be made a long time 
ahead, whatever the market outlook might be, as they dared not 
depend on being able to buy on spot to supply #heir needs. The 
board took great pains to maintain the high standard of the com- 
pany’s quality, and were confident thereby that they added to the 
value of the goodwill of Hovis. 

With regard to the future, he did not wish to take too gloomy 
a view, but he did want to emphasise once more the dangers of the 
unfair competition to which British millers were subjected by the 
importation of foreign and Dominion flour, often sold here 10 
only at a very low price, but also lower than the price ruling in the 
country of origin. 

A reasonable measure of protection against imported flour 
would go a long way towards solving the Government’s problem 
of holding a sufficiency of food stocks in the country against the 
dangers of war. Moreover, if more wheat were ground in this 
country there would be larger stocks of weatings and bran avail- 
able for farmers here, and they, in turn, would be able to kee? 
larger herds of cattle and pigs, and more poultry. 

The report and accounts were unanimously adopted. 
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EASTWOODS FLETTONS, LIMITED 
RECORD PRODUCTION AND SALES 


The eleventh ordinary general meeting of Eastwoods Flettons, 
Limited, was held, on the 13th instant, in London. 

Mr Horace Boot, M.Inst.C.E., M.I.Mech.E., M.1.E.E. (the chair- 
man), in the course of his speech, said that the company had 
continued to make good progress and, except for the severe weather 
conditions, which had retarded production during the winter and 
adversely affected manufacturing costs, the output had been well 
maintained. 

Last vear’s figures included a profit of £3,634 on realisation of 
investments, Which was not repeated this year. It was, however, 
catisfactory to note that the net profit was £51,397, very nearly 
approximating to the previous year’s figure of £52,363. The great 
bulk of their profit was derived from the Kempston Works, where 
they had again broken al] previous records for production and sales. 
Actually the works profit was a little higher. 

Contracts tor Government work and for investment and industrial 
building were engaging more attention than hitherto, and those, 
together with the rehousing and slum-clearance schemes of local 
authorities, were making up any deficiency which might have arisen 
from the mass construction and sale of small houses. The Fletton 
brick had very largely displaced the foreign brick imports which had 
proceeded on so large a scale since the war. 

Actually more houses had been built in the six months ended 
March 31st than in any previous half-vearly period. Manufacturing 
profit was to a large extent outside the control of the industrialist. 
Taxation, transport, coal, material and wages all added to the 
expenses of production, for which the consumer ulumately paid. 
His (the chairman’s) objection was to the extravagance of the limit- 
less borrowing bv the bureaucratic chiefs of spending departments. 
Industry was being mulcted in the cost of complying with an ever- 
increasing quantity of legislation. 

Dealing with the financial position of the company, he said that 
on a capitalisation of £200,000 they had internal reserves and undis- 
inbuted profits amounting to £131,512, and the excess of liquid 
assets over liabilities was £57,005. In all the circumstances, they 
were to be congratulated upon the satisfactory posiuon in which 
they found themselves. 

Jhe report and accounts were adopted, 


AMALGAMATED DENTAL COMPANY, 
LIMITED 


CONTINUED PROGRESS OF THE INDUSTRY 


The thirty-third annual general meeting of the Amalgamated 
Denial Company, Limited (formerly Claudius Ash, Sons and Com- 
pany, Limited, and De Trey and Company, Limited), was held, on 
the Sth instant, in London. 

Mr E. Russell Polden (chairman of the company) who presided, 
said that the profit of £205,960 showed a small increase of £693. 
The directors recommended payment on October Ist next of the 
balance dividend of 4 per cent. on the preferred ordinary stock (mak- 
mg & per cent. for the year), less tax, and a dividend of 5 per cent. 
on the deferred ordinary stock, less tax. 

he territory covered by their trading was, under existing circum- 
tances, more confined, and further, it was not always possible, 
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even where profit had been earned and was due, to have the moneys 
transferred to London. He was happy to say that in an important 
secuon of their trading, including particularly the British territories, 
business continued to be well maintained. 

The fact that the company’s products were recognised as the 
standard throughout the world and the continued esteem in which 
they were held, justified the claim for them to be regarded as the 
“world’s best dental goods.” 

Shareholders would not be surprised when he said that the 
industry was highly competitive. The company’s constant endeavour 
was to meet that factor firstly by the supply essentially of the 
highest quality goods, and by organised research, production and 
distribution, which enabled its products to be supplied wherever it 
traded on a basis of efficiency and value which could reasonably 
claim to be unsurpassed. 

The report was unanimously adopted. 





KUALA MUDA RUBBER ESTATES, 
LIMITED 


THE REPLANTING PROGRAMME 


The thirteenth annual general meeting of this company was heid, 
on the 11th instant, in London. 

Sir Francis M. Voules, C.B.E. (the chairman), in the course of 
his speech, said:—QOur profit for the year amounted to 
£42,882 10s. 10d. We recommend the payment of a final dividend 
of 24 per cent. (less tax), making 5 per cent. for the year. 

The crop during the year amounted to 2,741,808 lb., which was 
produced at an average cost of 3.62d. f.o.b. The gross average 
price realised for rubber sold was equivalent to 8.13d. per Ib. 
London landed terms. 

The replanting of 254 acres with budded rubber was compleicd 
during the year and excellent reports have been received. With 
regard to the replanting programme we have decided to write off 
an amount representing £35 per acre in respect of the rubber cut 
cut and to charge the cost of replanting the areas to capital account. 

The new Rubber Regulation Agreement, which is not vet operatiy 2, 
will allow a certain amount of new planting. We have theretore 
prepared plans for planting up 360 acres of our reserve land with 
budded rubber next year. No deduction from distributable profits 
will be required in order to finance this extension. 

During our financial year we received dividends amounting to 
14 per cent. on our holding of stock in Kepong (Malay) Rubber 
Estates, Limited, and since the close of the year we have received 
a further dividend of 74 per cent. When considering our capitalisa- 
tion it should be remembered that the £58,800 stock we hold in the 
Kepong Company represents 2,124 acres of rubber, which materially 
reduces Our capitalisation per acre, in addition to providing our 
debenture-holders with a liquid asset. 

When addressing the Kepong stockholders on May 19th last I 
had to deplore the progressive deterioration in the rubber market 
and the substantial increase in the world stocks. Since that date 
a remarkable improvement has set in and actually in May the 
ctocks were reduced by nearly 20,000 tons. Whilst previously it 
was only possible to express confidence in the long view, the 
welcoming improvement justifies a more hopeful outlook for the 
immediate prospects of our great industry. 

The report and accounts were unanimously adopted. 





(Continued from page 143) 


however, and values showed a slight 
advance; aS a consequence, more in- 
terest was shown in feeding barley, but 
buyers are generally waiting until the 
results of the various harvests are 
known. 


Other Foods 


Provisions.—Bacon prices rose by 
about 3s. per cwt. at the end of last 
week, both Danish and English selling 
at 102s. per ewt. The meat market has 
been quiet and butter prices are little 
changed. English eggs (15-153 Ib.) 
were priced at 16s. 9d. per 120 at the 
close of the week. 

* 


Colonial Produce.— Sugar prices 
were advanced by 3d. per cwt. early in 
the week, T. & L. cubes selling at 
<3s. 6d. per cwt. The cocoa and coffee 


markets are unchanged. The tea auc- 
tions showed a firmer tone later in the 
week, and prices were generally about 
dd. per Ib. higher. 

* 


Milk — The table given here is 
compiled from statistics issued by the 
Milk Marketing Board. Liquid sales 
show a decline of 1.4 million gallons 
from May, but are 4.5 million gal- 
lons greater than in June last vear. 


‘June, Apr., May, June, 
1937 1938 1938 1938 
Prices (per gall.) d. d. d. d. 
oO ein BE BE BE 
Av. manufacturing.. 5:4046 563 | 6615 6 699 
Av. pool.. ee} 9°32 12:46 10-07 10°32 
Contract sales (mill. j 
ils.) 

1 Squid ... 48:9 50:9 53°8 52:4 
Manufacturing ... 37:9 30-9 | 36°3 «37-4 
Total contract .. 86:8 81:8 90°'1 &9 8 
Used by farmhouse | 


cheesemuakers ...... | 3:1; 1°6 | 3:4 3°5 


Miscellaneous 


Commodities 


Oils and Oilseeds .—There was little 
business in these markets during the 
week, and prices generally are some- 
what lower. The trade in linseed is 
affected by the seasonal decline in de- 
mand. The prices of both linseed oil 
and cottonseed fell slightly during the 
week; refined cottonseed oil is quoted 
at £22 per ton ex mill. 


* 


Rubber.—The market showed con- 
siderable hesitation at the end of last 
week in sympathy with Wall Street, 
but recovered later; prices showed an 
advance of 4d. to vid. per lb. on the 
week, to close at 73d. per Ib. 
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Britain’s Best Customers 


In the following charts we show the course of the trade of the United Kingdom with our five best customers. For each country we 
show total imports of merchandise into the U.K. (whether retained for home consumption or not) and total exports of merchandise tro 
the U.K. (whether consisting of British or imported produce). The inclusion of bullion would of course substantially increase imports 
South Africa. The order of countries shown below has no significance. In the twelve months ended March 3lst of this year 
our best customer was South Africa, closely followed by Australia and British India (including Burma), and then by the U.S.A. and 
Canada. In 1928 the greatest value of total exports went to British India followed by the U.S.A., Australia, Canada and South Africa in 
that order. Owing, however, to the greater importance of re-exports in 1928, the five biggest purchasers of British produce in that year wei 
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GOVERNMENT RETURNS 


For the 9 days ended July 9, 1938, total 
ordinary revenue was £18,477,000, against 
ordinary expenditure of £32,726,000. Thus, 
excluding sinking fund allocations, the 
deficit. accrued since April Ist last 1s 
{ 117,311,000, against a deficit of £80,823,000 


a vear ago. 


ORDINARY AND SELF-BALANCING 
REVENUE AND EXPENDITURE 


Receipts into the Exchequer 
(£ thousands) 


Apnill, April 1, 10days 9days 
1937, to 1938, to ended ' ended 
July 10, July 9, July 10 July 9, 





























1937 1938 1937 1938 

ORDINARY REVENUE 
Ii Me GOR sccicnads 20,276 17,723 7,466 6,104 
‘ Bl .5 oagueaell 5.200 6,380 290 260 
Estate, ¢ duues 26,130; 21.760: 2.030 2.860 
Stam , 4.820 4.830 380 100 
ND ; ‘ was 1.990 , 300 
Other Inland Rev 120 170 K 60 
Ik 1. Revenue 56,546 52,853 10,196 9,684 
SC SGORES . cocncnsenenees 61.565 59.569 6.843 5.851 
BOREING xc vccinecscncosese 28,100 28,100 1,400 1,200 
Total Customs and 

Excise seca 89,665 87,669 8.243 7,051 
Motor duties saea 5,099 4.967 4l€ 387 
Pe et receipt) ... 4.1806 1,470 Dr.250 Dr.150 
Crown Lands ae 260 280; ... : 
Receipts from Sun 

MME. extcsdensuiaen 1,739 1,495 1.377 1,130 
Misc. receipts ....06 1,548 1,629 242 374 








Total Ordinary Rev. | 159,037 150,363 20,224 18,477 
StLF-BaL. REVENUE 
Post Office and 

Broadcasting®...... 


17,870 20,530 


176,907 170,893 21,674 19,826 








—— ee 


1,450 1.350 











Pota 


Issues out of the Exchequer 
to meet payments 
(£ thousands) 


April 1, April 1, 10days 9 days 
1937, to 1938,to ended ended 
July 10, July 9, July10, July 9, 

1937 1938 | 1937 1938 


i 
ORDINARY | 


Expenditure 


EXPENDITURE 


In. & Man. of Nat. 


Debt 86,298 86,122) 10,383 10,061 








Payments to N. Ire- 

} and eeeneevqnenees ' 1,837 1,880 256 285 
Other Con. Fund | 

DONWON ccccnmnas «| 1,427 1,177 570 585 
Su a oe 89,563 89,179 11.210 10,931 


Pply Servicest ... 150,287 178,495 19,612 21,794 











Jotal Ord. Expend. | 239,850 267.674 30.822 32.726 


SELF-BALANCING = j | 











EXPENDITURE 
Pest’ Office and 


7 | 
Broadcasting Votes 17,870) 20,530 1,450 1,350 











257,720 288,204 32,272 34,075 


te teeewseee 


: -—~ “ 
: Revenue required to meet expenditure. 
i Excluding Post Office and Broadcasting. 


After reducing Exchequer balances by 
4°°0,077 to £2,524,731, the other opera- 
ae for 9 days (as shown below, but 
€xcluding £246,000 issued to sinking funds) 
Taised =the gross National Debt by 
414,169,000 to about £8,265 millions. 


9 DAYS’ CHANGES IN DEBT 


(£ thousands) 


‘ 
‘ET INCREASES IN DEBT 


Treasury bills Net REPAYMENTS, ETC. 





ar 20,366 Bk. of Eng. Adv. 41,500 
oN avings Certs. 300 | P.O. & Tel. (Mon.) 
Pub ~ Def. Ln, 34,800 | Acts ............... 700 
Tith ep. Adv. 705 | N. Atlantic Ship. 30 
ARC ACE... cccce 220 
Land Sett. Acts r 
56,399 “42,230 


| 
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Finance 


AGGREGATE ISSUES AND RECEIPTS 


The aggregate issues and receipts from 
April 1, 1938, to July 9, 1938, are shown 
below :— 


(Z thousands 


Ordinary Exp.....267,674 , Ordinary Rev. ... 150,363 
Inc. in balances 16) | Esre receipts* . 1,000 
Qsross beorr.] 18,223 
| Less 
| Snkg.Fds. 1,751 
| Net borrowing ... 116,472 
207.835 | 267.835 
* Receipts under Sec. 2 of Eire (Confirmation 
of Agreement Act, 1938. 
FLOATING DEBT 
(£ millions) 
Treasury | —_ and 
Bills | — | 
| Advances § Total Floa 
‘ te 
Date . Float- ing 
Bank ing accets 
Ten- Ta Public of Debt - 
der P Depts. Eng- 
1937 land 
Mar. 31! 674:°6* 23°5 | 698°] ar 
July 10 552 0} 316-4 17-4 . 8858 333-8 
Dec. 31 889 -7* 39°4 | 55-7 984-9! ...* 
1938 
Apr. 9 512-0 304°9 30:6: 5-0 852°5) 335°5 
» 16 522-0 306-8 28-6 1:5 | 858:9 335-4 
» 23 532°0 296:1, 27:2 855°3 323-3 
> 30 545-0 288-6 36:5 ... | 870-2) 325-1 
May 7 560-0 281-6 35-9 8-0 885-4 317°5 
» 14 570-0 278-1 39-2 eos | 887-3) 317°3 
» 21 570°0 276*0: 41:8 .. |887°8 317°8 
» 28 570:0 281-4 40°8 .. | 892-2 322-2 
June 4 575:°0 308-7 43-9 2:0 929-6, 352:6 
» 11 580°0 310°7 41-6 we |932°3' 352-3 
» 18 585:0 303:4 40-1 .- =| 928°5 343-5 
» 25 583-0 305°7 44-7 aoe 933°4 350°4 
» 20 851 -0* 42:4 | 41-5 |934-9! ...* 
July 9 573:0; 298-3: 40-1 one ©=( C163 341°46 


* Owing to inequalities between Treasury bill pay- 
ments and maturities at the end of the quarter, it is 
impossible to separate tender and tap issues or to cal- 
culate floating assets. 


TREASURY BILLS 


(£ millions) 


| Amount Per 
te a. 
| ver otte 
Date of | | — at 
ender | Applied | % mini- 
| OSesed - 7 mean 
| Rate 
1937 8. d 
July 9 40:0 77:6 36:0 11 0-17 22 
Dec. 31 50-0 80:5 50°0 10 11:59 47 
1938 | 
Apr. 1 50:0 ' 77:0 50'0 10 3:24 71 
» 8| BO 85:2 | 50:0 10 2-65 56 
» 15) &:0 85°6 45-0 10 2°82) 41 
» 22; 45:0 88:5 45:0 10 2:9 41 
» a| &e 80-3 45:0 10 1-99 60 
May 6 45:0 87-8 40'0 10 0-69 29 
» 13; 3-0 73°5 30:0 10 1-12 29 
a) aan 35-0 74:3 35:0 10 1:1] 35 
» 27' 4:0 69-0 45:0 10 9-37 57 
June 3 50:0 83:1 50:0 12 1-04 51 
» 10 50-0 86-0 50:0 12 9:19 58 
o = 50:0 80°5 48:0 11 5:68 69 
» 2 45-0 66°7 45:0 10 9-18 57 
July 1 45-0 84°8 45:S 10 5-33 40 
» 8. 45°0 85:2 45:0 10 5°43 40 


Bills are paid for during following week, on any 
working day at —e’ option. When normal 
length is 92 days, bills paid for Saturday are 91-day 
bills and there are no Monday maturities. When 
normal length is 90 days, bills paid for on Monday are 
89-day bills. Bills paid for in February are 89-day 
bills, except those paid for each Tuesday, which are 
88-day bills. ; 

On —~ 8th, applications at £99 17s. 4d. per 
cent. for bills to be paid for on any day except 
Saturday of the following week were accepted as to 
about 40 per cent. of the amount applied for. 
Applications at higher prices were accepted in full, 
Applications for bills to be paid for on Saturday at 
£99 17s. 5d. per cent. and above were allotted 
in full. £45-0 millions of Treasury bills are being 
offered on July 15th. 


NATIONAL SAVINGS 


CERTIFICATES | ; 
Sales in Number | Purchase 


i Price 


24 weeks to :— a 
June 19, 1937f...... 16,009,798 } 1 
June 18, 1938 ...... 15,897,849 | 1 


Week to :-— 


Z 
2,007,349 
1,923,386 


on | , 
une 19, 1937 ...... 557,354 | 418,015 
— 11, 1038 Seiad i 513.708 385,281 
June 18, 1938 .. 5#1,530 436,148 
; —Net 
+ After adjustments to June 19th. N.B.—Ne 
Exchequer receipts, week to June Sth, Dr. £100,000. 


| 


BANK OF ENGLAND 
RETURNS 


JULY 13, 1938 


ISSUE DEPARTMENT 


sf 4 4 
Notes Issued . 11,015,100 
In. carcultn.488.104.308 
In Bnkg. De- 


partment. 


Govt. Debt 
Other Govt. 
Securities 
Other Seers.. 
Silver Coin 

Fid 
200,000,000 


188,940,786 
34,591 
9,523 


48. 307.352 


Amt. of 
Issue 
(sold Coin & 


Bullien 326.411.750 





526.411,750 


526,411,750 
BANKING DEPARTMENT 


4 
109,566,164 








Props.’ capital 14,553,000 Govt. Secs 

Rest 3.460.877 Other Secs. : ———————_- 
cence + aie ae 10,313,508 
Put hic Deps.* 13,218,780 Securines 20,558,233 
Other Deps. : —————_— — 
Bankers 113,004.968 40,871,741 
Other 35,489.842 | Notes 38, 307,352 

148,494,810 Gold & Silver 
Cow 982.210 
179.727.467 179,727,467 
* Including Exchequer. Savings Banks, Commis- 


sioners of National Debt, and Dividend Accounts. 


THE WEEK’S CHANGES 
(£ thousands) 


| Compared with 
Amt 


Both Departments July 13 
193% Last Last 
Week Year 
COMBINED LIABILITIES 
Note circulation ......... 488.104 127 5.301 
Deposits : Public ...... 13.219 673 9,902 
Bankers’....... 113,005 2.058 23,833 
a 35.490 499 1,639 
Total outside liabilities 649.818 2.611 6,990 
Capital and rest ......... 18.014 37 35 
COMBINED ASSETS ———— 
Govt. debt and securities 309.522 2.314 10.399 
Discounts and advances 10.314 397 1,495 
Other securiues ‘ 20,593 146 4,979 
Silver coin in issue dept. i0 0 } 
Gold coin and bullion.... 327.394 8 4 40 
RESERVES ee 
Res. of notes & coin in 
banking department... 39.290 119'4+ 5,341 
Proportion of reserve to | 
outside liabilities— 
(a) Bankg. dept. only | 
(“* proportion’) | 24:2”, 0-4% 1+ 15% 
(6) Gold stocks to de- 
posits and notes 
(** reserve ratio ’’) 504° 0-2%/— 05% 


COMPARATIVE ANALYSIS 


(£ millions) 


1937 1938 
July June | June | July | July 
| 14 22 29 6 13* 
| 
Issue Dept.: | 
Notes in circ. | 493-4 483-3 485-2) 488-2) 488-1 
Notes in bank- 
ing dept....... 33-0! 43-1 41-2) 38-2) 38-3 
Govt. debt and | 
securities 195:1 200-0 200-0 199-9. 200 0 
Other secs. ... 48 0-0 0-0 00 OO 
GOI cccccocees 326:°4 326-4 326-4! 326:4 326-4 
Deposits: 
Public .......+. 23-1; 21-7, 10-5} 12-5) 13-2 
Bankers’........ 89-2) 105-5 125-5 115-7) 113-0 
Others .....000- 37-1 35-3 36] 36 -( 45.5 
Total .c...ccceee 149-4, 162-5 172-1; 164-2) 161-7 
Bkg. Dept. Secs.: | 
Government... 104°0 110-2 119-5 111-9; 109-6 
Discounts, etc. 8-8 5-5 7:3, 10-7] 10-3 
Other .......0+: 20:7; 20:6 21:1; 20:4) 206 
Total ......0-+0+ 133°5. 136-3. 147-9. 143-0) 140-4 
Banking dept 
TESCTVC...--0+++- 33.9 44-0 42:] 39-3} 39.3 
“Proportion” 22:7, 27-1 24:4) 23-8] 24-2 
Reserve rauiot 50:9 50:7 49-8 50:2! 504 
i 
+ Gold stocks in both departments to deposits 


and notes in circulation. * At this date, Government 


debt was £11,015.100 ; silver coin in Issue Department, 
£9,523; capital £14,553,000 ; 


rest, { 3.460.877 





Ne eg 


B 





OVERSEAS BANK 
RETURNS 


NOTE A return of the Bank of Spain appeared 
in The Economist of May 28th last, and of the 
Banque Mellie Iran, in the issue of June 25th. 
The latest return of the Bank of Roumania 
appeared in The Economist of April 23rd ; Danzig, 
Eevpt, Lithuania and South Africa, of June 25th; 
Argentina, Australia, India and Sweden, of July 
2nd; International Settlements, Federal Reserve 
Reporting Members, France, Reichsbank and 
Jugo-Slavia, of July 9th. 


U.S. FEDERAL RESERVE BANKS 
Million $’s 

42 U.S.F.R. Banks | July June July | July 

RESOURCES 15, 16, a 14 


» 
Gold certifs. on hand 1937 1938 1938 = 1938 
and due trom Treas. 8.835 10.637 10,635 10,635 





Total reserves ; 9,153 11,048 11,019 11,046 
l otal cash reserves : S08 1] 374 101 
Total bills discounted 15 y 8 i) 
Bills bt. in open mkt. j l l 1 
Total bills on hand ; 19 10 8 10 
Industrial advances 22 17 16 16 
Total U.S. Govt. secs. 2.526 2.564 2,564 2,564 
Total bills and secs. 2,567 2,591 2,589 2,590 
Total resources cesses 12,595 14,430 14,304 14,396 


LIABILITIES 


F.R. notes in actual 





circulation . . 4,214 4,123 4.175 4,134 
Ageregate of excess mr. 

bank res. over reqts 960 2.730 990 3.150 
Deposits — Member- 

Dank reserve account 6.928 7,904 8,074 8,273 
Govt. deposits ae 90 935 770 628 
Total deposit ane 7,293 9,277. 9,207 9,273 
Cay id surplus 306 309 309 309 
Total liabilities 12,595 14,430 14,304 14,396 
Ratio of total res. to 

deposit and F.R. note 

iabs. combined 79 -5%, 82-4", 82:3", 82°4% 


L S.F.R. BANKS AND 





AL REASURY COMBINED 
RESOURCES 
Monetary gold stock... 12,423 12,950 12,967 12,979 
‘Treasury and Nat. Bk. 
urrency eonccons | Gebel 2.707] 2.735: 2.71 
LIABILITIES 
Money in circulation 6,457 6,420 6,514 6,444 


Treasury cash and de- 


posits with F.R. Bks 3,640 3,224 3,073 2,943 


NEW YORK FEDERAL RESERVE 
BANK.— Million $’s 
July June July July 


15, 16, f 14, 
1937 1938 1938 1938 


Total gold reserves 3432 9 4609 6 4496 2 4569°1 
Total bills discounted 8-6 3-3 2-7 2:8 
Bilis bt. in open mkt. 1-3 0-2 0-2 0-2 
Total U.S. Govt. secs. 725-0 745-8 780-1. 780-1 
Total bills and securts. | 740-8 753-6 787-3 787 4 
Deposits — Member- 

bank reserve account 3026-8 3645 4 3783-4 3921-6 
Total res. to dep. and 

Fed. Res. note lia- 

bilities combined ... 83-9", 87-4", 86:5", 86°7% 


NATIONAL BANK OF BELGIUM 
Million belgas 


June June | June July — 





9, 23, 30, 5, 

ASSETS 1938 1938 1938 1938 
Gold ern 2,737 2,818 2,836 2,877 
Silver and other coin... 51 55 52 4x8 
Foreign exchange, etc. 742 742 752 797 
Bills and securitues ... 867 835 805 774 
Advances nines 94 51 75 61 

LIABILITIES 

Notes in circulation ... 4,141; 4,091 4,163 4,186 
Deposits: Govt. ...... 1] il 43 10 
CPE acess 254 314 228 276 


NATIONAL BANK OF BULGARIA 
Million levas 


June | May § June’ June 
15 ® % 15, 
ASSETS ' 1937 1938 1938 | 1938 
Gold holdings 1,786 1,994 1,994 1,994 


Balances abroad and 
foreign currencies 422 850 845 R86 
Discounts and advances) 1,043 975 986 938 


Advances to Treasury 3,551 3,495 3,495 3,405 
LIABILITIES 
Reserves shige 1,238 1,202 1,202) 1,201 
Notes in circulation 2,354 2,379 2,342) 2,288 
Sight liabs. and deposits 3,255 4,030 4,017) 4,089 
BANK OF CANADA 
Million $’s 
| July | June une | July 
oh 8, 29, 6, 
ASSETS 1937 1938 | 1938 | 1938 
Reserve, of which ...... 201-5 222-0 213-0 210-9 
_Goldcoinand bullion | 181-5 182-1 181-7 18] -2 
Securities ............... 138-9 173-8 166°8 166-9 
LIABILITIES 
Note circulation ...... | 135-8 154-7 154-0 156°5 
Deposits: Dom. Govt. 12°3 40:9 20:7 22-1 
Chartered banks ... | 183°9 188-7 194-8 190-4 


Reserves to notes and 


_ deposit liabilities 60-5, '57-5°, 57-4", 56-8% 
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NATIONAL BANK OF 
CZECHOSLOVAKIA.— Million Cz. Kr. 


June May June June 

30, 31 23, 30, 

ASSETS 1937 1938 1938 1938 
Gold ieibens 2,579 2,653, 2,652 2,652 
Balance abroad and ee 
toreign currencies 382 363 339 317 
Discounts and advances 2,204 3,549 3,562 3,632 
State notes debt ...... 2,015 2,007 2,006 2,006 


LIABILITIES 
Bank notes incirculatn. | 6, 


58 7,936 7,296 7,947 
Deposits 11 


335 904 264 


NATIONAL BANK OF DENMARK 
Million kroner 
June Apr May June 


30, 30, 41, 40, 

ASSETS 1937. 1938 1938 1938 
Gold coin and bullion | 117:9 117°7 117°7 117°7 
Foreign bills & balances 7:8 75:0 80:7 88:5 

Home bills, securities 
and loans sevose | 2IB*Ti 273-5: 272°4 Zro's 
Emergency fund ...... 116:2, 82:2) 82-2 82:1 
Advances to Treasury 116°9 408 22:8 51:1 
LIABILITIES 
Notes in circulation ... 387°4 420 5 408°5 4139 
SPORES scorcssibennens 04:7 60°8 60°3 93:8 
Foreign liabilities 23-6 a9 2:4 1-9 
BANK OF ESTONIA 
Million Estonian krones 

June May June June 

23, a3 15, 23, 

ASSETS 1937. 1938 1938 1938 
Gold coin & gold bullion 34:19 34°25 34 25 34 25 
Net foreign exchange 15°89 15°32 15°15 15°30 
Home bills discounted 12:35 10°57 9 88 9-79 
Loans and advances... | 10°46 10:29 9-94 10°32 


LIABILITIES 
Notes in circulation 
Sight dep. and current 


44°51 49-79 45-31 48°85 


accounts, of which 35-10 29-00 33-24 30°49 
(a) Government... | 27°05 16°74 18:26 16°40 
(6) Bankers 6°16 10°00 12-07 10 53 


Reserve to current z 
liabilities............... 62°9°%, 62-9°%,,62-9%, 62°7% 


BANK OF FINLAND 
Million F. Marks 


June | May | June June 


23, 23, 15, 23, 
ASSETS 1937 1938 1938 1938 
Gold reserve ............ 602°9 620°4 620°4 620°4 
Gold abroad not in gold 
ID. cscctonsnnsanes 116:4_ ... a jak 
Foreigncorrespondents 1904-2 2190:7 2089-2 2066°6 
Foreign bills, etc. ...... 91°5 13:4 26:6 27:5 
Inl. bills and home loans 1130-2 1586-6 1583-3 1568-0 
Finnish & foreign bonds 457:-1 439°7 429-4 412-6 
LIABILITIES 
Notes in circulation .... 1824-2 2124-6 2110-7 2077:°0 
Sight deposits : Govt. 299-1 343°7 192-8 161-3 
Other 855-2 1098-31109 5 1135-2 


Ordinary cover to sight 
liabilities 


BANK OF GREECE.—Million drachmae 


June May June June 


30, 31, 23, 30, 

ASSETS 1937 1938 1938 1938 
Goldand goldexchange 3,321 3,547 3,496 3,447 
State gold bonds ...... 543 522 522 522 
Bills discounted ...... | 538 641 650 648 
Re | 3,414 5,869 6,209 6,256 
I i 3,557 3,832 3,836 3,838 

LIABILITIES 

Notes in circulation ... | 6,447 6,481 6,450 6,467 
Dep. and current accts. 4.858 7,616 7,931 7,764 
Foreign exch. liabilities 144 237 209 206 


NATIONAL BANK OF HUNGARY 
Million Pengo 


} June | May | June ; June 
: on 23, 15, 23, 
ASSETS 1937 | 1938 | 1938 | 1938 
Metal reserve : 
Gold coinand bullion! 84-1 84:1 84:1 84-1 
Foreign exchange... | 54°6 69:3 72°'4 72:6 
Token money ...... / 10-1 10:0 8:7 9-4 
Inl. bills, wts., & secs. 377-1 440-3 411°2 414°5 
Advances to Treasury | 107-2 120-0 119-9 119-9 
LIABILITIES | 
Notes in circulation ... | 369°4 518°2 522:5 510-2 
Current accounts, de- 
REIN, dciconsensce | 222-5 256-1 242:8 256-2 
Cash certificates ...... 92°9 69°7 69°7 69-7 


BANK OF JAPAN.—Million yen 


June | May June | June~ 
| 26, 28, 18, 25, 


ASSETS | 1937 1938 1938 1938 
Coin and bullion: Gold | 523-7 801-2 801:3 801-3 
Other | 54:9 38:1 50:2 47-9 
Discounts and advances | 784-9 526°6 488-0 488-7 
Government bonds ... | 854-2 1237-4 1201-9 1280-0 
Agencies’ accounts ... 99-3, 104°3 100-7 117-8 

LIABILITIES 
Notes issued ............ 1570-9 1881-1 1801-8 1946-1 
Deposits: Government 352:0 445:2 361°8 258-8 
| 87:9 94:2 121-3 193-6 


___ BANK OF JAVA.—Million florins 


| July | June June July 
| ‘ 4, 25, 2, 
ASSETS | 1937 | 1938 1938 1938 
Gold and silver ......... \133-56 136-94 136-62 137-24 
Discounts, advances & 
other investments ... | 77°95 75-12) 77-19 76:76 


Foreign bills ............ 4°88 2:45| 2:49 2-71 
Other assets ............ 72:61 50°56, 43°32 45-51 
LIABILITIES 


Notes in circulation ... [197-67 188-91'184-66 187-58 
Deposits and bills... | 77:70 61-65) 62:58 62:44 


July 16, 1938 


NETHERLANDS BANK 


Million florins 


July June lu 1 
12, 13 ' ory 
ASSETS 1937 1938 )3n 
NE i oat eee ce 1245-9 14812 14s Sei 
a 18:2. 20-4 : 
Home bills, etc. ...... 14.5 8 5 7-8 : 
Foreign bills ......... 2:4 5-4 tet ie 
Loans and advances - 
in current account | 166°0 330-0 33; 6 4 
LIABILITIES = 
Notes in circulation 833-3 916-8 9506 9g 
Deposits: (a) Govt. 91-0 139-0 1628 joy. 
(6) Other 542°6 809-8 752.2 7, : 
BANK OF LATVIA 
Million lats 
July June Jur Jul 
oh 6, 7, ; 
ASSETS 1937 1938 1938 19%. 
Gold coin and bullion 77:46 77°59 77 59 77 xy 
SN BU kc cccccavosanes 15:30 13°55 13-79 ag 
Foreign currency ...... 39°20 41°78 39 26 30 J 
Treas. notes andchange 9°42 8 23 48 63 9% 
Short-term bills......... 50°91 50°62 50 4 
Loans against securities 69°14 82-97 80 73 
LIABILITIES 
Notes in circulation ... | 46°54 63.94 } 2 
Deposits & currnt. accs. 132-93 131 89 . + 
Government accounts 72°73 67:09 


RESERVE BANK OF NEW ZEALAND 
Million {’s 


» july Jur ] 
5. 6 1 
ASSETS 1937 1938 5 138 
I ceaiiceielce elite acai 280 2-80 2-80 5 
Sterling exchange ...... 19°75 17-80 16 61 04 
Advances to State... 5 00 426 476 44 
Investments ............ 2°91 2:74 2:73 27 
LIABILITIES 
EN aa 12:70 13 83 13:7 7 
Demand liabs.: State 5:97 479 465 2 
Banks and others .... 10°37 7°82 7:18 7 
Reserves to sight liabs. 77°6°,,77°9'.75 8 76 
BANK OF NORWAY 
Million kroner 
July June June J 
i 7, 30) 7 
ASSETS 1937 1938 1938 1938 
Coin and bullion (gold 
ID once diane 118°8 34:0 «134 140 
Bal. abroad & for. bills 113-0 228 0 2106 19 
Funds provisionally in 
gold, not in gold res. 75:9 648 648 i 


Norwegian and foreign 
Govt. securities... 79-8 113-7 93:5 1217 
Discounts and loans... | 174:2 104.9 111 6 1044 
LIABILITIES 
Notes in circulation ... | 415-1 432°7 445.3 4468 
Deposits at sight ...... 96°3 190 7 1222 14 


BANK OF POLAND 
Million zloty 


June May J June 
30, $1, 2 } 
ASSETS 1937 1938 1938 1938 
Gold ee 442°9 440 8 445.9 446 
For. exch. and balances 31:6 20:3| 13:93 L2 
Bills discounted ...... 521:5 647-1 634:2 6795 
Loans against securities 41-7 31-9 22:7 Be 
Treas. bills discnted. 34°6 40:1 28:7 284 
GREED: sicceseccasoucn 134:6 127-6 127°8 12790 
LIABILITIES a 
Notes in circulation ... | 989-5 1123°3 1077 6115) + 
Sight liabilities : a 
(a) Government... 5-0 61-6 oO 58 
OL 251-1 216:4) 260 8 2215 


BANK OF PORTUGAL 


Million escudos 
May Apr. Ap! Ma 


5, 20, 27 +. 

ASSETS 1937 | 1938 1933 1999 

Ne reas ao 914:3 917°3 9173 9! 
Balances abroad......... 615°7 566°5 572:°4 9/>°? 
Discounts ...........000 319-1 340-0 349 2 349+ 
I 8 ic ian 124°4 116°5 1165 109% 
Government loans...... 1042-9 1040: 3 1040 3 1040 > 
LIABILITIES : ’ 
Notes in circulation ... 2049-6 2001 0 2004 5 2054 - 
Deposits: Government 533-1 540°7 495 Se 
Bankers’ ...  537°7 634°6 651°5 9¥) | 
Other ...... | 1096 59°9 916 % , 

Foreign commitments 43-1' 62:2 64:5 ° 


SWISS NATIONAL BANK 
Million francs 


July | June June | Juy 

|. 7, 30, 

ASSETS | 1937 | 1938 | 1938 | 1995, 

I i aie 2624: 4 2835 6 2805 6 50) | 
Foreign exchange ...... | 66:2) 382°3 377:°0' 390° 
Discounts, etc. ......... a-2 23-0 2449 |. 
it ea | 30-3, 21:5, 22:0 21! 
BOCUTMECS 0... cccccnecees 14:8 95:1 951 9? 


LIABILITIES 
Notes in circulation ... 1379-2 1501°! 
SIND <tc sinicalindes 1340-4 1847 


N.B.—Exchange Equalisation Fund and -— 
included in returns December 31, 1936, onw#! 
538,583,653 frs. 
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: ss eeetstenseeereeneneresnenrennennnnenese 
gi EARING BANKS 
4 j ‘ 
; CL EXCHANGE RATES 
; LONDON LONDON—SPOT 
({£ thousands) | (a2) Active Exchanges 
) . Benth of Tune Week ended Aggregate from en (Range of the day s business) 
: ‘ Wednesday January 1 t | . 
j | { : J ene a j—- London on | dng July 8 July 9, | July 11, | July 12, July 13, July 14 
, | 1937 1938 — 2 s ~~ ie a July A | pers 1938 1938 1938 1938 1938 1938 
: Number of | New York ; 
wkg. days | 26 3 | % | 6 | 6 162 | = 163 5 Ork,$... | $4°8623 4:-93'— 4-93'5- 4:-921~ 4-92ig— (4:92%- 4-92%¢ 
} | | oe 5 4:06 94°; y _ 94 G 9434 O34. Q3 QO; 
rows _ 13.251,533/2,738,543'— 12-4! 777.621 742.430-20.691.361 18258180 TONE SSO g~ A'DTie- A'SSlg~ 6°96  4-SElq- 4: B6lg-tg : 
Metropolitan... | 180,485, 163,422! 5-8 42.444 41.899 1.195.133 1,146,421 aris. F nisl Ladies ates a Mice TE Midi Oia 
Paris, Fr., 124-21 814 8 1 178le-3e 178 1e—? 
Country .. | 317,374 287,214 - 5-9 1.716 571.899 2.068.514 2.021.039 °°" eae eee eee, een VIB 4~"¢ 
_ nEneDe anna naa eS | Stee Brussels ,Bel... 35:00a 20 9 232:99-1 2G Te ie tal > 1 
a: = a ' oanlan 29-12-23 29 18-22 29: 10-20'29 09-15 29-12-15 29: 12- 
og . 3,749,392 3,189,179 —11°6 891,781 856,228 2 055,008 21.425.¢ 640) Milan, L...... 92°46 9359-94 934-94 93 04 Q3lo-34 93 : * 935, yy 
_ | Zurich, Fr. \\) | 25-2212 21-59-62 21-60-62 21-57-61 21 54-57 21 55-58 21 -55%)- 
+ Based on average working day. j ee 57 
, oom, De, seed ... Se 540-555 540-555 540-555 540-555 540-555 540-555 
) mst’d’m, Fl. 12-107 8-95-96 8:95lg- 8 -O5ig- §-05 a—-- 8 9512-8 951>- 
3 | Ba : 96 96 06 96 96) 
PROVINCIAL | Berlin, Mk. ... | 20°43 = 12-27-29 12-27-29'12- 26-29 12-25-28 12-25-28 12-26-28 
; | Registered 
({ thousands) | Marks (c)  5125-5625'5122-5622'512 2-562, 511--S6l> 5120-5615 5122-5 
; £ | Br.IndiaRup. | t¢18d. 0 177%:- 177p—15:¢ 17 % Th :. 17ie-lbe 177-1516 
: _— HongKong, $f ... 14 p15. 147-152 g 1475-15) 9 1434-15 — 141d; 
- Week ended Aggregate 1544 15 
Month of June Saturday lanuarv | to Shanghai, $ e t ‘ee 8) -=-Glg] 8 :-G' gi 8)--Glgj] 81--G!,] 8)--Gig] & 9 4) 
. Rio. Mil. ...... +5:899d. 2 Ry 2) 316%m = 213: 6%m | 21216%m , 2 mm 2 * om 
) | 18 G6— 1& 96-— ® O5~ 1k - QF 1% -Q7- 1&8 97 
B. ires, *45< Jeg 1< } a } a 4 F ri ‘ > 
1937 1938 Change July 10, July 9, July 10, July 9, Aires, $ ... | 1 = 1902 "sone oe eee a wen) 27 See ; Gon 
ae i t 1947 1938 1937 1038 Valnerai L' 16-12h 16 heli 16°12 16° 12h 16°124 16°12 
a’paraiso, $.. | 40 124(e)1 | 124(e)2 124(e)1 124(e) 1 124 el 124 
M’video, $ 0...) F5Id. 1954-2034 1934-2034 1974-2024 1934-2034 1954-2024 1924-204 
: Lima, Sol. ... | 17:38 20:-- 20).- 20) 0- 20}>- pL 20 
No. of working 21251 2101 2120) 2115] 21 iol 2132 
) dav‘ i= 26 25 ‘ 6 6 1a 16! sesice, Fes... P . 76 Ung’t'd Ung’t'd Ung’t'd Unag'td: Ung't’d Ung’'td’ 
4 sVianila, Pes,.., 2 24-2414 24-241. 24-2 ‘ 7474 > d »4 244 
BIRMINGHAM 10.853 9.866 5:5 2,737 | 2,673 74.648 66.408 Moscow, Rbis. | a 6 ia). 6 ‘8 “ a ‘3 a (ae es “ me > a) 
BRADFORD....... | 4,280, 3,169 -— 23-0 260 793 20.573: 22,224 42 le tiCMel— (tel tit 
BRISTO! od 5,896 5,174 &°8 1,202 .265 35.431 34.651 , : , 
a AL. ae 3,770 3,202 - J 7 933 787 25.376 © 23,243 Usance: T.T., Rio de Janeiro, Lima, Valparaiso (90 days). *Sellers. tPence per unit 
Lt El ' , 4,191 3,538 122 879 §39 28,857 27.283 of local currency. t Par 8-232142 since dojlar devaluation on February 1, 1934. 
1c ESTER . 3,282 29753 13-1 718 711 21,073 19,379 | (a Prior | to devaluation on April 2, 1935. c) Per cent. discount. (¢) Latest 
LI I Root. aie 27,683 22.434 15 7 6,539 5.425 197 967 145.7 72 “export ’ aan. (g) Official rate is $15 sellers. h) Average remittance rate for 
MAN H . TER 48,340 35,423 —23 8 10.654 9,438 308.923 260 389 importers. ) Rate for ne sents to the Bank of England, for account Controller 
NI we aoe ae te rete + O 1,360 1,367 39.99] = 42.428 of Anglo-Itshan debts. ) Nominal. (m) Official. 
Oy} (sHA! 2,17 9 é 37 516 14.634 13,943 
SHEFFILLD oneaes 4,622 4,27 - 39 927 1,030 30.614 33.12) \ 
ein dA TTT hited een diiaines napa onnhemeremieaoncinonenees (b) Other Exchanges 
Total: 11 Towns. 121,257 97,691 —16°2 27,426 24,844 807,002 686.841 | - preciormecmtemene 
it! i) 5.430 6,114 +$165.428 $177,597 Par of | J ' 
ie ies ia ; ; 165,42 77.59% a . : uly 8 July 13 July 14 
_ | Londen om a ; 1938 | 1938 1038 
) t Based on average working day. ¢ 28 calendar weeks. | io \ 
MONEY RATES Helsingfors, M,. eeccecses 193-23 226). -227 226) °-227 22614-227 
: | Madrid, Pt 25-22). 80- 150°! 80-150: / 80-150:/ 
by W trcsncacancasacec 2219 oT m7 774 
LONDON Lisbon, Esc. ...ccccocoee | 110 110-1105 110-110%; 110-110% 
a / Budapest, Pen. ......0.- 27°82 2454-2514 241--25 24) 9-25 
: Pe ns . an . - | rem oa. omauninainns Seon | 142)¢-14254 142) 5-*¢ 142*4-"¢ 
' July 7, | July 8, July 9, July 11, July 12,’ July 13, July 14, a aa sereninnse 5°00 20-20" 20-26%0 | olor 
M1038" Mose" M038 W938 11938 W938 Is Warsaw, Z)...ccccccccccees 48-38 | 26-26), 26-26% 26-26"; 
BN Gis  cesnncencsacees 25°2219 | 2434-2554 2454-2554 2456-2554 
- wa on _ Bucharest, Lei .......s. 813-8 660-685 660-085 660-685 
4 | ol | s 618* 618" 618* 
; on . MS one % % % | % % | % % Constantinople, Pst. ... | 110 623k 623k 623k 
Fi na 7 te sane i — ll. . Belgrade, Din. ......... 276-32 212-222 212-222 212-222 
$ PO) secccccevccccecese ~ | “ j « | CoV ° ? >R* > > ? 
& Sacherenanal discount NE, Se dawsnscasisnnen 48 66 29-30 2834-29); 2854-29 
§ 60 days’ bnkrs.’ d a a Ia9—2 = © SS HE Lcrcccdncccoses 673-66 | 390-420 390-420 390-420 
: ays bnkrs.’ dratts, 1732-96) 1732-%¢; 1732-86) 17s2-Be, 1732-86 Mse-Pie Mac-®ig | Tallinn, B. Kr. sessssees 18-159 1724-1824 1734~18%4 1754~18%4 
"1 4months’ do. |... #16 | 4732-916 3732-16 2732-16 1732-16 1732-ie 122-816 | Oslo, Kr. ....cosseerees 18-159 19 85-95 19-85-95 19-85-95 
; & bens ea? > of teeeee ‘ 16 0. 16 ie , 16 “16 “1¢ “16 Stockholm, Ker. ...ccccce 18-159 19-35-45 19 - 35-45 19 35-45 
: ; Discount Tre oe Bia “16-"8 16-8 | “16-98 | "16—-%8 | %16—-98 | "16-98 | “16-8 Copenhagen, Kr. ...... 18-159 | 22-35-45 22: 35-45 22 35-45 
acai asury Bulls -. aE ies fees ee F Alexandria, Pst. .......+. i272 | __ 975g~5¢ 975¢-S¢ 975-98 
ee nenninese 7 3 aR | li 30 a Jag A132 = ae cceccecceceses ~ W3.5.6¢-14. 46 | 132d :6-14)i¢ 1325. 6-14) 
rete eeeeeees 32-716 | '32—%)} (32—716 (4/32-%) 4/30—"16 +/32 4'32~ s ‘ . snakeneneeee 28d. 27° 8-28: ¢ 27/ 9-28) 5 27‘ ¢-28 
Lean —Day- to-day .. *| ded Slt | lo=—} lod lo=-] lo=] : lo-1 Soto if a ac ‘oo 8 92 = & 92 on & ° 406 
é WR sscscassnccenin 2 12~] lo-1 1o—] lol 1g) 1lg-1 lo-1 7 aa 21-82d. 22-22). 12-2214 22 
Deposit allwnes. : Bk. lp ip > D ip ip * Bangkok, Baht $21-82d , 22-2214 22 a 
Discount houses at call lp | lg | YX ly lo lo lo : —_ ; 
PUB enciscvasiacocs B4 bm COL bq by 34 & Usance: T.T., except Alexandria (Sight). ° Sellers. + Pence per unit of local 
| | currency. § Par, 197-10°\¢ since koruna devaluation on February 17, 1934. Rate 
| for payments to the Bank of England :—()) Under Anglo-Spanish Agreement. 
| (k) Under Anglo-Turkish Agreement. (/) Nominal. 
Comparison with previous weeks LONDON—FORWARD 
: ~~ (Closing quotations) 
S} | Bank Bills Trade Bills ES 7 
yi d0Ft | | July 8, | July 9, July 11, | July 12, July 13, July 14, 
a | London on 1938 1938 1938 1938 1938 1938 
| °aentie 4 Months 6 Months! 3Months 4 Months 6 Months | Per £ Per{£ | Per£ Per £ Per £ Per £ 
} sk - { | 
r a oe eo | 7. (Pp) (P) (Pp) (p) ) (p) (p 
: ee nente 2 | % % % | &%® | % | . % | New York {| 1 Month) 14-316 | 732-532 | Ta-Sig | Ja-Fi6 | Jemdig | _ta—Sie 
os <a 2 | 5g 5g 5 | 2-212 214-212 | 212-3 cent.4 2 » 59-516 Se—516 | f16—%16 716-58 e 56 6-8 
: ” 30 ‘2-1 | %6-1932 | M1 g-5g 9) ¢-5g 2-212 | 21g-212 | 212-3 a Qg—lo | 5g-)z dg—] 5e— fe-Sis aa 
) Juiy 7s” ts low] Sg ne 916 2-212 | 2lq-212 | 2io-3 } —_ onan panenegennemest 
) ’ 14 “* lo=] 916 he 9) 6—5g 2-212 } 214-212 j 212-3 | (d) (d) (ad) (d d ‘a 
9 oe | *e=k 1749-916 %6 | 9) 6-58 | 2-212 | 214-212 212-3 1 Month _12=58 lo—5g 34-1 5-54 42—§ Lo—Og 
ins ! Be _ | ! = Paris, trancs4/2_ ,, 13;6-1536 15g—15g | 17—-21¢ L1g—154 | 15g-15g | 15g-152 
> 175-2 | 2g—2lq | 3lg—33g | 234¢-27Q | 23g-2)2 | 219~23q 
| ) (p) AP) Ap Jp (p 
Amsterdam, ('1 Month | 7-5, 34-58 ?g—5g ig—5g 7g—3g e-58 
NEW YORK —_ 2 » 139-74 us ya > 8 13g- ga | 1dg~7g 
‘ 2-11 —11lp -l) ca | 2-1! 2-lig 
The Irvin a - csp erisesassenseenineceamacenser stscaninunsies emeenenen 
& ‘Trust Company cables the followin nd exchange rates in om 
: New York :— — ws . »| (d) (d) (d) (d) (d) 
ul 14, June 15 une 22, June 29, uly 6, ul 13, | Brussels. 1 Mont 10-13 9-11 8-11 10-13 8-10 7-9 
. 1937" ’ 1938 , ate ‘38 1338" J 1938” cent.4 | 2 ai 22-25 22-25 | 19-24 20-24 20-24 | 21-23 
Call m % % %, % % Z 13 | 35-38 35-39 35-40 40-45 35-40 31-35 
wo i i i i 1 1 — 
: ime money (90 days’ mixed () | () | ® | ® | @® | ® 
) - Po eniainihntiteaeds gales « Ds ll, ll, ll, ll, ly Geneva, '1 Month) 2-1 13q—3g | 2-1) =| 2-1 | 2d 2-1 
} i M acteptances :-— Selling , a cent.q/2 4, | 334-234 | 312-2lp 3lg—212 | 312-2)2 | 3Blg—212| 3i2-2)2 
) N cmbers—eligible, e86dy. le le lp 1g 1g 13» | 4-354 | 434-214 | 44-3 5-4 | Ss 
mamma? ¢ F F § P| — ae — 
—— 1 1 1 i (p) Premium. (d) Discount. 
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OVERSEAS BANK 
RETURNS 


NOTE.—A return of the Bank of Spain appeared 
in The Economist of May 28th last, and of the 
Banque Mellie Iran, in the issue of June 25th. 
The latest return of the Bank of Roumania 
appeared in The Economist of April 23rd; Danzig. 
Egvpt, Lithuania and South Africa, of June 25th; 
Argentina, Australia, India and Sweden, of July 
2nd; International Settlements, Federal Reserve 
Reporting Members, France, Reichsbank and 
Jugo-Slavia, of July 9th. 


U.S. FEDERAL RESERVE BANKS 
Million $’s 


~ 42 U.S.F.R. Banks | July) June July | July 


RESOURCES 15, 16, a 14, 

Gold certifs. on hand 1937 1938 1938 1938 
and due trom Treas. 8,835 10,637 10,635 10,635 
Total reserves oeeee 9,153 11,048 11,019 11,046 
Total cash reserves ... 308 )] 374 101 
Total bills discounted 15 9 8 9 
Bills bt. in open mkt. } 1 l 1 
Total bills on hand ... 19 10 8 10 
Industrial advances ... 22 17 16 16 
Total U.S. Govt. secs. 2.526 2.564 > 564 2,564 
l otal bills and secs. 2,56 2,591 2,589 2,590 
Total resources -..» 12,595 14,430 14,304 14,396 





LIABILITIES 
F.R. notes in actual 











circulation . $4,214 4,123 4,175 4,134 
Aggregate of excess mr. 
bank res. over reqts 960 2.730 2,990 3,150 
Deposits — Member- 
bank reserve account 6.928 7,904 8,074 8,273 
Govt. deposits : YO 935 770 628 
Total deposits oie 7,293 9,277 9,207 9,273 
Cap. paid in and surplus 306 309 309 309 
Totai habilities 12,595 14,430 14,304 14,396 
Ratio ot to 
i sit e 
labs. combined 79 -5°, 82-4”. 82:3", 82°4% 
U.S.F.R. BANKS AND 
1 REASURY COMBINED 
RESOURCES 
Monetary gold stock... | 12,423 12,950 12,967 12,979 
‘Treasury and Nat. Bk. 
currency ce | 2,551} 2,707) 2.715: 2,716 


LIABILITIES 
Money in circulation... 6,457 6,420 6,514 6,444 
Treasury cash and de- 

posits with F.R. Bks 3,640 3, 





te 
ty 
- 

) 
st 


2,943 


NEW YORK FEDERAL RESERVE 
BANK.—Miillion $’s 


July June July July 
5. 16, es 14, 
1937 1938 1938 1938 
Total gold reserves ... 3432 


9 4609 6 4496 2 4569°1 
Total bills discounted 8-6 3-3 2:7 2:°8 
Bills bt. in open mkt. 1-3 0:2 0:2 0-2 
Total U.S, Govt. secs. 725°0 745:°8 780-1 780-1 
Total bills and securts. 740-8 753-6 787-3 787°4 


Deposits — Member- 

bank reserve account 3026-8 3645 
Total res. to dep. and 

Fed. Res. note lia- 

bilities combined ... 83:9°. 87-4", 86-5”, 86-7? 


- 


3783-4 3921-6 


NATIONAL BANK OF BELGIUM 
Million belgas 


June June’ June. July | 





9, 23, 30, 8, 

ASSETS 1938 1938 1938 1938 
Gold .. siti biaahe 2,737 2,818 2,836 2,877 
Silver and other coin... 51 55 52 48 
Foreign exchange, etc. 742 742 752 797 
Bills and securities... 867 835 805 774 
Advances : a 94 51 75 61 

LIABILITIES 

Notes in circulation ... 4,141) 4,091 4,163 4,186 
Deposits: Govt. ...... Ll} il 43 10 
Other ...... 254 314 228 276 


NATIONAL BANK OF BULGARIA 
Million levas 


June May | June | June 


15 15, 7, 15, 
ASSETS 1937 | 1938 | 1938 | 1938 
Goid holdings 1,786 1,994 1,994 1,994 
Balances abroad and 
foreign currencies 422 850 845 886 


Discounts and advances 1,043 975 986 938 

Advances to Treasury 3,551 3,495 3,495) 3,405 
LIABILITIES 

Reserves ss 1,238 1,202 1,202) 1,201 

Notes in circulation ... 2,354 2,379 2,342) 2,288 

Sight liabs. and deposits| 3,255. 4,030 4,017! 4.089 


BANK OF CANADA 
Million $’s 


July June June | July 


‘, 8, 29, 6, 
ASSETS 1937 1938 1938 | 1938 
Reserve, of which ...... 201:5 222-0 213-0 210:9 
Goldcoinand bullion | 181-5 182-1 181-7 18] 2 
Securities ............... 138°9 173-8 166-8 166°9 
LIABILITIES | 

Note circulation ...... 135°8 154-7 154:0 156°5 
Deposits: Dom. Govt. 12°3 40-9 20:7 22-1 
Chartered banks ... 183-9 188-7 194-8 190-4 


Reserves to notes and 


_ deposit liabilities ... 60°5°/,57-5°, 57-4, 56-83%, 


j 
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NATIONAL BANK OF 
CZECHOSLOVAKIA.—Million Cz. Kr. 


June | May June June 


30, 31 23, 30, 

ASSETS 1937 1938 1938 1938 
Gold : Soemiaiieia 2,579 2,653, 2,652 2,652 
Balance abroad and a 
toreign currencies. RQ 36 3 339 41 q 
Discounts and advances | 2,204 3,549 3,562 3,632 
State notes debt ...... 2,015 2,007 2,006 2,006 


LIABILITIES A i. - 
Bank notes in circulatn. | 6,158 7,936 7,296 7,947 
Deposits  ..........000- 211 335 ««994~—264 


NATIONAL BANK OF DENMARK 
Million kroner 
June Apr. May June 


30, 30, si, 0, 

ASSETS 1937. 1938 1938 1938 

Gold coin and bullion | 117-9 117°7 117°7 117-7 

Foreign bills & balances 7:8 75:0 80:7 88:5 
Home bills, securities 

and loans vee | 218°7 273-5 272:4 279°8 

Emergency fund ...... 116-2 82:2) 82:2 82:1 

Advances to Treasury 1169 408 22:8 51:1 

LIABILITIES 

Notes in circulation ... 387°4 4205 408°5 4139 

Deposits ovesecees 64:7 608 60°3 93:8 

Foreign liabilitie : 23:6 2:7 2:4 1-9 


BANK OF ESTONIA 
Million Estonian krones 


June May June June 


23, oh 15, 23, 
ASSETS 1937. 1938 1938 1938 
Gold coin & gold bullion 34°19 34°25 34 25 34 25 
Net foreign exchange 15-89; 15-32 15-15; 3 30 
Home bills discounted 12:35 10:57 9-88 9°79 
Loans and advances... | 10°46 10°29 9-94 10°32 
LIABILITIES | v 
Notes in circulation ... | 44°51 49°79 45-31 48°85 


Sight dep. and current 


accounts, of which 35-10 29-00 33-24 30°49 

(a) Government.. 27-05 16:74 18-26 16°40 

(6) Bankers. ...... 6°16 10-00 12-07 10 53 
Reserve to current o 
NL cub bnicnahnn’ 62-9°, 62:9", 62-9"), 62:°7° 


BANK OF FINLAND 
Million F. Marks 


June | May | June June 


23, 23, 15, aN 

ASSETS 1937 1938 1938 1938 
Gold reserve ............ | 602°9 620°4 620°4 620°4 
Gold abroad not in gold 

SID . icsiscacsansves 116°4 ... ; 

Foreigncorrespondents 1904:2 2190:7 2089-2 2066 °6 
Foreign bills, etc. ...... 91-5 13-4 26:6 27:5 
Inl. bills and home loans 1130-2 1586-6 1583-3 1568:°0 
Finnish & foreign bonds 457:1 439°7 429-4 412°6 


LIABILITIES 


Notes in circulation .... 1824:2 2124-6 2110-7 2077:°0 
Sight deposits ; Govt. 299-1 343°7 192 161°3 
Other 855-2 1098-3 1109-5 1135-2 


Ordinary cover to sight 


liabilities 76°1°:'74:4°), 73:°5°:,'74-4 


BANK OF GREECE.—Million drachmae 


June May June June 


30, 31, 23, 30, 

ASSETS 1937 1938 1938 1938 
Goldand goldexchange 3,321 3,547 3,496 3,447 
State gold bonds ...... 543 522 522 522 
Bills discounted ...... | 538 641 650 648 
RED” ac coceieenahiis | 3,414 5,869 6,209 6,256 
IN icici ctnkeies 3,557 3,832 3,836 3,838 


LIABILITIES 
Notes in circulation ... | 6,447 6,481 6,450 6,467 
Dep. and currentaccts. | 4,858 7,616 7,931 7 
Foreign exch. liabilities 144 237 209 206 


NATIONAL BANK OF HUNGARY 
Million Pengo 


|} June | May | June ; June 


23, 23, is. 23, 
ASSETS | 1937 | 1938 1938 1938 
Metal reserve : 
Gold coinand bullion} 84:1 84:1 84-1 84-1 
Foreign exchange... | 54°6 69:3 72:4 72:6 
Token money ...... ; 10°1 10:0 8:7 9-4 
Inl. bills, wts., & secs. 377-1 440°3 411:2 414°5 
Advances to Treasury | 107-2 120°0 119°9 119-9 
LIABILITIES 
Notes in circulation ... | 369-4 518-2 522-5 510:2 
Current accounts, de- 
TN, Schccedaenae 222°5 256°1 242:8 256-2 
Cash certificates ...... 92:9 69°7 69°7 69-7 


BANK OF JAPAN.—Million yen 


June May = June | June. 


26, 28, 18, 25, 

ASSETS 1937 1938 1938 1938 
Coin and bullion: Gold | 523-7 801:2 801-3 801-3 
; Other 54:9 38-1 50-2 47-9 
Discounts and advances | 784-9 526:°6 488-0 488-7 
Government bonds ... | 854-2 1237-4 1201-9 1280-0 
Agencies’ accounts ... 99-3 104-3 100-7 117-8 

LIABILITIES 
Notes issued ............ 1570-9 1881-1 1801-8 1946-1 
Deposits: Government 352-0 445:2 361°8 258°8 
Other ...... 87:9 94:2 121°3 193-6 
___ BANK OF JAVA.—Million florins 

July | June June July 

| > 4, 25, a 

ASSETS | 1937 1938 | 1938 1938 
Gold and silver ......... \133 56 136-94 136°62 137°24 


Discounts, advances & 
other investments ... | 7 
Foreign bills 
Other assets 
LIABILITIES 
Notes in circulation .., |197:67 188-91 184-66 187-58 
Deposits and bills ... | 77:70 61-65) 62°58 62°44 


7°95 75°12) 77-19 76°76 
4°88 2:45| 2:49 2-71 
2°61 50°56, 43°32 45-51 





July 16, 193g 


NETHERLANDS BANK 


Million florins 


July June July oy 
ee 13, } ~ 
ASSETS 1937 1938 1938 , 
ea 1245-9 1481 2 14s an.9 
OD duccentekhevenaah 18-2 20 4 ‘ 
Home bills, GG. coesee 145 8 5 7 8 , 
Foreign bills ......... 2°4 5-4 5 4 . 
Loans and advances is 
in current account | 1660 330°0 33 ; 
LIABILITIES = 
Notes in circulation 833-3 916-8 950 6 gy 
Deposits: (a) Govt. 91:0 139 0 8 lode 
(6) Other 542°6 809-8 7522 7% : 
BANK OF LATVIA 
Million lats 
July June June Jui, 
.™ 6, 
ASSETS 1937 1938 1938 j9 3s 
Gold coin and bullion | 77:46 77°59 77 59 77 = 
Silver coin soscccee | 29°30 13°55 13-79 49 
Foreign currency ...... 39°20 41°78 y ie 
Treas. notes andchange 9°42 & 23 ) 
Short-term bills.......... 50°91 50 62 50 4 
Loans against securities 69°14 82-97 8 


LIABILITIES 
Notes in circulation ... 46°54 63.94 
Deposits & currnt. accs. 132°93 131 89 131 05 
Government accounts 72:73 67 09 


RESERVE BANK OF NEW ZEALAND 
Million £’s 


» jul Jur J J 
.¥ 6, t 
ASSETS 1937 §=1938 138 d 3% 
Gold Sedisieine 280 2-80 . . 
Sterling exchange ...... 19°75 17 80 16 6 5 04 
Advances to State... § 00 426 4 44 
Investments ............ 2°91' 2:74 2:73 7 
LIABILITIES 
TONNES, | os cnsucidien 12:70 13 83 77 ‘137 
Demand liabs.: State 5:97 479 465 2 
Banks and others .... 10°37. 7:82 7:18 7 
Reserves to sight liabs. 77:6”, 77°9'.75 8 .762 
BANK OF NORWAY 
Million kroner 
July June June J 
a 7. 7 
ASSETS 1937 1938 1938 ° 1938 


Coin and bullion (gold 
reserve alae 1] 
Bal. abroad & for. bills 11 
Funds provisionally in 
gold, not in gold res. 75:9 648 648 847 
Norwegian and foreign 


8S 134-0 1340 1349 
3 


0 228 0 2106 191 


Govt. securities aa 79:8 113-7, 93:5 121-7 
Discounts and loans ... 74:2 104-9 111 6 1044 
LIABILITIES 
Notes in circulation ... | 415-1 432-7 445.3 4463 
Deposits at sight ...... 96°3 190°7 12 4 


BANK OF POLAND 
Million zloty 


June May J Ju 

x0, 31, el) } 

ASSETS 1937 1938 1938 1938 

ee vscscs ccabminiedins 442:9 440 8 445 9 44o 
For. exch. and balances 31-6 203 133 «124 
Bills discounted ...... 521-5 647-1 6342 679 
Loans against securities 41:7 31:9 2 ye 
Treas. bills discnted. 34:6 40:1 28:7 ®W4 
IIIS - sisievcscactoves 134:6 127-6 127.8 127 


LIABILITIES Sat 
Notes in circulation ... | 989°5 1123-31077 611s) * 
Sight liabilities ; , 

(a) Government ... 5:0 61:6 309 3/8 
(6) Others ............ | 251 


BANK OF PORTUGAL 


Million escudos 
May Apr. Apt Ma 


5. 20, 2/ 1 
AsseTs 1937 1938 1938 19) 
acer 914°3 917-3 9173 9 
Balances abroad......... 615°7 566°5 572°4 9/>? 
Ra 319°1 340-0 3492 349% 
Securities hates 124°4 116°5 1165 ln» 
Government loans...... 1042-9 1040: 3 1040 3 1040? 
LIABILITIES ela 
Notes in circulation ... 2049-6 2001-0 2004-5 -\?* 
Deposits: Government 533:°1 540°7 495°) O00 ¢ 
Bankers’ ... | 537°7 634°6 651°3 9%? ) 
Other ...... | 109°6 59°9 91:6 5!) 
Foreign commitments 43:1° 62:2 645 
SWISS NATIONAL BANK 
Million francs 
July | June , June | Juy 
3 Te 30, ; 
ASSETS 1937 | 1938 | 1938 | 1938, 
TN ati taalie 2624 4 28356 2809 6-0 
Foreign exchange ...... | 66°2) 382°3 377 © 39)‘ 
Discounts, etc. ......... 11:2) 23:0 24 a 
OIE. sscsiesinredes | 30-3} 21:5, 22:0 < 
SECIS ...ccccccvces «| 14:8 95:1, 9°! - 
LIABILITIES FP ) 
Notes in circulation .., |1379+2 1501°8 1541 > 1778-2 
ee 1340-4 1847:°5.1778°21)/'° 


N.B.—Exchange Equalisation Fund and — 
included in returns December 31, 1936, onw®#! 
538,583,653 frs. 
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CLEARING BANKS 


LONDON 
(£ thousands) 


Dea ; Week ended 
Month of June Wedmeoden 


Aggregate from 
January 1 te 


1937 1938 Change. July 14, July 13, July 34, | Joly 13, 


+ 1937 1038 1937 193% 
rae | 
um or j } 
wkp. Gays 26 | 25 ve 6 6 lo2 163 
eas 3,251,533/2,738,543'—12°4) 777.621 742,430-20,691.361 18,258,180 
Metropolitan 180.485 163.422'-- 5°& 42.444 41,899 1.195.133 1,146.42] 
Country 317,374 287,214 — 5:9 71.716 .71,899 2.068.514 2.021.039 

















3,749,392 3,189,179 —72°6 89),78} 856,228 23.955.008 23.425.640 


+ Based on average working day. 


PROVINCIAL 
({ thousands) 


Week ended Aggregate 


Month of June 




















Saturday anuary 1] to 
} 
} ; . . 
- - Change July 10, Julv 9, | July 10, July 9 
| 1937 1938 . 1937 }938 1937 1038 
Ne xorkir £ 
26 25 ‘ 6 6 16¢ 16! 
BIRMINGHAM 10,853 9.866 §:§ 2.737 2,673 74.648 66.408 
BRADFORD. 4,280 3,169 —23-0 260 793 29,573! 22,224 
BRRISTOI 5,896 5.174 &-& 1,202 1,265 35.431 34.65] 
HULI 3,770 3,202 —J11:°7 O33 787 25.376 23,243 
SED TD wines aeienbia 4,191 3,538 iZ:2 879 §39 28.857 27.283 
LEICESTER coves 3,282 2,753 13°1 718 711 21,073 19.379 
LIVERPOOL ..... 27.683 22.434 15:7 6,539 5.425 197.967 145.772 
{ANCHESTER 48,340 35.423 -—23°8 10.654 9.438 308.923 260,389 
NEWCASTLE ... 6.165 5.945 + O03 1,340 1,367 39.99} 42.428 
OTTINGHAM 2,175 1916 — & 4 537 516 14.634 13,043 
SHEFFIELD i.e. 4,622 4,271 3-9 927 1,030 30.614 32.121 
Fetal: 11 Towns. 121,257 97,691 16°2 27,426 24,844 807.092 686,841 
DUBLIN .... 5,430 6,114 $165.42& $177,597 
t+ Based on average working day. t 28 calendar weeks. 
LONDON 
‘ | 7 : = , 7 
July 7, | July 8, July 9, July 11, July 12, July 13, July 14, 
1938 1938 1938 1938 1938 1938 1938 
i. : a — 
Benk rate (changed % | % % % % | % % 
from 212% June 30, | 
| ae i 2? 3 2 s 4 2 2 
Market rates of discount } 
00 days’ bnkrs.’ dratts 17 a —%16 17 49—9) ¢ 17 ~ 1 ¢ 40-16 PromDig Lino i¢ 2 6 
months’ ek “ace Y16 1739-936 1739-916) 1740-916 1742-916 1730-96 1732-916 
4 months’ do, ...... 16 91 ¢ 916 916 S16 9 ¢ S 
6 months’ do. ...... 916-5 91 6—5¢ 9) 6—5 ~ 6—5¢ 16-8 16~¢8 9 6-5 
Discount Treasury Bills ; 
SUID ocicinczcace 1739 1729 173 1 1720 17 1730 1725 
PMO ccccscccece 739~916 | 73 = 9) ¢ . —ti6 725-916 17z9=936 17; 916) La 5m 16 
Loans—Day-to-day wee | donl lo-] lo-l | ped ip=1 re | 1-1 
NO ixiendttwinsianiod lo=] 1o-] 1p—1 Pe | Lom lq!) 12-1 1o= 
Deposit allwncs. : Bk. lg lo j lo 1g lo lp lo 
iscount houses at call lo | lp | 12 lg 19 12 
PU GOCE ooiscccevasenes 34 | & | & &4 b4 34 | &4 
. - | 
Comparison with previous weeks 
l ] r 
y Bank Bills Trade Bills 
Short | : | 
Loans ; | j | 
3 Months 4 Months 6 Months) 3Months 4 Months 6 Months 
} j } 
1938 % % °. o | ° } o | o | 
a © 70 /0 Yo /o i) \ 
June 16 lied |b bg bg | 2-212 | 2Jg-2lp | 212-3 | 
23... lel | %g-1932 | 6-88 | %46-5e 2-212 | 2y-2lg | 21-3 | 
hiy 7 lites 6 he he, | | 2-2l2 | 2te-2lg | Zid | 
uly — lo~ 916 %6 %6—5g | 2-212 | 2lg-212 | 212-3 
» 14... [ted | Myo %6 hes | 2-212 | 2iq-2i2 | 2lg-3 


NEW YORK 


The Irving Trust Company cables the following money and exchange rates in 


ew York :-— 
July 14, June 15, June 22, June 29, July 6, July 13, | 


1937 1938 1938 1 938 1 938 j 938 
o oy © / / 
en rr FP F SB 
ime money (90 days’ mixed 
We otessensescocsencenseecs ee ll 1 1 }) ll ll, 
os Scceptances oo sail ieee tices tities ion eae 
} loo-men at tibles dys. 1p 12 1 12 1 1g 
Commepeial aoe eile, 90dys. 39 Ig 2 y 12 i 


accept., 90 dys. 1 i 


1 1 
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EXCHANGE RATES 
LONDON—SPOT 
(a) Active Exchanges 
(Range of the day’s business) 


Par of 
London on Exch July 8 July 9, | July 11, | July 12, July 13, July 14 
re 938 3 3 
per £ l 1038 ]948 1948 19348 1938 
New York,$... | $4°8625 4:93's- 4-937s- 4°921-- 4-921 4:9 492%, 
94°. Q4°*< 9454 Q4i¢ Q4 93 
Montreal, §... 4-862: 4:907s- 4:°97)4- 4:96l4- 4:°96- 4 96 4 96!——“4 
os 9724 Q7 9624 O7 
Paris, Fr....... 124°21 177.:¢- 178lg-5¢ 178ig—bg 1782-1 T8lg—2q 1781975 
a 
’ <i 1S t 
Brussels, Bel... 35:00a 29-12-23 29-18-22 29: 10-20'29 09-15 29-12-15 2912-14 
Milan, L....... | 92°46 9359-04 9324-94 931.-04 931-74 93 4 935y-3¢ 
Zurich, Fr. .,. | 25-222 21-59-62 21-60-62 21-57-61 21-54-57 21-55-58 21 -55?- 
57 
Athens, Piast. SP 540-555 540-555 540-555 540-555 540-555 540-555 
Amst’d’m, Fl. | 12:107 8-95-96 8: 9514— 8:951g— §-O5ig— 8:95)— 8 951> 
496 06 OF 06 96 
Berlin, Mk..,. | 20°43 12-27-29 12-27-29 12-26-29 12-25-28 12: 25-28 12-26-28 
Registered 
farks (c) 511>-561> 5122-5612'5112-56!> 5))--561> §1)0-5615 5122-56": 
Br.IndiaRup. 15d. 17 177g 177¢- 177-1516 U77p—16y— 177 g—15y¢ 
Hong Kong, $  ¢ 1476-1515 147g-151g 1475-151g 1434-15 — id 
15 § 15 
Shanghai, $ - t ais S lg] 81:-9lg] 815-914] g1-~« ] 8le-Gig] 8 Gis 
Rio. | | +5 899d 2 * “ a 2 * yp; 2 e%pm . 2 sy 2 *» 
18 G6- 1S Yo- }8 O5- 18 96- & 97- 18 97 
B. Aires, $ 11-454 19:02g 19 Oleg 19:00g 19 O02, 19 O25 19 O2¢ 
. : Li 16-12h | 16-12h 16°12h 16° 12/ 16° 12h 16- 12s 
Valparaiso, Bi 40 l24‘e) 124(¢ 124/e) / 124: L24.¢%/ 1241¢ 
M’video, $ ...| $51d. (1934-2034. 1934-2034. 1924-2074 1924-2034 1934-2034 1934-2084 
Lima, Sol. 17:38 20:-- 2015— 20} 5< 90} >= 20 20: >- 
21 2112] 2113] 2]1>] 2 2hiel 
Mexico, Pes....| 9-76 Ungq’t'd Ung’td Ung’t'd Ung td Unatd Ung’td’ 
Manila, Pes.... $24:66d. 24-241, 24-241, 24-24 24-24 24-24 24 2414 
Moscow, Rbis. 26: 1424- 26° 181¢—'26°157g— 26-101g— 26°12%4- 26°13), 
14's 187 16); 10 14)4 


Usance: T.T., Rio de Janeiro, Lima,Valparaiso (90 days). *Sellers. tPence per unit 
of local currency. + Par 8-232lz2 since dollar devaluation on February 1, 1934. 
(a) Prior to devaluation on April 2, 1935. (c) Per cent. discount. (¢) Latest 
“‘export ’ rate. (g) Official rate is $15 sellers. (hk) Average remittance rate for 
importers. (i) Rate for payments to the Bank of England, for account Controller 
of Anglo-Italian debts (J) Nominal. (m) Official. 


(b) Other Exchanges 





Par of | ' 
London on Exch. | July 8 July 13 July 14 
| per £ | 1938 1938 1938 
| 
Helsingfors, M. .......+ 193-23 226) 9-227 226):-227 226! 4-227 
} % c ny 
Madrid, Pe.csccccssssssee | 25-221gq | S150! 1 ae yt 
Lidsey TGs. cccccsseeece | 120 110-110%¢ 110-1107; 110-110%¢ 
Budapest, Pen. ......+.- 27°82 2454-2514 241).-25 24'0-25 
Prague, Ke. ... $1641 2§ 142) ¢-14244 142) 9-*6 142%¢-"¢ 
I CIES ocecccecces 25 -00 26-26:; 26-2654 26-26°; 
WOREE) Dhecsccccccecccces 48 -38 26-26). 26-2655 26-26; 
Riga, Lat. weeees eecceeees 25 +2219 2474-2554 2434-2556 2454-2554 
Bucharest, Lei ......... 813-8 660-685 660-085 660-085 
* i * . * 
Constantinople, Pst. ... 110 aon aan ae 
Belgrade, Din. ......... | 276°32 212-222 212-222 212-222 
oe ee 48 - 66 29-30 2834-29! ¢ 2854-29 
MS A sccnendacnsacee 673-66 390-420 390-420 390-420 
Re Bis BEES deacccces 18-159 1726-1854 1754-1854 1734-1874 
 S. -— snccsiecnaceanes 18-159 19 85-95 19 85-95 19 85-95 
Stockholm, Ky. ...cccess ; 18-159 19-35-45 19-35-45 19 35-45 
Copenhagen, Kr. ...... | 18-159 | 22-35-45 22-35-45 22 35-45 
Alexandria, Pst. ......... 97i\o | O73 g—5¢ O7455—5¢ O7 5-8 
RI TOUR iccncscaapeseen $24:58d. | 13)51¢-144¢ 1315, ¢-141)¢ 1325 6-14) \¢ 
SIMBMMOTE, | ccccoceecese t 28d. | 2779-28) 27/ 2-285 279-28); 
MUINR IFe. ctcenssasdasens 12-11 | 8:°921)-95 8 -921.-95 1. 8 93-96 
Bangkok, Baht ......... $21-82d. 22-2214 22-2214 22-2214 
Usance: T.T., except Alexandria (Sight). * Sellers. + Pence per unit of local 


§ Par, 197-105\¢ since koruna devaluation on February 17, 1934. Rate 
Agreement. 


currency. t 
for payments to the Bank of England :—()) Under Anglo-Spanish 
(A) Under Anglo-Turkish Agreement. (/) Nominal. 


LONDON—FORWARD 
(Closing quotations) 




















| July 8, | July 9, | July 11, | July 12, July 13, July 14, 
London on 1938 1938 1938 1938 1938 1938 
Per £ Per £ Per £ Per £ Per £ Per £ 
in (p) . (p) (p) (p (Pp) ) (fp 
New York f{. 1 Month = l¢-5ig | 752-5: _ 14-316 14-31 ¢ La—3i¢ la—3i¢ 
cent.< |2 3e—516 Se—16 | “16-16 16-58 6-38 6-58 
3 ” ‘ ie—22 Sg-l2 Sg-le “e~1¢ a~ ¢ t ¢ 
(d) (d) (d) (d) d (d 
1 Month lom5g lo—5g 34-1 am l — —dg 
trancs< | 2 o 13;¢6—15;36 15g—15g | 17%g-2!¢ lom]5g | L5g—15g  L3g—]%¢ 
—_— 13 S| Ag | Dg—21q | 31g-35g | 234-27 | 23g-212 | 217-234 
| | (yp) | () (p) ( (p (p 
terdam, {'1 Month = 7g—5¢ 34-38 7g—3g Tg—S9 7g—3g ig—dg 
Ammerrent.<|2 | 18e-7a | Ue-1 | 1z-1 | 8e-7— | 18—-7— | 195-76 
> » 2-1le 2-1Lip 2-Lie2 2-1 2- 2-lig 
| (d) (d) (d) (d (d) (d 
Brussels, ;1 Month 10-13 9-11 8-11 10-13 8-10 7-9 
cent.d!2  ,, | 22-25 | 22-25 | 19-24 | 20-24 | 20-24 | 21-23 
i? » 35-38 | 35-39 35-40 | 40-45 | 35-40 | 31-35 
| | (o) | () | (& | ® | @® | @® 
Geneva, (1 Month 2-1 | 134-4 | 2-2 | 2-2 | 2h | 2-1 
cent.4/2 ,, | 3dq—23q | 312-212 | 312-212 | 312-2i2 | 3le-2}2| 312-2 
is ws | 454-384 | 45q-21q | 454-354 | 5-4 5-4 | 5-4 
' j 


(d) Discount. 


———— 


(p) Premium. 








EXCHANGE RATES-—-cont. 
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seen eee e Jul 
IMPORTS AND EXPORTS OF GOLD AND SILVER 


Week ended July 14, 1938 




















NEW YORK - : 
Imports Exports “gl 
: : Par - July 7, July 8, | July 9, July 11, July 12, July 13, rom wane a To Bullion Cy 
nae Ten) Se | eee 1938 1938 1938 1938 1938 
per cent. 
GoLp L £L GOLD } f 
London :—* Old Par s British S. Atrica ...... 803,685 664,472 Finland 'wies~e 1 Lae 
60 days...) 4°8666 4°92 4-9314 4 ae : 92 ; o ; 4 ~—, RE cesednses | 100,531 eh hat ametande — 28,550 143.07 
Cables ... } New Par 4:93 4-941; 49 92 24 ? COMOAGR  cercsescsvcecse : D4, 117 BD Sépcencnves’ 84,713 “ 
Demand... 8-2397 | 4:93 4:94). 4-93 i 92 4 92 5 4 ; a sohsienniieks ii one 37,948 zpemeee (sksbanibinees 40,381 228,764 
POSER, EB Soocccce 6°63 2:77 a a8 2-761: 2:76 2-753, 2° 763 SE - scucandicbenbie 2,374,608 SEE ‘ehacabbesicenes 155 
Brussels, Bel 23-354 16-93 16 93 16 92 16°93 16°92 1693-2 Switzerland ............ 22,603 12,330 Switzerland ...... 849,177 — 
Switz’ l’d. Fr. 32-67 22-85 22-87 22-85 22-84 22°85 22 SO British E. Africa...... 17,915 ee United States... 1,101,368 
Italy, Lira...... 8-91 5: 26l4 5-261, 5 264 5-261, 5-2614 5-261, —_ _-_—_—_- oe - foal 
Berlin, Mk. 40-33 40-191) 40-201, 40-22 4-20 4°18 | 40°20 PG ciccacvns 3,350,439 752,254 eee 2,131,098 395.45 ‘i 
Vienna, Sch.. 23-82 ee itaiceninnenilenshee 
Madrid, Pt.... 32°67 — oo oste | — SILVER SILVER 
Amst’’mGidr 68-06 (55-10 55°16 55-12 55-02) 55:00 | 53-062 | Gibraltar ...........0068 4,175 , Aden and Dep. ... 10.15 
Cop’h’gn,Kr. } 9 f s 3 = 4 7 + a 00 4 00 + o wer aaa eae | anaes “ha commen mga 1,280 
Osio, Kr. ... > 145°37¢ 24 80 24:8 24°8 24:77 24-76%; <t'/ RIED nncbnasdsene 6,496 f ‘etherlands ...... 
Sv’h’lin, Kr. J } 25:45 25:48 25:45 25-41 25°41 25°43'2 | New Zealand ......... 3,655 ne Belgium ............ 92,600 
Athens, Dr. .. 1-291. 0-905, 0-90 00-9053. 0°90 0:90! 090°. SID viccacetaioneen 16,297 DO | PD vnckcscccces 13.9 
M’:real,Can. $ 169-31 99-250 99:295 99:280 99°225 99°250 | 99-310 OO eee 6,500; 13,206 | Syria ...........000 430 
Yo’hama, Yen 84:40 28°78 28-81 28 -82 28°75 28-75 | 28-78 oO ee 2,715 i United States 24,99 
Shanghai, $... se 18 50 18 62 18 50 18-50 18-50 18-50 sillastitainitininn \aleisiaicininiensiees iinemataseaeliiieeal 
B. Aires, Peso ad 30-61 30-66 30°62 30:57 [30°56 30-61 PO icciacveiians 64,945 18,606 BOT ossixcans 137,075 11,644 
Rio, Ms. ¢... | 11-96 5-90 5-90 5-90 5-90 5-90 5:90 _ 
Usance: 1.T * Dollars per £1. + Official. * Including other countries, 
2 eee 
y TS 
INDUSTRIAL PROFITS 
SUPPLEMENTARY TABLES : 
(See Leading Article on page 108) : 
TasBie (A).—RATES OF INTEREST AND DIVIDEND TABLE (B).—PROFITS BY INDIVIDUAL Groups 
(Quarter ended June 30, 1938) ; 
y (Quarter ended June 30, 1938 2 
Rate | 5 
ae Debenture Rate Preterence mane Ordinary _ De ~ - - -_-— —— ~ 4 
; Capital Int. Capital Int. | Capital Div.* ayear | Change Division of Total ; 
agot since Profits 100 ‘ 
ii aa a No Total Profits preceding - * 
—_— a (aiter year i ; 
£ £ ) £ ) ap Cos Debenture same ry 5 ts 
Breweries ............ | 13,752,256 4-0 | 13,475,964 5 15,123,66017°-5 16-3 jo" | interest) | Com- = Pref. Ord. p. ‘tr 
Canals and docks . 559,485 4:0 329,500 3:1 | 303,783 2:0 | 3-3 | panies Div. Div # on 
Electric lightiz 1g and | | er 
power .. . | 4,660,110 3-7 | 4,158,673 5-9 | 8,668,919 8:0) 9-2 4 
Financial, land and ee Pe ae ag eee ae ” é 
investment ......... | 26,341,204 4-5 | 16,033,246 6-8 | 51,720,687 4:3) 4-1 | £ 3 
Gas 2,667,814 3:8 5,659,066 2-9 | 11,364,609 6:0 5-2 ee ke), | 17 | 4,445,711 \. Bae 5-5 » 5 ) } 
Hotels and restaurants 4,494,941 4°5 9,765,660 5°9 5,019,062 10°9 10:7 Canals and docks..............- 1 27,341 | — 1-1 | 62:2 2:3 | 15°5 & 
Iron, coal and steel... 20,830,622 4°4 34,671,852 4:7 | 89,383,276 6-8 7:0 Electric lighting, etc. ......... 7 | 1,484,041 + 3-9 167 469 34 e 
Motor cycle & aviation 15,000 4:0 3,554,141, 6-9 | 13,813,383 11-1 11°6 Financial, land, etc. ......... | 63 4,023,932 | + 3:6 27:1 54 18-2 = | 
Ol -voreversssncecenenes 50,000 6-0 | 29,492,695 7-7 | 67,110,613 22°3 205 | Gas ooo. eeccseseseseneneeee 8 960,255 | +184 17:3 713 114 . 
Rubber..........0.-00+0» _ 288,151 7-0) | 447,162 14-5 | 30,281,605 7-9 5-9 | Hotels and restaurants ...... 7 1,310,176 + Ol 445 418 2 
Shipping ppb Sanne eee 1,577,948 €°7 11,026,523 5-3 | 30,350,211 3:2 | 1-6 Iron, coal and steel eeaieaiss 55 14,269,402 | +30-3 9:8 42:5 477 
Shops and stores...... | 5,127,053 4°3 | 10,904,839 5-7 | 11,765,419 16-9 16°5 Motor, cycle and aviation ... 10 3,623,937 | — 9:8 | 6:8 42:5 | 507 
_ tacos’ 835,715 5-1 5,382,014. 6:3 | 14,502,666 10-9 8-3 ee ee ee 10 21,356,275 178-4 | 10:7 70:0 193 
mepmges and tte | aoe Rubbe iasiseniiebainiainianl 167 3,652,574 | +57°2) 1:8 65:9 323 
a PHOMES .-ccvovseeeveee | ONL |... | 17,205,382 5-6 | 42,739,953, 48 2:3 | Shipping (20000000 | 18 5'522.902 | 451-6 10-7 180 7) 
Textiles 9,003,915 4-6 | 17,725,386 3:1 | 33,737,321 6:0 5°8 Shops and stores 22 3,673,703", + 03 16:9 544 287 
Framway & omnibus | 3,087,779 4-8 4,060,268 6-1| 6428841 9-2 9:3 | Tee NO oe | ob | aeae sat | 152-0 11-7 549 384 
rusts . ; - »<5U, 4 ‘ 5,081, 708 . »558,5 2 2 Tl hs ; lephone 7 3.38 14 28:0 61:3 10:7 
Waterworks .. | 1,393,643 5-0 569,034 3-6 | 3,382,241 3-1 46 . — a meemyeenes...| 2 aaeee - | 5.3. 95-7. 29-0 
Buliding materials | 2981900 4-6 | 3,305,695, 5-1 | 4,948,19512-6 10-3 | Tramway and omnibus ...... | 11 1,592,806 + 5:9 15:6 37:2 47: 
od, confectionery & | T F Pee ex ‘9.8 19°7 
: 7~ | oer ei » DRMEED ikencoskinbskasbucnannacvas 69 4,155,512 2-5 | 34:3 | 46°0 | bo! 
fH on .. | 1,735,799 4-1 | 10,788,643 6-4 | 22,406,061 9-7 120 | Waterworks 6 meee aes | are a8 | 44-9 | 63 
4 ’ aAaninme 79°97 = c _9 ; HORE Ota een eweeeeneees - ad m4 
Goametaeey 972,780 4:7 6,845,914 5-9 | 13,663,93213:2 14-0 Building materials ..... .| 19 1,310,671 6-1; 13:0 47:4 : : 
re oe ’ 7 confectio »& 22 790.8 7 x §7°5 | 24:1 
GBC voecnnvenvesenvsee | 00,061,235) 5-2 | 28,084,533] 5-9 | 15,063,500122-9 \12-2 | Food, confectionery & drink | 23 | 3,700,888 oe | wo | a5-4 | 
Than ; : 4 : Electrical equipment . a. 12 | 3,718,535 417-3 10:9 
Tobacco tosses Nil as 595,000 4-3 1,269,920 6°9 7 6 Newspapers, printing, etc 21 4.332.149 - 5:4 | 25-7 | 42:3 | 32:0 
Warehouse & trading | | 295,402 4°1 | 1,146,675| 2-5 | 1,703,002 2-4 10°6 =| Tobacco Se "123,590 —15-9 | 20:8 704 838 
Miscellaneous - | 4,662,039 5-1 | 47,565,220 6-3 102,414,476 9-8 89 — Warehouse and trading... | 4 76,604 | —17:8 | 37:6 545 79 
ee ee —— cells ( icine ee | . i £.2 53-5 wo 
Total 162,232,194 4-5 308,674,793 5-5 633,403,900 9-4 8-5 | Misccllancous ..............0.. de ee ee ee lane 
- = . |  ccretos 80S =| 112,472,971 4128 151 538 3! 
* 805 companies. t 765 companies. ™ 
y . a) \ 
BANK BALANCE SHEETS 
WILLIAMS DEACON’S BANK, LIMITED | LLOYDS BANK LIMITED 
LIABILITIES sie ASSETS LIABILITIES ASSETS 
Lt *s) . ‘ ; 
June 30, June 30, | June 30,June 30, (£000's) a . 5 
: 1937, 1938 | 1937 1938 June 30, June 30, June 30 ar v5 af 
Capital issued .......... | 1,875 = 1,875 | Coin, etc. ............... 3,931 4,332 1937 1938 | 1937 1 es 
Reserve fund ... : 800 800 | With other banks... 2,316 2,057 Paid-up capital ...... BS.B10 15,510 | Caste ......ccccscscesseree 43,355 45,100 ch 
Current, deposit and : | BHORET BE OEE .....s00 5,366 6,013 | Reserve fund ......... 9,000 9,500 | Balances with other s on | 
other accounts ...... 36,485 37,905 Bills discounted ...... 306 878 Current, deposit and banks in British Isles 14,55~ a q 
Acceptances ............ 709 277 «British Govt. Stks. 11,621 10,470 | other accounts ...... 413,073 401,652 | Money atcall,ete....... 27,373 24, 59 e 
Endorsements ......... 660 1,359 Other investments ... 1,148 1,141 | Notes in_ circulation Balances abroad ...... 3,379 1,0 5 a 
Advances cies askoeinas 13,390 14,620 | (Isleof Man) ...... 6 6 | Treasury bills ......... 48,735 weit ay 
| * NRA 1,083 1,070 Acceptances SS 4,165 3,819 British bills ofexchange 2,745 ro! 
| Acceptances .........008 709 76 | Endorsements ........ - 33,285 32,832 , Colonial and foreign ‘ 1.575 
Endorsements ......... 660 1,359 | Dills 0. ...seseceeeeees oe 34,703 
a Treasury bds., etc. ... 34,688 %%'° 
a 40,530 42,216 NED. censcnsinens 40,530 42,216 Other British Govt. 43 53,722 
— GUOGEB cc cccccccoees . 0,02 ees 
GLYN, MILLS & Co. Indian and Colonial 12,142 12,133 
TIE ‘cai Govt. stks., etc. ... 2,142 44! 
LIABILITIES (£000's) ASSETS Investments in other 5 nee 3510 
' : MED. act cansnhcavies 2 io 
June 30, June 30,| June 30, June 30, Other investments... 2,049 2,08 
anal 1937) 1938 | 1937 1938 Nt. Bk. of Scotland 2,725 4° 
C apital per eeeecnasscones 1,060 1,060 | Coin, etc., at Bank of codion premises ee 55 ) 
Reserve fund ....... : 530 Oe 8 I on co sansocs 5,517 5,490 Lloyds Nat. Prov. 
Bank premises account 285 295 | With other banks... 2,416 2,186 Horeian ..... 600 600 
Current, deposit and Money at call, etc. .... 12,929 8,588 Loans and odvences... 164,476 165,910 
other accounts ...... 41,439 35,094 Bills discounted ...... 913 433 It ¢ An — 6,067 os 327 
Acceptances, etc. ... 3,232 3,144 | Investments ............ 13,401 10,483 (oak haa 1,633 2,059 
PENN Sinikkssnssenine 7,398 9,059 | Bank premises .......-. 7,619 7,500 
| Acceptances, etc. ...... 3,232 3,144 . E 4.165 381 
| Premises 740 740 em ecescceceee + 43°285 32,832 
ie ie ee | Endorsements .....-+++ * ae - 
—— ) oge 
' 7 nea ) a8 
Total ...seeesees » 46,546 40,123 WE. nicanotcines 46,546 40,123 TO censeneccnse 475,339 463,619 TOO cccvncesssee 475,339 463,61 % 
4 
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31 j BRITISH RAILWAY TRAFFICS 
7 A4 a 
) 159 Gross Receipts, Aggregate Gross Receipts. ps - Gross Receipts Aggregate Gross 
rH week ended July 10 27 weeks ' $i § lor Week Receipts 
(£'000) (£7000) vam s/s 
ae ¢ ss wl . : 
oe sg 622233 92 8 62 2s #3 3 —_ ms a _— 
a > 2% Go BO SE OY : 59 go oe 
4 Se 86 60 4, uo es 88 88 26 oF i 1938 Rs. . as 2 « 
a Ss BE Sh OY RORY igs; or | o | &3 Bengal & N.Western | 11 June 20  +$10,49,364 = 9301 95,10,315 a 
% Bengal-Nagpur ...... | 11 20 +£25.75.000 30,617, 2.19.71.565 eens 
Bombay, Bar. & C.I. | 1} 30, +30, ) 9018 6) £519,101, 909 2,53.944 
rr Madras & S. Mah 1 af ay po 39,000, 3,22,48,000 %,98,000 
M. | fe ie sed - - , hans 2 +210 ) 1.47. 07¢ 729 > 
aici 626 498 219 717 1,34% 12,787 13274 7,118 20.392 33,179 S- Indian... | 10 a] titataes Caneel eat, ovans 
hades 633 435 213 648 1,281 12,806,12580 6,951 19,53] 32,337 ga a a 
1. &N. E. (a)— F +10 days. 
See 424 331 230 561 985 &,388 9,162 6,780 15,942 24,330 
1938 "419 286 204 490 909 #8,284.8,740 6.592 15.332 23,616 
O44 Great Western— , CANADIAN 
1937 coccccceeeee 281 199 106 305 $86 5,361 5,326 3,055 8,381 13,742 1938 § _ 
ON cae 283 171. 96 267 550 5,305,5,094 2,989 8,0 ’ ' ‘ati 7 $ $ 
a Stans 89 8,083 13,368 Cenedion National® 27 ‘July 7 2,959,360 ~ 547,751, 85,718,919 12784506 
NaF ccccosee 399 65, 24 89\ 482. 8,2201,672 852 2,524 10,144 | came aciler... | 24 ‘| __ 4,SRAAO0| — 255,000 63,678,080) -- 5,737,000 
e138 ee 389° 59 21) 80 469 8,177 1,627 822 2,449 10,626 "9 days. 
& Total— 
. t 1724 1093 579 1672 3,396 34,706 29434 17,805 47,239 81,995 SOUTH & CEN SAN 
OSE ccncoiasan 1724 951 5341485 3,209 34,572 28041 17,354 45,395 79,967 es ee 
¥ 8 
:. Anglo-Arg. Trams 27 July 8 $692,632 ° 7 7 
¢ . — . $s. « 5 3 6,052 643 17,868,62) 571.807 
3 a) Week ended July 9. Antofagasta ........... 26 10, £10,530 3,600 436.030 17.880 
Argentine N.E, ...... 1 9 4 $169,500 12.600 =. 224, 5008 5, 7008 
£10,515 782 13,927 3548 
. a ' ‘ : . B.A. and Pacific...... ] 9 J Sh. 1s 1,000 169,000 1401 onal amken 
; CUMULATIVE AND WEEKLY COMPARISONS ae . . \ (473263'— 10,464 92,4945 — 25,0628 
: A. Central ....... 52 June 25 $113,000 51.800 5,904,000 — 1.435.800 
‘s (000’s omitted) B.A. Gt. Southern... 1 July 92 Seer ths 301,000 2,633, 0008 60,0008 
7 ; LM £iZeh a 18,672 163, 3478 3,7228 
: B.A. Western......... 1 g J $674,000 — 22,000 809,00 144,000: 
7 *£41,811 1,365 50,185 #93 
‘ MS. L.NE Great ' Ata e50 77K a a 
é L.M.S L.N.E.R. | y estern Southern Central Argentine.... ] g J $1,774,750 - 778,600 2,164,0508 — 15909008 
; \ * £110,096 48,300 134,2468 56,0568 
$ Cumulative Figures Central Uruguayan | 52 24 4159,677 31,229 8,292,397 194,800 
® Gross increase, first halt 1937, over | £18,008 pte sonore 0, 763 
ee eer : + 1,329 + 1,187 + 670 + 359 Leopoldina ........... 27 g { 61701000 92,000 44.149.000 3,699,000 
, ® Gross increase, second half 1937, , 7 ee Meuicon Reilwent ‘ “~ \ £19,562 4,345 903, 358 107,946 
¥ e « ‘ ‘ fe 2 55 7.550 | ) 3 } 
BD Gross decr - _— 1936... seeeeee + 1,443 + 1,099 + 647 + 372 Nitrate ........... : Pas 51 Jun 30 Tear. s onn aos ere 
4 Gioss decrease, tirst half 1938, over U od ; "eam athe, 14 a. 03 bs ye 
B  tust halt 1937 ........... 780 | — 638 — 318 — 105 en) oe —" _— - on 
® (ross decrease, second half 1938, 
ver second half 1937 :— * Converted at “12 R 
, : on, ! : e average Official rate 16°12 pesos to . ~ Receipts in Argentin 
' j -s to July 10, 1938 62 76 36, w 35 pesos. fortnight. aConverted at official rate. 1 Receipts » Urag cee 
: Weekly Figures Currency. e Converted at ‘‘ controlled tree rate.” 9 days : 
y Av. weekly decrease, Ist halt 1938 —30-0 —24 5 —12:2 —- 44 | 
| Be Levesi week compared with 1937 ... 62 7% | — 96 13 
me laiest compared with av , J es ; , 
ae wee ong red with average . LONDON TRANSPORT BOARD 
: NE wlniiiee thbbstaminiiie ede — J&d 150 &2 11 
: : Compered 
: Neceipts “ prev 
® : cal 
IRISH RAILWAY TRAFFICS , ‘ 
Week ending July 2, 1938, before pooling .............4. 569,80 000 
Fotal, 2 weeks to date ‘ a 1,153,300 O00 
Gross Receipts, week ended Aggregate Gross Receipts 
July 8 ; 4 weeks ” L.P.T.B. receipts 52 weeks to June 25, 1938 .......cceeeees 29,388,200 657.100 
ie £000) (£’000) L.P.T.B. receipts, 52 weeks to June 26, 1937 sascce | Ont aeseee 55,000 
pany L.P.T.B. receipts, year to june, 1937, after pooling 30,247,378 522.655 
London Transport Pool receipts, year to June 30, 1937 41,377,929 1,500 
Pass. Goods Tota! Pass. Goods Total 
Beliast & Co. Down— AMERICAN RAILROADS 
1957 ssssssssrssserrsssecs 3:2 0:5 3:7 58-5 13-5 72.0 
J9SB ooeesssseseesesenenns 3°4 0-4 3-8 55°8 11-6 607°4 
Great Northern— Month of Compared j 
t Vionth of mparea 5 Months Compared 
ae inmast M9 9°3 99.6 253-0 2564 | 509-4 Company May with May, 38 vith 5 
Rit 13-8 7 a1 55> r+ —— & 1938 1937 1938 Months 1937 
Great Saag" . 7-6 21:4 252:3 | -235°4 «= 487-7 , ee 
ro ictenKeaee ovnnceeene 463 35:6 81-9 859:2 1115-6 19748 
| Pe 'stiantasentiucdiaiels 45°7 37-2 82:9 67°6 '1051°6 1919-2 $ $ $ $ 
Baltimore and f Gross 10,254,000 9.411.000 50.810.0¢ 2?.697.000 
Ohio .. LNett 841,000 1,414,000 1,133,001 0,611,000 
New York J Gross 22,898,000 $,229,000 115,903,000 74,000 
Central L Nett 902,000 3,054,000 Dr. &15,000 161,000 
S17 ‘> " . 7 Pennsylvania J Gross 27,684,000 12,960,000 = 138,507,000 6, 328 OOO 
SUEZ CANAL RECEIPTS Railroad ....... [Nett 3,239,000 3,352,000 13,888,000 7,173,000 
. : i 4, J Gross 15,950,000 2,104,000 75,737,000 16,066,000 
(For headings, see Overseas Traffics table.) Southern FRC Wert $18,000 1,024,000 Dr.1,411,000 — 10,887,000 
— ; il J Gross 10,520,000 1,901,000 51,165,000 11, 300,000 
= 1938 fi j : Union Pacific .. LN 3532 HO) 06.00 2 NDR ANG : 
} —_— ; £ i ) ett $4 3,0 196,000 sR UN 1,113,000 
a Tansit Receiptst ...| 25 June 30 24,400 31,500. 4,834,500) - 870,900 . 
‘id $10 days. ¢ Net operaung income. 
ee 
ve sr rrr 
a 
a tL ‘ ; _ : ‘ i —_ ' 
BANK BALANCE SHEETS — continued. BARCLAYS BANK LIMITED 
4 : LIABILITIES ASSETS 
DISTRICT BANK LIMITED | £,000's 
1 - oy | June 30, June 30, June 30, June 30, 
j JABILITIES a ASSETS 1937 1938 1937 1938 
x (£000's Deposits ees 415,545 421,733 | Cash 50,593 53,379 
June 30, June 30, June 30, June 30, Balances with Sub- Balances with other 
won 1937 1938 : 1937 1938 sidiary Banks ...... 14,039 14,297 British Banks 14,603 13,510 
a 6 “B" shares 0’ 1,896 1,896 Cash .............ccceeees 8.081 8,176 Acceptances and en- Money at Call, ete. 26,024 28,581 
“C" shares ....... 316 316 | With other banks...... 2.435 2,592 dorsements ........+ 8,796 13,750 Bills Discounted 43,004 54,564 
Reserve funa 7""" 764 764 Money at call, etc. ... 7,759 6,024 | “A” shares, £4...... 3,430 3,430 Brit. Gov. Stks. 100,098 58,133 
aa CCC _2;976 2,976 Bills of exchange ...... 3,074 4,533 ‘+B shases, £1 ....0 13,761 13,761 Brit. Dom. and Col 
“Pots ....... 6 a4 ; : 2 - rs : 
q ie 16,814 79,316 | British Govt. Stks. 27,372 27,095 | “C” shares, £1...... 6607 667 Gov. Stks. 7,206 6,952 
: ndorsements era i836 403 Dominion, Colonial ! Reserve fund ......... 10,250 10,750 | Other investments 4607 367 
en 036 6,341 StKs., C6C. .......0500 2,283 2,323 British Linen Bank ... 3,720 3,720 
q Other investments 300 262 U. B. of Manchester... 750 750 
4 Advances ...........«.. 29.909 32,083 Other sub. Banks 2,498 2,519 
Acceptances .........+++ 9,873 6,744 | | Advances vesseee 198,593 202,669 
: Bank property ......... 1,554 1,580 Gonoune, CRE. 00000 8,796 = 13,750 
oun —— ank premises ......... 7,536 7,494 
t tesesseveee 92,640 92.0)2 | Wet occ cconeoee 02.640 92.012 | ca a ie | P 7 
Total — .cccccocrece 464,488 476,388 Petal 464,488 476,358 
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Net Profit Appropriation C orrespondins 
After Amount a Period Lag 
Balance = payment Available Dividend Carried to Year 
Company aoe _ ot for Ordinary Reserve, | Balance _— 
ees | oo. Prefce. Deprecia- Forward Net __ jg 
é ; . . t ‘ 
es uti Amount 4 nount | Rate | tion ete. Profit | dend 
queweimeneumens ————— — a 2 7 — ee a ee Se a p = ee 
| . , - 0 | | 
ks £ £ £b £ £ = | £ ' £ ; £ ¥ 
in hae “7 es este June 30* 38,814) 111,795, 150,609)|... 90,000 12 | 20,000; 40,609 110,604 12 
I ne Nati nal Ban} J pee - ) .) > ae mn 
Standard of South Africa... | Mar. 31| 149,292| 621,633, 770,925)|_-.. 375,000 15 225,000) 170,925) 556,587, 14 
Brewerles or aol ” eo | — ; 
Groves (John) and Sons....... | May 31 1,017, 25,748, 20,765} 10,000 —-10,500 2% 500 31409; 16,487, § 
Kinloch (Charles).............- Mar. 31 13,346 11,477 24,823)|  ... 10,000 100 | -+ | 14,823, 16,364 10 
Tamplin and Sons ............ Apr. 30 34,802 106,107; 140,909} 38,400 17,000, 10 | 50,487 34,962, 105,321 19 
Wells’ Watford Brewery ... | Apl. 30 6,735 6,108 12,843 1,194 — ie | 3,000, 53,649 7,947 Nil 
Canals and Docks Bs sek “ ei i 
Prince of Wales Dock sesablige Apl. 30 9,416 13,228 22,644,, 5,000 2,000 63 3,500, 12,144 10,743 
Electric Lighting, etc. a sia eine coil od Bs 
Victoria Falls Power .......- Dec. 31) 135,831 612,629 748,460, 169,750, 281,175,133 100,000) 197,535, 586,365, 12 
Financial Land, etc. am i is , 
Alliance Property ets eee: 25 oars 0 —_ a ee one | 2,197 - aaa hp 3 
Australian Estates, etc. ...... dec. 31 9,530 336 51,072 =») vee tte te 1S,/2 8,033 Nil 
City of S. Paulo Impts. ... Feb. 28 277,501 97,300 374,861 ssa a vas ait 37 “tr 38,923 Nil 
Murrayfield Real Estate...... May 31 3,207 1,000 1,213 ee 1,087 2 2» | 3,126 1,270 5 
United Dominions Trust.... | June 30 10,064 145,911, 155,975.) 16,594 12,325 17} 38,085, 28,771 157,481 17} 
White House (Regent’s Park) Jan. 31 ay 16,914 16,914| 5,039 2,719 i} 7,930 370 a Q 
Iron, Coal and Steel _. 7 
Darlington, etc., Rolling Mills Mar. 31 | 8,652 66,679 75,331 | 15,600 27,000 y 20,000 12,731 63,035 7 
Roberts (Charles) & Co. ..... Mar. 31 24,159| 153,670 ~=177,829)| 14,980 26,115 10 107,818 28,916 135,010 10 
Motor, Cycle and Aviation , 7 ; oat 
Aircraft Components _...... Mar. 31 | 5,802 23,124 28,926 i 10,875 74 12,000 6,051 13,302 § 
Blackburn Aircraft ............ Mar. 31 | 19,095; 137,957 157,052)| 12,187 43,500 15 70,000, 31,365 = 120,480 12) 
Bristol Aeroplane ...........- Dec. 31 8,426, 344,579 353,005, 22,500 219,750 25 100,000 10,7355, 295,089 223 
Rubber 
POON oon ces nabbuh Kakusank Apt. 30 432 4,435 4,867 ee 2,312 5 2.555 a a 
Bertam Consolidated .......... Mar. 31 24,333 55,015 79,348 ch 44,230 124 9,600 25,518 34, 47 1 
SERIES HEI cs cccnsentnansecine Dec. 31 7,297 42,084 49,331 ‘es 27,900 74 9,500 II, ore 25,599 10 
CINE sc centneucnedueunkie Mar. 31 1,835 Dr. 706 1,129 si as vi ‘ 1,1 4,383 ‘ 
SIN aikchisccnckascadionbikekiati Mar. 31 | 1,715 1,466 3,181)! ... a a 3181 4,256 3} 
Merlimau Pegoh ............ Mar. 31 15,496 90,438 105,934 ik 81,816 124 8,000 16,118 = 105,106 1} 
New Columbia ............... Dec. 31 20,311 13,292 33,603 on 8,291 16 3,750 21,562 7,334 12} 
oe eens Mar. 31 976 7,371 8,347 i 4,437 4 | 500 3,410 5,507 4 
Sungei Bahru ..........0200000 Mar. 31 5206 11,660 12,186, ... | 5,404 6} | 5,000 1,782 10,178 6} 
rsmes CScttals.......s...scccesee Mar. 31 8,116 7,205 15,321 or 4,500 > | “ 10,821 7,780, 8 
IID oocincisicosnnsanenas Dec. 31 9,080 13,658 22,738 ae 7,631 12 | 4,000 11,107 10,212) U 
ED cai stincaccnccatcnss Mar. 31 2,474 6,056 9,130 _ 4,877 7$ 2,000 2,253 8,457, 10 
Oil | ‘ 
Pheenix Oil & Transport ... Dec. 31} 365,325, 108,824) 474,149,|... a .. | 100,000 374,149 174,232 3 
United Brit. of Trinidad ..._ Dec. 31 14,896, 185,815) 200,711)) 36,370 34,820 7d. p.s.! 116,390 13,131) 177,245 7d. ps. 
Other Companies 
Aeroplane, etc., Castings..... Mar. 31 1,926 8,846 10,772 ‘ 4,350 74 2,449 3,973, 5,526 6 
Allied Bakeries Esebeneeoinesse June 30 | 7,152, 154,186 161,338)! 35,219 68,996 10 16,936 40,187 60,445 8 
Aveling-Barford................ Mar, 31 | 25,392 44,176 69,568 | 4,950 12,800 8 20,000 31,818 (a \a 
Bolton (Thomas) and Sons... Mar.31| 24,915) 184,847; 209,762)| 6,250 50,000 10 100,000 53,512 154,094 10 
British Plaster Board ......... Apr. 30 | 4,134 367,795) 371,929) | 7,747 276,479 50 | 66,740 20,963 411, 331 50 
Gaumont-British Picture ... Mar. 31| 31,953, 337,275, 369,228|/ 178,750... ..» | 131,680 58,798 200, 096 Nil 
Lyon and Lyon ............... June 30 1,150 16,137 17,287|| 4,462 10,106 124 | 500 2,219) (a 
Roads Reconstruction......... Mar. 31) 10,078 32,014 42,092), 16,166 a .. | 15,000 10,926 31, 004 Nil 
Scelbbens & Co. easeanenanisk Ape. 20 ans e0r 99,788} ... | ad 25,306 74,482 805, 7at 7 
ecta Gramophones ...... Mar. , 61 4,041); ... 5 aad s2 J»J0 
United Gas Industries........ Mar. 31! 12,164 152,497, 164,661|| 38,443 88,706 118 | 25,000 12,512 171,908 124 
United Kingdom Tobacco... Mar. 31 2,956 29,966 32,922!| 10,000 19,200 8 | vee | 3,722) 30,160 8 
Total Profits, 1938, in £000's: {| a 
FO Fetky D 202...00c0seccerere000 1,915) 59,407, 219,710, 279,117|| 36,191 116,948 | 61,493 64,485 195,979 
PETE ccisnssndtheicdinds ee 60,588) 223,377, 283, 965)| 36,871 118,404... | 62,643 66,047 199,454» 
| a 
* For half year. (a) No comparable figure. (6) Absorbed £24,800. (c) Also 374 per cent. on deferred, against 62) per cent. 


(d) Also 14-167 on deferred shares. 


nT, 


DIVIDEND ANNOUNCEMENTS 


Rates are actual, unless stated per annum or shown in cash per share. Rate for previous year refers to total dividend, unless marked by 
asterisk to indicate interim dividend. 


*Int. *Int. 





. Pay- Prev. ; — “Int. | Pay- Prev. 
Company | Or Total . @ , Company | o Pay- Prev mapans o otal le 
EF inal able Year j +E! Total able Weer. Compan +Final ible 7 
BANKS 10m % | % : v, o, . oF o 7; % i} 
Chase National ....... ps... |Aug. 1/70c.ps Gold Fields Rhodesian)... 5 | 10 Law Deb. Corpn. ... a*| ... jAug 2) 4, 
Com. of Australia ... b7lgpat 6 7119'Aug. 19) 5 625 Hongkong Tin ..... 5* | |. |Aug. 12) 30* Lon. Ass. Blocrriticy.. 3* |... \Aug. 12 A 
Bank of Ireland ......| 6* | . 6* Kampong Lanjut Tin | 2% |.. |July27. 10* Lon. Electrical Trust 3¢ | Sig July 2) ie 
District Bank A. & C... 1815 vs | Aug. 2 ees Killinghall Tin ........ | 5*/ ... |Aug. 10, 20* Lon. Scot. Invst. Tst. 1lo*, ... (July 90 10 
| pas p.a INDUSTRIALS | | McDougails Trust ...| 6¢| 10 | «= | My 
, Do. _B shares... 10 p.a* | Aus. 2| /10 p. * American Trust........ Zio)... | we 21. Nth. Mt. Elec. Pwr. | a4* |) .. | | ge 
Hibernian Bank ...... 6. 6 Airscrew Co... 10¢ | 20 | ... 30° Samnugger Jute ...... 3x | ... | Aug.2 5¢ 
Hong Kong and Shgi £210* | ... |Aug. 8 £2lo* Barratt (W.) and Co. 77 | 11 (July 31, 11 Teleg. Construction se | ... |July26) ¢, 
Munster and Leinster $12 pa*... | '¢12pa* Blackwell Colliery ... | 27)*| ... [Aug. 1 279* Timpson (William) ... ge] vt | ge 
Provincial of Ireland = 12lopa* ... July 2\12iopa* Bristol Aeroplane |.. |17i.¢ | 25 See 22)2 nue hur Jute ......... 3* | ... | Aug. 2) d 
Queensland Nat. Bk. $4); spat t4io) ... | 4s¢ Brit. Investment Trust| 5* Lea 2) 5* rit. Oil Trinidad |... |7d.ps |...) 7 ie 
Royal of Canada ...... 2 | «+ |Sept. 1) 2* Brit. Stm. Inv. (Def.) 4t “612 | July 29 6 U ‘Ss. Debenture........ | 4*] ... July 30 5¢ 
Royal of Ireland ...... 8 a* ss \8pa* City Lond. pau) 2 8 Ba 20(c) Victoria Jute ......... 3* ve | AUS-< | oe 
Union Discount ...... Hq* |... July 23, 354* City Prop. Inv. re. | 5* | ... | Aug. 1 5* Wilkinson and Riddell se | ... July 30) -- 
Williams Deacon’s ... 12lgpa* ... *12i2pa Sources ds, Ltd. lip* Aug. 16 31* , ; 
nad daameae.... | $25* Aug. 18 $25" Duna ones “ st. “10° |yuly""22 10 don a larger APTN, 
trasees | wee - 18 undee i 10 , 22 10 Free of inc " a) Paid on a larg 
Reinsurance Corp. .../ ... | 4 es 3 Elec. Distbn. ne f 4io* i Pa rabies kn Aemuniion cea. (1) Also, bonut 
va: pmemmeace ee om ve | 6 me 6 ee Coa.) BGs. zat to | 8 of preference shares equal to an amount of 1 oS 
| echt Levis and Kahn’ (¢ t) uly 28 35 nt. dina c) Capita’ 
Cons. Tin Smelters 5 ies 6 Head Wrightson & Co. as J (a)10 in 28 5 ao” tals on ry capital. ‘ 











